
Journal of the House
State of Indiana

114th General Assembly Second Regular Session

Seventh Meeting Day Tuesday Afternoon January 17, 2006

The House convened at 1:30 p.m. with Speaker Brian C. Bosma
in the Chair.

The Pledge of Allegiance to the Flag was led by Representative
Robert J. Bischoff.

The Speaker ordered the roll of the House to be called:

Aguilera Koch
Austin Kromkowski
Avery Kuzman
Ayres L. Lawson
Bardon Lehe
Bauer Leonard
Behning J. Lutz
Bell Mahern
Bischoff Mays
Borders McClain
Borror Messer
C. Bottorff Micon
Bright Moses
C. Brown   … Murphy
T. Brown Neese
Buck Noe
Budak Orentlicher
Buell Oxley
Burton Pelath   …
Cheney Pflum
Cherry Pierce
Cochran Pond
Crawford Porter
Crooks Reske
Crouch Richardson
Davis Ripley
Day Robertson
Denbo Ruppel
Dickinson   … Saunders
Dobis J. Smith
Dodge V. Smith
Duncan Stevenson   …
Dvorak Stilwell
Espich Stutzman
Foley Summers
Friend Thomas
Frizzell Thompson
Fry Tincher
GiaQuinta Torr
Goodin Turner
Grubb Tyler
Gutwein Ulmer
E. Harris VanHaaften
T. Harris Walorski
Heim Welch
Hinkle Whetstone
Hoffman Wolkins
Hoy Woodruff
Kersey Yount
Klinker Mr. Speaker

Roll Call 14: 96 present; 4 excused. The Speaker announced
a quorum in attendance. [NOTE: … indicates those who were
excused.]

RESOLUTIONS ON FIRST READING

House Concurrent Resolution 15

Representative Duncan introduced House Concurrent
Resolution 15:

A CONCURRENT RESOLUTION recognizing the Indiana
University Jacobs School of Music.

Whereas, The Indiana University Jacobs School of Music is one of
the most comprehensive and acclaimed institutions of its kind,
playing a key role in educating performers, scholars, composers, and
music educators who influence music performance and education
around the globe; 

Whereas, The Indiana University Jacobs School of Music supports
the largest and most accomplished resident faculty of any music
educational institution worldwide; 

Whereas, More than 1,400 students from throughout the United
States and 35 foreign countries attend the Indiana University Jacobs
School of Music during the school year; 

Whereas, The Indiana University Jacobs School of Music,
Indiana's largest center for the performance of music and ballet with
more than 1,100 public events each year, has been ranked first in the
nation by Change magazine, the Chronicle of Higher Education, and
U.S. News and World Report; 

Whereas, The Indiana University Opera Theater, the country's
leading collegiate opera program, stages up to eight complete
productions each year, including the world premiere of Ned Rorem's
opera, Our Town, based on Thornton Wilder's Pulitzer Prize winning
play; 

Whereas, Through the support and interest of Indiana University
and the General Assembly, the Indiana University Jacobs School of
Music, which will celebrate its 100th anniversary in 2010, has
achieved a level of excellence and world-renown beyond compare;
and

Whereas, The Indiana University Jacobs School of Music has a
stellar faculty and graduates, including international artists Sylvia
McNair, Angela Brown, Timothy Noble, Joshua Bell, and David
Baker, and alumni of the Indiana University Jacobs School of Music
have been named music directors of 26 symphony orchestras
throughout the United States: Therefore,

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly acknowledges
the wonderful contributions that have been made by the faculty and
students of the Indiana University Jacobs School of Music throughout
the years. The faculty and students have given the citizens of Indiana
and the world countless hours of musical enjoyment.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to Gwyn
Richards, Dean of the Indiana University Jacobs School of Music.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Sipes.

House Concurrent Resolution 16

Representatives Noe and Torr introduced House Concurrent
Resolution 16:
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A CONCURRENT RESOLUTION honoring the Carmel High
School Marching Band.

Whereas, The Carmel High School Marching Band earned the title
of Grand National Champion at the annual Bands of America Grand
National Championships on Saturday, November 12, in the RCA
Dome in Indianapolis; 

Whereas, The Bands of America Grand National Championships
is recognized as the top event for the nation's marching bands; 

Whereas, The Bands of America Grand National Championships
provides a showcase for America's outstanding high school bands
and an experience that excites and motivates band programs on all
levels; 

Whereas, The Carmel marching band had stiff competition during
the three-day event, which drew more than 90 bands from 25 states;

Whereas, The semifinal round reduced the participating bands to
30, including nine Indiana schools; 

Whereas, The Carmel High School Marching Band is one of only
two marching bands that has been a consistent contender for the
national title each year since 1996; 

Whereas, The Carmel High School Marching Band has enjoyed an
excellent year, placing second at the Bands of America Super
Regional contest, its only loss during the year, and winning the
Indianapolis Regional competition; 

Whereas, In addition to their devotion to music and marching, the
band members maintain consistently high academic standards; and

Whereas, The members of the Carmel High School Marching Band
have shown strength of character and dedication, which have given
them the edge that is needed in order to excel in any field of
endeavor: Therefore,

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates the
Carmel High School Marching Band on earning the title of Grand
National Champion at the annual Bands of America Grand National
Championships and wishes the band members well in all their future
endeavors.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to the
members of the Carmel High Marching Band, Band Director Richard
Saucedo, Principal John Williams, and Superintendent Dr. Barbara
Underwood.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Lubbers.

The House recessed until the fall of the gavel.

RECESS

The House reconvened at 4:10 p.m. with the Speaker in the Chair.

Representatives Pelath and Stevenson, who had been excused,
were present. Representative Bright was excused for the rest of the
day.

MESSAGE FROM THE SENATE

Mr. Speaker: I am directed by the Senate to inform the House that
the Senate has sustained the veto of the Governor on Senate Enrolled
Act 218.

MARY C. MENDEL     
Principal Secretary of the Senate     

MESSAGE FROM THE SENATE

Mr. Speaker: I am directed by the Senate to inform the House that
the Senate has passed House Concurrent Resolutions 15 and 16 and

the same are herewith returned to the House.

MARY C. MENDEL     
Principal Secretary of the Senate     

MESSAGE FROM THE SENATE

Mr. Speaker: I am directed by the Senate to inform the House that
the Senate has passed Senate Concurrent Resolution 7 and the same
is herewith transmitted to the House for further action.

MARY C. MENDEL     
Principal Secretary of the Senate     

RESOLUTIONS ON FIRST READING

Senate Concurrent Resolution 7

The Speaker handed down Senate Concurrent Resolution 7,
sponsored by Representatives Ayres and Heim:

A CONCURRENT RESOLUTION promoting the use of the "A
Child is Missing" program.

Whereas, A Child is Missing ("ACIM") was founded in 1996 as a
nonprofit organization headquartered in Fort Lauderdale, Florida;

Whereas, ACIM is devoted to assisting law enforcement in search
and early recovery efforts during the critical initial hours following
the disappearance of a child or an elderly or disabled person with a
rapid-response neighborhood notification program; 

Whereas, ACIM's services, which can be initiated only by law
enforcement officials, are currently available in 13 different states,
including Indiana; 

Whereas, ACIM uses high-tech telephony to make 1,000 calls in
60 seconds, allowing ACIM to rapidly reach thousands of people in
the area surrounding a disappearance; 

Whereas, At least 83 individuals have been recovered using the
services of ACIM, at least four of whom were located in Indiana; and

Whereas, ACIM is a beneficial resource and the Indiana General
Assembly seeks to promote awareness of this service and encourage
all Indiana law enforcement officials to use the program: Therefore,

Be it resolved by the Senate
of the General Assembly of the State of Indiana,

the House of Representatives concurring:

SECTION 1. The Indiana General Assembly encourages all law
enforcement officials throughout Indiana to use the "A Child is
Missing" program to assist in locating a child or an elderly or
disabled person who has disappeared.

SECTION 2. The Secretary of the Senate is directed to transmit
copies of this resolution to the Indiana Sheriff's Association, the
Indiana Association of Cities and Towns, and the Indiana Fraternal
Order of Police.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution.

Representative Pond was excused.

REPORTS FROM COMMITTEES

COMMITTEE REPORT

Mr. Speaker: Your Committee on Courts and Criminal Code, to
which was referred House Bill 1016, has had the same under
consideration and begs leave to report the same back to the House
with the recommendation that said bill do pass.

Committee Vote: yeas 9, nays 0.

ULMER, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Financial Institutions, to which
was referred House Bill 1017, has had the same under consideration
and begs leave to report the same back to the House with the
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recommendation that said bill be amended as follows:
Page 1, line 7, after "of" insert ":".
Page 1, line 7, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 1, line 7, after "freeholders" insert "freeholder".
Page 1, line 7, delete "appraisers licensed under".
Page 1, line 8, delete "IC 25-34.1 who are residents".
Page 1, line 8, reset in roman "the county as".
Page 1, line 8, after "as" insert "an appraiser; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 1, line 9, after "building." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the land or building.".

Page 2, line 16, after "of" insert ":".
Page 2, line 16, strike "three (3)", begin a new line double block

indented and insert:
"(A) one (1) disinterested freeholder residing in the
municipality; and
(B) two (2) disinterested".

Page 2, line 17, after "IC 25-34.1" insert ";".
Page 2, line 17, beginning with "who" begin a new line block

indented.
Page 2, between lines 19 and 20, begin a new line blocked left and

insert "One (1) of the appraisers appointed under subdivision
(1)(B) must reside not more than fifty (50) miles from the
property.".

Page 3, line 15, after "warrant" delete "," and insert ":".
Page 3, line 16, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 3, line 16, after "freeholders" insert "freeholder".
Page 3, line 16, delete "appraisers licensed under".
Page 3, line 17, delete "IC 25-34.1 who are residents".
Pare 3, line 17, reset in roman "the county,".
Page 3, line 17, after "the county" delete "," and insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 3, line 18, after "appropriation." insert "One (1) of the

appraisers appointed under subdivision (2) must reside not more
than fifty (50) miles from the land.".

Page 4, line 28, after "appoint" insert ":".
Page 4, line 28, strike "three (3)".
Page 4, line 29, strike "judicious and", begin a new line block

indented and insert:
"(1) one (1)".

Page 4, line 29, after "freeholders" insert "freeholder".
Page 4, line 29, delete "appraisers licensed under".
Page 4, line 30, delete "IC 25-34.1 who are residents".
Page 4, line 30, reset in roman "the county,".
Page 4, line 30, after "the county" delete "," and insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 4, line 30, after "viewers." insert "One (1) of the appraisers

appointed under subdivision (2) must reside not more than fifty
(50) miles from the land.".

Page 5, line 34, after "by" insert ":".
Page 5, line 34, strike "three (3)" and insert:

"(1) one (1)".
Page 5, line 35, after "freeholders" and insert "freeholder".
Page 5, line 35, delete "appraisers licensed under IC 25-34.1 who

are".
Page 5, line 35, strike "residents".
Page 5, line 36, reset in roman "in any county through which the

line of ".
Page 5, line 36, after "such" insert "the".
Page 5, line 36, reset in roman "road may run,".
Page 5, line 36, after "run" delete "," and insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents".
Page 5, line 39, after "county" delete "," and insert ".".
Page 5, line 39, strike "and these three (3)" and insert "One (1) of

the appraisers described under subdivision (2) must reside not
more than fifty (50) miles from the property. The freeholder and
the two (2) appraisers appointed under subdivisions (1) and (2)".

Page 6, line 25, after "appoint" insert ":".
Page 6, line 25, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 6, line 25, after "freeholders" insert "freeholder".
Page 6, line 26, delete "appraisers licensed under IC 25-34.1".
Page 6, line 26, reset in roman "the city, or in the".
Page 6, line 27, reset in roman "county in which the city is".
Page 6, line 27, delete "located," and insert "located; and

(2) two (2) appraisers licensed under IC 25-34.1;
who are residents of".

Page 6, line 29, after "land." insert "One (1) of the appraisers
appointed under subdivision (2) must reside not more than fifty
(50) miles from the property.".

Page 7, line 13, after "(3)" insert "disinterested".
Page 7, line 16, after "district." insert "One (2) of the persons

appointed under this subsection must reside not more than fifty
(50) miles from the property.".

Page 9, line 23, after "least" insert ":".
Page 9, line 23, strike "three (3)", begin and a new line double

block indented and insert:
"(A) one (1)".

Page 9, line 23, after "freeholders" insert "freeholder".
Page 9, line 23, delete "appraisers licensed".
Page 9, line 24, delete "under IC 25-34.1 who are residents".
Page 9, line 24, reset in roman "the county,".
Page 9, line 24, after "the county" delete "," and insert "; and

(B) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 9, between lines 26 and 27, begin a new line blocked left and

insert "One (1) of the appraisers described under subdivision
(1)(B) must reside not more than fifty (50) miles from the
property.".

Page 11, line 10, strike "three (3)" and insert "one (1)".
Page 11, line 10, after "freeholders" insert "freeholder".
Page 11, line 10, delete "appraisers licensed under".
Page 11, line 11, delete "IC 25-34.1 who are residents".
Page 11, line 11, reset in roman "the city".
Page 11, line 11, after "city" insert "and two (2) disinterested

appraisers licensed under IC 25-34.1 who are residents of".
Page 11, line 12, after "property." insert "One (1) of the licensed

appraisers must reside not more than fifty (50) miles from the
property.".

Page 11, line 40, after "of" insert ":".
Page 11, line 40, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 11, line 41, after "freeholders" insert "freeholder".
Page 11, line 41, delete "appraisers licensed under IC 25-34.1 who

are residents".
Page 11, line 42, reset in roman "the county as".
Page 11, line 42, after "appraisers" insert "an appraiser; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 12, line 1, after "buildings." insert "One (1) of the

appraisers described under subdivision (2) must reside not more
than fifty (50) miles from the land.".

Page 12, line 29, after "made by" insert ":".
Page 12, line 29, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 12, line 30, after "freeholders" insert "freeholder".
Page 12, line 30, delete "appraisers licensed under IC 25-34.1".
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Page 12, line 31, reset in roman "the county".
Page 12, line 31, after "the county" insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 12, line 32, after "court." insert "One (1) of the appraisers

appointed under subdivision (2) must reside not more than fifty
(50) miles from the land."

Page 13, line 11, after "of" insert ":".
Page 13, line 11, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 13, line 12, after "freeholders" insert "freeholder".
Page 13, line 12, delete "appraisers licensed under IC 25-34.1 who

are residents".
Page 13, line 13, reset in roman "the county as".
Page 13, line 13, after "appraisers" insert "an appraiser; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 13, line 14, after "land." insert "One (1) of the appraisers

appointed under subdivision (2) must reside not more than fifty
(50) miles from the land.".

Page 14, line 31, after "value by" insert ":".
Page 14, line 31, strike "three (3)".
Page 14, line 32, strike "reputable" and insert:

"(1) one (1) disinterested".
Page 14, line 32, reset in roman "resident".
Page 14, line 32, after "freeholders" insert "freeholder".
Page 14, line 32, reset in roman "of the school corporation offering

the".
Page 14, line 33, reset in roman "property for".
Page 14, line 33, delete "sale." and insert "sale; and

(2) two (2) disinterested".
Page 14, line 33, after "IC 25-34.1" insert ";".
Page 14, line 33, beginning with "who" begin a new line blocked

left.
Page 14, line 34, after "Indiana." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the property.".

Page 15, line 4, after "appoint" insert ":".
Page 15, line 4, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 15, line 4, after "freeholders" insert "disinterested
freeholder".

Page 15, line 5, delete "appraisers licensed under IC 25-34.1".
Page 15, line 5, strike "who".
Page 15, line 5, after "reside" insert "residing".
Page 15, line 5, reset in roman "in the school".
Page 15, line 6, reset in roman "corporation or township where the

real estate is located".
Page 15, line 6, after "located" insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who".
Page 15, line 7, after "estate." insert "One (1) of the appraisers

appointed under subdivision (2) must reside not more than fifty
(50) miles from the real estate.".

Page 15, line 19, after "appointment of" insert ":".
Page 15, line 19, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 15, line 19, after "freeholders" insert "freeholder".
Page 15, line 19, reset in roman "of the school".
Page 15, line 20, reset in roman "corporation as".
Page 15, line 20, after "as" insert "an appraiser; and

(2) two (2) disinterested".
Page 15, line 20, after "IC 25-34.1" insert ";".
Page 15, line 20, beginning with "who" begin a new line blocked

left.
Page 15, line 21, after "land." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty

(50) miles from the land.".
Page 16, line 3, after "of" insert ":".
Page 16, line 3, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 16, line 3, after "freeholders" insert "freeholder".
Page 16, line 3, delete "appraisers licensed".
Page 16, line 4, delete "under IC 25-34.1 who are residents".
Page 16, line 4, reset in roman "the school corporation as".
Page 16, line 5, after "appraisers" insert "an appraiser; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 16, line 5, after "land." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the land.".

Page 16, line 24, after "by" insert ":
(1)".

Page 16, line 24, strike "two (2) competent".
Page 16, line 25, after "neighborhood," insert "one (1)

disinterested freeholder of the county; and
(2) one (1)".

Page 16, line 25, delete "appraisers" and insert "disinterested
appraiser".

Page 16, line 25, after "IC 25-34.1" insert ";".
Page 16, line 25, beginning with "who" begin a new line blocked

left.
Page 17, line 8, after "appoint" insert ":".
Page 17, line 8, strike "two (2)", begin a new line block indented

and insert:
"(1) one (1)".

Page 17, line 8, after "freeholders" insert "disinterested
freeholder".

Page 17, line 8, reset in roman "of the township".
Page 17, line 8, after "township" insert "; and

(2) one (1)".
Page 17, line 8, delete "appraisers" and insert "disinterested

appraiser".
Page 17, line 9, after "IC 25-34.1" insert ";".
Page 17, line 9, beginning with "who" begin a new line blocked

left.
Page 17, line 31, after "appoint" insert ":".
Page 17, line 31, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 17, line 31, after "freeholders" insert "freeholder".
Page 17, line 31, reset in roman "of".
Page 17, line 32, reset in roman "the county".
Page 17, line 32, after "county" insert "; and

(2) two (2) disinterested".
Page 17, line 32, after "IC 25-34.1" insert ";".
Page 17, line 32, beginning with "who" begin a new line blocked

left.
Page 17, line 35, after "acquisition." insert "One (1) of the

appraisers appointed under subdivision (2) must reside not more
than fifty (50) miles from the property.".

Page 18, line 2, after "appoint" insert ":".
Page 18, line 2, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1) disinterested".

Page 18, line 2, reset in roman "resident".
Page 18, line 2, after "freeholders" insert "freeholder".
Page 18, line 3, delete "appraisers licensed under IC 25-34.1 who

are residents".
Page 18, line 3, reset in roman "the".
Page 18, line 4, reset in roman "county where the property is

located".
Page 18, line 4, after "located" insert "; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 18, line 5, after "property." insert "One (1) of the licensed

appraisers appointed under this subsection must reside not more
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than fifty (50) miles from the land or building.".
Page 18, line 21, strike "three (3)" and insert " one (1)

disinterested freeholder residing in the county and two (2)
disinterested".

Page 18, line 23, after "county." insert "One (1) of the appraisers
appointed under subdivision (2) must reside not more than fifty
(50) miles from the land.".

Page 18, line 38, after "of" insert ":".
Page 18, line 38, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 18, line 38, strike "appraisers" and insert "appraiser".
Page 18, line 38, delete "licensed under IC 25-34.1".
Page 18, line 39, strike "residents" and insert "a resident".
Page 18, line 39, reset in roman " the eligible entity selling the land

or building and".
Page 18, line 39, after "and" insert "a".
Page 18, line 40, reset in roman "disinterested".
Page 18, line 40, after "freeholders" insert "freeholder; and

(2) two (2) disinterested appraisers licensed under
IC 25-34.1;

who are residents of".
Page 18, line 40, after "Indiana." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the land or building.".

Page 19, line 7, after "a" insert "disinterested".
Page 19, line 8, after "a" insert "disinterested".
Page 19, line 17, after "appointment of" insert ":".
Page 19, line 17, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 19, line 18, after "freeholders" insert "freeholder".
Page 19, line 18, reset in roman "of the city as".
Page 19, line 18, strike "appraisers" and insert "an appraiser; and

(2) two (2) disinterested appraisers".
Page 19, line 19, after "IC 25-34.1" insert ";".
Page 19, line 19, beginning with "who" begin a new line blocked

left.
Page 19, line 20, after "land." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the land.".

Page 19, line 41, after "appointment of" insert ":".
Page 19, line 41, strike "three (3)", begin a new line block indented

and insert:
"(1) one (1)".

Page 19, line 41, after "freeholders" insert "freeholder".
Page 19, line 41, reset in roman "of the".
Page 19, line 42, reset in roman "public corporation as".
Page 19, line 42, strike "appraisers" and insert "an appraiser; and

(2) two (2) disinterested appraisers".
Page 19, line 42, after "IC 28-34.1" insert ";".
Page 19, line 42, beginning with "who" begin a new line blocked

left.
Page 20, line 2, after "property." insert "One (1) of the appraisers

described under subdivision (2) must reside not more than fifty
(50) miles from the property.".

(Reference is to HB 1017 as introduced.)
and when so amended that said bill do pass.

Committee Vote: yeas 10, nays 0.

BURTON, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Local Government, to which was
referred House Bill 1020, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill do pass.

Committee Vote: yeas 11, nays 0.

SAUNDERS, Vice Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Agriculture and Rural
Development, to which was referred House Bill 1022, has had the
same under consideration and begs leave to report the same back to
the House with the recommendation that said bill be amended as
follows:

Page 1, line 3, strike "eight (8)" and insert "nine (9)".
Page 1, line 7, strike "commissioner of agriculture" and insert

"lieutenant governor".
Page 1, line 7, strike "commissioner's" and insert "lieutenant

governor's".
Page 1, between lines 11 and 12, begin a new line block indented

and insert:
"(5) The director of the department of agriculture or the
director's designee.".

(Reference is to HB 1022 as introduced.)
and when so amended that said bill do pass.

Committee Vote: yeas 12, nays 0.

GUTWEIN, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Agriculture and Rural
Development, to which was referred House Bill 1065, has had the
same under consideration and begs leave to report the same back to
the House with the recommendation that said bill do pass.

Committee Vote: yeas 12, nays 0.

GUTWEIN, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Local Government, to which was
referred House Bill 1076, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill do pass.

Committee Vote: yeas 10, nays 0.

HINKLE, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Agriculture and Rural
Development, to which was referred House Bill 1086, has had the
same under consideration and begs leave to report the same back to
the House with the recommendation that said bill do pass.

Committee Vote: yeas 12, nays 0.

GUTWEIN, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Local Government, to which was
referred House Bill 1102, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill be amended as follows:

Page 3, line 11, delete "or meeting." and insert "for which a
statute requires notice to be published under this chapter.".

Page 3, line 40, delete "If a county auditor publishes a notice".
Page 3, delete lines 41 through 42.
Page 4, delete line 1.
Page 22, line 40, after "penalties" strike "of" and insert "up to a

specific dollar amount set forth in an ordinance adopted by the
legislative body, but".

Page 24, delete lines 34 through 42, begin a new paragraph and
insert:

"SECTION 21. IC 36-1-12-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. (a) This section
applies whenever the cost of a public work project will be:

(1) at least seventy-five thousand dollars ($75,000) in:
(A) a consolidated city or second class city;
(B) a county containing a consolidated city or second class
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city; or
(C) a regional water or sewage district established under
IC 13-26;

(2) at least fifty thousand dollars ($50,000) in:
(A) a third class city or town with a population of more than
five thousand (5,000); or
(B) a county containing a third class city or town with a
population of more than five thousand (5,000); or

(3) at least twenty-five fifty thousand dollars ($25,000)
($50,000) in a political subdivision or an agency not described
in subdivision (1) or (2).

(b) The board must comply with the following procedure:
(1) The board shall prepare general plans and specifications
describing the kind of public work required, but shall avoid
specifications which might unduly limit competition. If the
project involves the resurfacing (as defined by IC 8-14-2-1) of
a road, street, or bridge, the specifications must show how the
weight or volume of the materials will be accurately measured
and verified.
(2) The board shall file the plans and specifications in a place
reasonably accessible to the public, which shall be specified in
the notice required by subdivision (3).
(3) Upon the filing of the plans and specifications, the board
shall publish notice in accordance with IC 5-3-1 calling for
sealed proposals for the public work needed.
(4) The notice must specify the place where the plans and
specifications are on file and the date fixed for receiving bids.
(5) The period of time between the date of the first publication
and the date of receiving bids shall be governed by the size of
the contemplated project in the discretion of the board, but it
may not be more than six (6) weeks.
(6) If the cost of a project is one hundred thousand dollars
($100,000) or more, the board shall require the bidder to submit
a financial statement, a statement of experience, a proposed plan
or plans for performing the public work, and the equipment that
the bidder has available for the performance of the public work.
The statement shall be submitted on forms prescribed by the
state board of accounts.
(7) The board may not require a bidder to submit a bid before
the meeting at which bids are to be received. The meeting for
receiving bids must be open to the public. All bids received
shall be opened publicly and read aloud at the time and place
designated and not before.
(8) Except as provided in subsection (c), the board shall:

(A) award the contract for public work or improvements to
the lowest responsible and responsive bidder; or
(B) reject all bids submitted.

(9) If the board awards the contract to a bidder other than the
lowest bidder, the board must state in the minutes or
memoranda, at the time the award is made, the factors used to
determine which bidder is the lowest responsible and responsive
bidder and to justify the award. The board shall keep a copy of
the minutes or memoranda available for public inspection.
(10) In determining whether a bidder is responsive, the board
may consider the following factors:

(A) Whether the bidder has submitted a bid or quote that
conforms in all material respects to the specifications.
(B) Whether the bidder has submitted a bid that complies
specifically with the invitation to bid and the instructions to
bidders.
(C) Whether the bidder has complied with all applicable
statutes, ordinances, resolutions, or rules pertaining to the
award of a public contract.

(11) In determining whether a bidder is a responsible bidder, the
board may consider the following factors:

(A) The ability and capacity of the bidder to perform the
work.
(B) The integrity, character, and reputation of the bidder.
(C) The competence and experience of the bidder.

(12) The board shall require the bidder to submit an affidavit:
(A) that the bidder has not entered into a combination or
agreement:

(i) relative to the price to be bid by a person;

(ii) to prevent a person from bidding; or
(iii) to induce a person to refrain from bidding; and

(B) that the bidder's bid is made without reference to any
other bid.

(c) Notwithstanding subsection (b)(8), a county may award sand,
gravel, asphalt paving materials, or crushed stone contracts to more
than one (1) responsible and responsive bidder if the specifications
allow for bids to be based upon service to specific geographic areas
and the contracts are awarded by geographic area. The geographic
areas do not need to be described in the specifications.".

Delete page 25.
Page 26, delete lines 1 through 37.
Page 26, line 41, delete "seventy-five" and insert "fifty".
Page 26, line 41, delete "($75,000)" and insert "($50,000)".
Page 35, between lines 3 and 4, begin a new paragraph and insert:
"SECTION 34. IC 36-7-7.6-4 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. (a) The following
members shall be appointed to the commission:

(1) A member of the county executive of each county described
in section 1 of this chapter, to be appointed by the county
executive.
(2) A member of the county fiscal body of each county
described in section 1 of this chapter, to be appointed by the
county fiscal body.
(3) The county surveyor of each county described in section 1
of this chapter.
(4) For a county having a population of not more than four
hundred thousand (400,000), one (1) person appointed by the
executive of each of the eleven (11) largest municipalities.
(5) For a county having a population of more than four hundred
thousand (400,000) but less than seven hundred thousand
(700,000), one (1) person appointed by the executive of each of
the nineteen (19) largest municipalities.
(6) Beginning July 1, 2007, one (1) person appointed by the
trustee of each township that:

(A) is located in a county described in section 1 of this
chapter;
(B) has a population of at least eight thousand (8,000);
and
(C) does not contain a municipality.

(b) One (1) voting member of the commission shall be appointed
by the governor. The member appointed under this subsection may
not vote in a weighted vote under section 9 of this chapter.

(c) A member of the commission who is a county surveyor may not
vote in a weighted vote under section 9 of this chapter.".

Page 36, between lines 3 and 4, begin a new paragraph and insert:
"SECTION 36. IC 36-9-3-5, AS AMENDED BY P.L.114-2005,

SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 5. (a) An authority is under
the control of a board (referred to as "the board" in this chapter) that,
except as provided in subsections (b) and (c), consists of:

(1) two (2) members appointed by the executive of each county
in the authority;
(2) one (1) member appointed by the executive of the largest
municipality in each county in the authority;
(3) one (1) member appointed by the executive of each second
class city in a county in the authority; and
(4) one (1) member from any other political subdivision that has
public transportation responsibilities in a county in the
authority.

(b) An authority that includes a consolidated city is under the
control of a board consisting of the following:

(1) Two (2) members appointed by the executive of the county
having the consolidated city.
(2) One (1) member appointed by the board of commissioners
of the county having the consolidated city.
(3) One (1) member appointed by the executive of each other
county in the authority.
(4) Two (2) members appointed by the governor from a list of
at least five (5) names provided by the Indianapolis regional
transportation council.
(5) One (1) member representing the four (4) largest
municipalities in the authority located in a county other than a
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county containing a consolidated city. The member shall be
appointed by the executives of the municipalities acting jointly.
(6) One (1) member representing the excluded cities located in
a county containing a consolidated city that are members of the
authority. The member shall be appointed by the executives of
the excluded cities acting jointly.
(7) One (1) member of a labor organization representing
employees of the authority who provide public transportation
services within the geographic jurisdiction of the authority. The
labor organization shall appoint the member.

(c) An authority that includes a county having a population of more
than four hundred thousand (400,000) but less than seven hundred
thousand (700,000) is under the control of a board consisting of the
following sixteen (16) twenty-one (21) members:

(1) Three (3) members appointed by the executive of a city with
a population of more than ninety thousand (90,000) but less
than one hundred five thousand (105,000).
(2) Two (2) members appointed by the executive of a city with
a population of more than seventy-five thousand (75,000) but
less than ninety thousand (90,000).
(3) One (1) member jointly appointed by the executives of the
following municipalities located within a county having a
population of more than four hundred thousand (400,000) but
less than seven hundred thousand (700,000):

(A) A city with a population of more than five thousand one
hundred thirty-five (5,135) but less than five thousand two
hundred (5,200).
(B) A city with a population of more than thirty-two
thousand (32,000) but less than thirty-two thousand eight
hundred (32,800).

(4) One (1) member who is jointly appointed by the fiscal body
of the following municipalities located within a county with a
population of more than four hundred thousand (400,000) but
less than seven hundred thousand (700,000):

(A) A town with a population of more than fifteen thousand
(15,000) but less than twenty thousand (20,000).
(B) A town with a population of more than twenty-three
thousand (23,000) but less than twenty-four thousand
(24,000).
(C) A town with a population of more than twenty thousand
(20,000) but less than twenty-three thousand (23,000).

(5) One (1) member who is jointly appointed by the fiscal body
of the following municipalities located within a county with a
population of more than four hundred thousand (400,000) but
less than seven hundred thousand (700,000):

(A) A town with a population of more than eight thousand
(8,000) but less than nine thousand (9,000).
(B) A town with a population of more than twenty-four
thousand (24,000) but less than thirty thousand (30,000).
(C) A town with a population of more than twelve thousand
five hundred (12,500) but less than fifteen thousand
(15,000).

(6) One (1) member who is jointly appointed by the following
authorities of municipalities located in a county having a
population of more than four hundred thousand (400,000) but
less than seven hundred thousand (700,000):

(A) The executive of a city with a population of more than
nineteen thousand eight hundred (19,800) but less than
twenty-one thousand (21,000).
(B) The fiscal body of a town with a population of more than
nine thousand (9,000) but less than twelve thousand five
hundred (12,500).
(C) The fiscal body of a town with a population of more than
five thousand (5,000) but less than eight thousand (8,000).
(D) The fiscal body of a town with a population of less than
one thousand five hundred (1,500).
(E) The fiscal body of a town with a population of more than
two thousand two hundred (2,200) but less than five
thousand (5,000).

(7) One (1) member appointed by the fiscal body of a town with
a population of more than thirty thousand (30,000) located
within a county with a population of more than four hundred
thousand (400,000) but less than seven hundred thousand

(700,000).
(8) One (1) member who is jointly appointed by the following
authorities of municipalities that are located within a county
with a population of more than four hundred thousand
(400,000) but less than seven hundred thousand (700,000):

(A) The executive of a city having a population of more than
twenty-five thousand (25,000) but less than twenty-seven
thousand (27,000).
(B) The executive of a city having a population of more than
thirteen thousand nine hundred (13,900) but less than
fourteen thousand two hundred (14,200).
(C) The fiscal body of a town having a population of more
than one thousand five hundred (1,500) but less than two
thousand two hundred (2,200).

(9) Three (3) members appointed by the fiscal body of a county
with a population of more than four hundred thousand
(400,000) but less than seven hundred thousand (700,000).
(10) One (1) member appointed by the county executive of a
county with a population of more than four hundred thousand
(400,000) but less than seven hundred thousand (700,000).
(11) One (1) member of a labor organization representing
employees of the authority who provide public transportation
services within the geographic jurisdiction of the authority. The
labor organization shall appoint the member. If more than one
(1) labor organization represents the employees of the authority,
each organization shall submit one (1) name to the governor,
and the governor shall appoint the member from the list of
names submitted by the organizations.
(12) The executive of a city with a population of more than
twenty-seven thousand four hundred (27,400) but less than
twenty-eight thousand (28,000), located within a county with a
population of more than one hundred forty-five thousand
(145,000) but less than one hundred forty-eight thousand
(148,000), or the executive's designee.
(13) The executive of a city with a population of more than
thirty-three thousand (33,000) but less than thirty-six thousand
(36,000), located within a county with a population of more
than one hundred forty-five thousand (145,000) but less than
one hundred forty-eight thousand (148,000), or the executive's
designee.
(14) One (1) member of the board of commissioners of a county
with a population of more than one hundred forty-five thousand
(145,000) but less than one hundred forty-eight thousand
(148,000), appointed by the board of commissioners, or the
member's designee.
(15) One (1) member appointed jointly by the town board
executives of the following towns:

(A) Chesterton.
(B) Porter.
(C) Burns Harbor.
(D) Dune Acres.

The member appointed under this subdivision must be a
resident of a town listed in this subdivision.
(16) One (1) member appointed jointly by the township
executives of the following townships located in Porter
County:

(A) Washington Township.
(B) Morgan Township.
(C) Pleasant Township.
(D) Boone Township.
(E) Union Township.
(F) Porter Township.
(G) Jackson Township.
(H) Liberty Township.
(I) Pine Township.

The member appointed under this subdivision must be a
resident of a township listed in this subdivision.

SECTION 37. IC 36-9-3-9, AS AMENDED BY P.L.114-2005,
SECTION 2, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 9. (a) A majority of the members
appointed to the board constitutes a quorum for a meeting.

(b) Except as provided in subsections subsection (c), and (d), the
board may act officially by an affirmative vote of a majority of those
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present at the meeting at which the action is taken.
(c) If the authority includes a county having a population of more

than four hundred thousand (400,000) but less than seven hundred
thousand (700,000), then:

(1) an affirmative vote of a majority of the board is necessary
for an action to be taken; and
(2) a vacancy in membership does not impair the right of a
quorum to exercise all rights and perform all duties of the
board.

(d) This section applies to an authority that includes a county
having a population of more than four hundred thousand (400,000)
but less than seven hundred thousand (700,000). A member described
in section 5(c)(12), 5(c)(13), or 5(c)(14) of this chapter may not vote
on the distribution or payment of money by the authority unless a
county with a population of more than one hundred forty-five
thousand (145,000) but less than one hundred forty-eight thousand
(148,000) pays to the authority the county's share of the authority's
budget under this chapter and as agreed by the counties participating
in the authority.".

Page 37, between lines 12 and 13, begin a new paragraph and
insert:

"SECTION 40. IC 36-9-39.1 IS ADDED TO THE INDIANA
CODE AS A NEW  CHAPTER TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]:

Chapter 39.1. Alternative Assessment Financing for Municipal
Sewage Works

Sec. 1. This chapter applies to all municipalities.
Sec. 2. As used in this chapter, "board" has the meaning set

forth in IC 36-9-23-5.
Sec. 3. As used in this chapter, "fund" refers to a sewer

improvement and extension fund established under section 5 of
this chapter.

Sec. 4. If a board wants to construct, repair, extend, or
improve a sewage works, the board may adopt a resolution
providing that the construction, repair, extension, or
improvement will be financed under this chapter.

Sec. 5. (a) A municipality may adopt an ordinance establishing
a sewer improvement and extension fund to finance the
construction, repair, extension, or improvement of a sewage
works.

(b) A fund consists of the following:
(1) A special assessment imposed and collected under
section 7 of this chapter. However, a special assessment
imposed and collected under any other statute may not be
deposited in the fund.
(2) An appropriation to the fund, including an
appropriation made from taxes levied by a municipal
legislative body for the construction, repair, extension, or
improvement of a sewage works.

Sec. 6. (a) The legislative body of a municipality that
establishes a fund may appropriate money from the municipal
general fund and transfer the money to the fund.

(b) During the fiscal year in which a municipality establishes
a fund, the legislative body of the municipality may make an
emergency appropriation from the municipal general fund and
transfer the money to the fund.

Sec. 7. (a) A board may adopt an ordinance or a resolution to
appropriate money from funds under the board's control to pay
for all or part of the cost of the construction, repair, extension, or
improvement of a sewage works.

(b) Any costs not paid under subsection (a) must be paid by:
(1) an assessment imposed under subsection (c) against the
benefited properties; or
(2) a contract under IC 36-9-22.

Any interest or penalties attributable to an assessment under this
section must be deposited in the fund.

(c) The board may adopt a resolution to impose an assessment
to finance the construction, repair, extension, or improvement of
a sewage works. The assessment must be imposed and collected
as provided by the street and sewer improvement statutes.

Sec. 8. (a) A contract for the construction, repair, extension, or
improvement of a sewage works is subject to the statutes
authorizing municipalities to make and finance public

improvements.
(b) Upon awarding a contract for the construction, repair,

extension, or improvement of a sewage works under this chapter,
a board shall:

(1) carefully compute the entire cost of the construction,
repair, extension, or improvement, including payments to
the contractor and all incidental costs, expenses, and
damages paid and incurred according to law; and
(2) prepare and make out an assessment roll listing the
assessments against the properties benefited.

In determining and fixing the amount of assessments, the giving
of notice of assessments, the holding of public hearings, and the
making of final determinations, subject to the right of appeal
from those determinations, the board is governed by the street
and sewer improvement statutes.

(c) An assessment under this chapter is a lien against the
benefited property from the time of the letting of the contract and
shall be collected in the manner provided for collection of Barrett
Law assessments.

(d) The board shall fix a period of not more than twenty (20)
years within which the assessments shall be paid.

(e) A property owner liable for an assessment may execute a
waiver in the manner provided by the street and sewer
improvement statutes to pay the assessment in annual
installments over a period fixed by the board.

(f) All payments under this chapter are deposited into the
fund.".

Page 37, after line 14, begin a new paragraph and insert:
"SECTION 42. [EFFECTIVE UPON PASSAGE] (a) As used in

this SECTION, "member" refers to a person appointed under
subsection (c)(3) or (c)(4) or to a legislator whose district includes
all or part of Lake County, Porter County, LaPorte County, St.
Joseph County, or Elkhart County.

(b) The northwest Indiana transportation study commission is
established.

(c) The commission consists of fourteen (14) voting members
appointed as follows:

(1) Six (6) members of the senate, not more than three (3) of
whom may be members of the same political party,
appointed by the president pro tempore of the senate.
(2) Six (6) members of the house of representatives, not
more than three (3) of whom may be members of the same
political party, appointed by the speaker of the house of
representatives.
(3) One (1) individual who is not a legislator, appointed by
the northwestern Indiana regional planning commission.
(4) One (1) individual who is not a legislator, appointed by
the M ichiana Area Council of Governments.

(d) The chairman of the legislative council shall select one (1)
member of the commission to serve as chairperson of the
commission, and the vice chairman of the legislative council shall
select one (1) member of the commission to serve as vice
chairperson of the commission.

(e) The commission shall:
(1) monitor the development of commuter transportation
and ra il serv ice  in  the  L o w ell-C hicago  and
Valparaiso-Chicago corridors;
(2) study all aspects of regional mass transportation and
road and highway needs in Lake County, Porter County,
LaPorte County, St. Joseph County, and Elkhart County;
(3) study northwest Indiana transportation, infrastructure,
and economic development issues; and
(4) study other topics as assigned by the legislative council.

(f) The commission shall submit a final report of the
commission's findings and recommendations to the legislative
council before November 1, 2009. The report must be in an
electronic format under IC 5-14-6.

(g) The commission shall operate under the rules of the
legislative council.

(h) This SECTION expires November 2, 2009.
SECTION 43. An emergency is declared for this act.".
Renumber all SECTIONS consecutively.
(Reference is to HB 1102 as introduced.)

and when so amended that said bill do pass.
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Committee Vote: yeas 10, nays 0.

HINKLE, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Education, to which was referred
House Bill 1127, has had the same under consideration and begs
leave to report the same back to the House with the recommendation
that said bill do pass.

Committee Vote: yeas 12, nays 0.

BEHNING, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Employment and Labor, to
which was referred House Bill 1142, has had the same under
consideration and begs leave to report the same back to the House
with the recommendation that said bill do pass.

Committee Vote: yeas 7, nays 5.

TORR, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Courts and Criminal Code, to
which was referred House Bill 1156, has had the same under
consideration and begs leave to report the same back to the House
with the recommendation that said bill be amended as follows:

Page 11, delete lines 15 through 27.
Page 11, delete lines 32 through 42.
Page 12, delete line 1.
Page 12, delete lines 4 through 30.
Page 13, delete lines 2 through 35.
Renumber all SECTIONS consecutively.
(Reference is to HB 1156 as introduced.)

and when so amended that said bill do pass.

Committee Vote: yeas 9, nays 0.

ULMER, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Courts and Criminal Code, to
which was referred House Bill 1157, has had the same under
consideration and begs leave to report the same back to the House
with the recommendation that said bill be amended as follows:

Page 3, line 24, delete "ten (10)" and insert "nine (9)".
Page 3, line 25, delete "Notwithstanding IC 3-8-2-4, a" and insert

"A political party may nominate one (1) additional candidate to
be elected judge of the court at the 2006 general election using the
candidate vacancy provisions under IC 3-13-1 for a total of not
more than ten (10) candidates for judge of the court.".

Page 3, delete lines 26 through 27.
Page 3, line 28, delete "election not later than noon March 31,

2006.".
(Reference is to HB 1157 as introduced.)

and when so amended that said bill do pass.

Committee Vote: yeas 10, nays 0.

ULMER, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Public Health, to which was
referred House Bill 1209, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill do pass.

Committee Vote: yeas 10, nays 0.

T. BROWN, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Education, to which was referred
House Bill 1240, has had the same under consideration and begs
leave to report the same back to the House with the recommendation
that said bill do pass.

Committee Vote: yeas 8, nays 4.

BEHNING, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Financial Institutions, to which
was referred House Bill 1299, has had the same under consideration
and begs leave to report the same back to the House with the
recommendation that said bill be amended as follows:

Page 13, line 12, after "organization" insert "or a collection
agency licensed under IC 25-11-1".

Page 13, line 41, strike "includes:" and insert "may include:".
Page 17, line 23, after "organization," insert "but not including a

collection agency licensed under IC 25-11-1,".
Page 18, line 11, strike "lender" and insert "person".
Page 26, between lines 7 and 8, begin a new paragraph and insert:
"SECTION 27. IC 28-1-5-2 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 2. (a) Every
corporation has the capacity to act that is possessed by a natural
person, but has the authority to perform only those acts that are
necessary, convenient, or expedient to accomplish the purposes for
which it is formed and that are not repugnant to law.

(b) Subject to any limitations or restrictions imposed by law or by
the articles of incorporation, each corporation has the following
general rights, powers, and privileges:

(1) To continue as a corporation, under its corporate name, for
the period limited in its articles of incorporation, or, if the
period is not so limited, then perpetually.
(2) To sue and be sued in its corporate name.
(3) To have a corporate seal and to alter such seal at its
pleasure.
(4) To acquire, own, hold, use, lease, mortgage, pledge, sell,
convey, or otherwise dispose of property, real and personal,
tangible and intangible, in the manner and to the extent
hereinafter provided.
(5) To borrow money and to mortgage or pledge its property to
secure the payment thereof, in the manner and to the extent
hereinafter provided; but no financial institution having power
to accept deposits of money shall pledge any of the assets of
such financial institution as security for the safekeeping and
prompt payment of any money so deposited, except that any
such financial institution may, for the safekeeping and prompt
payment of any money so deposited, give security of the kind
authorized by any statute of this state or by the Congress of the
United States.
(6) To conduct business in this state and elsewhere.
(7) To appoint such officers and agents as the business of the
corporation may require and to do the following with respect
to any officers or agents appointed:

to (A) Define their duties.
to (B) Fix their compensation, which may include
compensation paid pursuant to any plan of deferred
compensation approved by its the corporation's board of
directors.
to (C) Enter into employment contracts with its the
corporation's officers and agents which set forth terms and
conditions of employment.
to (D) Provide it's the corporation's officers, agents, and
employees with individual or group life insurance.
and to (E) Procure and maintain in effect for the benefit of
the bank, insurance on the life or lives of designated officers
or directors.

(8) To make bylaws for the government and regulation of its
affairs.
(9) To cease doing business and to dissolve and surrender its
corporate franchise.
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(10) To do all acts and things necessary, convenient, or
expedient to carry out the purposes for which it is formed.

(c) Subject to any limitations or restrictions that the
department may impose by rule or policy, each corporation may
purchase and hold life insurance as follows:

(1) Life insurance purchased or held in connection with
employee compensation or benefit plans approved by the
corporation's board of directors.
(2) Life insurance purchased or held to recover the cost of
providing preretirement or postretirement employee
benefits approved by the corporation's board of directors.
(3) Life insurance on the lives of borrowers.
(4) Life insurance held as security for a loan.
(5) Life insurance that a national bank may purchase or
hold under 12 U.S.C. 24 (Seventh).".

Page 35, line 10, delete "1(1)" and insert "1(1), 1(3), or 1(4)".
Page 37, between lines 19 and 20, begin a new paragraph and

insert:
"SECTION 34. IC 28-6.1-6-14 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 14. (a) A savings
bank may solicit and write insurance as an insurance producer or a
broker for any insurance company authorized to do business in the
state or states where the insurance producer or broker operates.

(b) A savings bank or its affiliate (as defined in IC 28-6.2-1-4) may
act as an insurance producer for the sale of any life insurance policy
or annuity contract issued by a life insurance company (as defined in
IC 27-1-2-3) authorized to do business in the state or states where the
insurance producer operates.

(c) A savings bank or its affiliate that acts as an insurance producer
for the sale of a life insurance policy or an annuity contract under
subsection (b):

(1) is subject to all requirements of IC 27 with respect to the
insurance producer's activity in Indiana; and
(2) must comply with the disclosure requirements under
IC 27-1-38.

(d) A savings bank or its affiliate may not condition:
(1) an extension of credit;
(2) a lease or sale of real or personal property;
(3) the performance of a service; or
(4) the amount charged for:

(A) extending credit;
(B) leasing or selling real or personal property; or
(C) performing services;

upon a person's purchase of a life insurance policy or an annuity
contract from the savings bank or its affiliate.

(e) This section does not prohibit a savings bank or its affiliate
from requiring that a person, as a condition to a transaction, obtain a
life insurance policy from an insurance company acceptable to the
savings bank or its affiliate.

(f) Subject to any limitations or restrictions that the
department may impose by rule or policy, a savings bank may
purchase and hold life insurance as follows:

(1) Life insurance purchased or held in connection with
employee compensation or benefit plans approved by the
savings bank's board.
(2) Life insurance purchased or held to recover the cost of
providing preretirement or postretirement employee
benefits approved by the savings bank's board.
(3) Life insurance on the lives of borrowers.
(4) Life insurance held as security for a loan.
(5) Life insurance that a national bank may purchase or
hold under 12 U.S.C. 24 (Seventh).".

Page 42, line 1, strike "includes:" and insert "may include:".
Page 43, line 21, delete "ninety (90)" and insert "thirty (30)".
Page 50, line 2, strike "includes:".
Page 50, line 3, after "resides." insert "may include:".
Page 56, line 5, strike "includes:".
Page 56, line 6, after "resides." insert "may include:".
Page 65, between lines 18 and 19, begin a new paragraph and

insert:
"SECTION 77. IC 28-15-2-1 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Savings
associations may do the following:

(1) Accept deposit accounts.
(2) Issue evidence of deposit account ownership.
(3) Declare and distribute earnings to members.
(4) Pay, in part or in full, withdrawal requests of deposit
accounts.
(5) Subject to the provisions and restrictions of 12 U.S.C. 84
and 12 CFR 32:

(A) Make loans to members on the security of deposit
accounts.
(B) Make property improvement loans.
(C) Make other loans as provided under IC 28-15-8.
(D) Make mortgage loans.
(E) Accept additional collateral on mortgage loans.
(F) Purchase and sell loans.
(G) Negotiate loan servicing agreements.
(H) Purchase and sell participating interests in loans.
(I) Issue letters of credit with specific expiration dates.
(J) Make secured or unsecured loans, which are partially
insured or guaranteed in any manner by any state of the
United States, the United States government, or any of its
agencies or government sponsored enterprises.
(K) Purchase commercial paper that is denominated in
United States currency and rated by at least one (1)
nationally recognized investment rating service in one (1) of
the two (2) highest grades.
(L) Make, purchase, or participate in alternative mortgage
loans as provided in IC 28-15-11.

(6) Acquire and sell real estate in satisfaction of debts
previously contracted.
(7) Acquire real estate for the convenient transaction of its
business. A savings association has the same powers under this
subdivision as a bank or trust company has under IC 28-1-11-5.
(8) Notwithstanding any other law, establish, maintain, or
relocate one (1) or more branch offices by following the
provisions of IC 28-2-13, IC 28-2-17, or IC 28-2-18 as if the
savings association were a bank.
(9) Become a member in any agency or instrumentality of the
federal government. For the purposes of this subdivision,
membership in an agency or instrumentality of the federal
government may include:

(A) purchasing stock;
(B) purchasing notes and debentures; or
(C) borrowing money.

(10) Subject to any limitations imposed by the department
through policy:

(A) invest the money deposited in the savings association in
the shares of the capital stock, bonds, debentures, notes, or
other obligations of a federal home loan bank of the United
States;
(B) become a member of the federal home loan bank of the
district in which Indiana is located or an adjoining district;
(C) borrow money from:

(i) a federal home loan bank described in clause (B);
(ii) the Federal Deposit Insurance Corporation; or
(iii) any other corporation;

(D) transfer, assign to, and pledge with a federal home loan
bank described in clause (B), the Federal Deposit Insurance
Corporation, or any other corporation any of the bonds,
notes, contracts, mortgages, securities, or other property of
the savings association held or acquired as security for the
payment of loans entered into under clause (C); and
(E) exercise all rights, powers, and privileges conferred
upon, and do all things and perform all acts required of,
members or shareholders of a federal home loan bank by the
Federal Home Loan Bank Act (12 U.S.C. 1421 through
1449).

(11) Subject to the provisions and restrictions of 12 U.S.C. 24
and 12 CFR 1, invest in the following types of securities:

(A) Bonds, notes, certificates, and other valid obligations of
the United States government or any agency of the United
States government.
(B) Accounts offered by federally insured banks, savings
banks, and savings associations.
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(C) Bonds, notes, or other evidences of indebtedness that are
general obligations supported by the full faith and credit of
any state in the United States or any city, town, or other
political subdivision in any state in the United States if the
obligations have been assigned one (1) of the four (4) highest
grades by a nationally recognized investment rating service.
(D) Shares of stock of a subsidiary that does not exercise a
power or engage in any activity that is not authorized for the
savings association. The investment power granted by this
subdivision is separate from the investment power granted by
IC 28-15-9.
(E) Corporate debt securities that are denominated in United
States currency and rated by at least one (1) nationally
recognized investment rating service in one (1) of the four
(4) highest grades. Corporate debt securities in which a
savings association invests under this clause must be
convertible into stock at the sole option of the holder, and a
savings association is prohibited from exercising the
conversion option.
(F) Shares of open end investment companies that are
eligible for purchase by national banks.
(G) Bankers' acceptances that are eligible for purchase by
national banks.

(12) For the purpose of:
(A) check and deposit sorting and posting;
(B) computation and posting of interest and other credits and
charges;
(C) preparation and mailing of checks, statements, notices,
and similar items; or
(D) other clerical, bookkeeping, accounting, statistical, or
similar functions performed by a savings association;

invest in a corporation organized in any state to perform those
functions for two (2) or more savings associations, each of
which owns a portion of the capital stock of the corporation.
The total investment of a savings association under this
subdivision may not exceed ten percent (10%) of the capital and
surplus of the savings association. A savings association may
not invest in this type of corporation unless the corporation
furnishes assurances to the department that it will subject itself
to examination by the department to the same extent as if the
services were performed by the savings association.
(13) Lend money to other savings associations:

(A) the deposits of which are insured by the Federal Deposit
Insurance Corporation; and
(B) that are incorporated and operating under the laws of any
state or of the United States.

(14) Borrow money and mortgage or pledge its property to
secure payment.
(15) Issue subordinated notes or debentures.
(16) Assess and collect interest, fees, and other charges.
(17) Insure its deposit accounts with the Federal Deposit
Insurance Corporation or its successor.
(18) Act as an agent for the United States or its
instrumentalities.
(19) Accept property for safe keeping or escrow.
(20) Rent or lease safe deposit boxes.
(21) Issue and sell checks, drafts, money orders, and other
instruments for the transmission or payment of money.
(22) Exercise all the powers that:

(A) are incidental and proper; or
(B) may be necessary and usual;

in carrying on the business of the savings association.
(23) Purchase or construct buildings, hold legal title to the
buildings, and lease the buildings for public purposes to
municipal corporations or other public authorities that have
resources sufficient to make payment of all rentals as they
become due. Each lease agreement entered into under this
subdivision must provide that, upon expiration, the lessee will
become the owner of the building.
(24) Open or establish automated teller machines at any
location. An automated teller machine opened or established
under this subdivision may be owned and operated individually
or jointly on a cost sharing or fee basis.

(25) Act:
(A) in any fiduciary capacity in which a bank or trust
company is permitted to act under this title; and
(B) as an agent for the sale of real estate, without bond or
other security.

(26) Accept and maintain demand deposit accounts if the
savings association is insured by the Federal Deposit Insurance
Corporation or its successor.
(27) Without the approval of the department, to the extent
authorized by the board of directors of the savings association,
establish or maintain agencies that:

(A) only service and originate, but do not approve, loans and
contracts; or
(B) manage or sell real estate owned by the savings
association.

An agency established or maintained under this subdivision may
offer any services not referred to in this subdivision with the
approval of the department, except for accepting payment on
savings accounts. An agency shall maintain records of all
business it transacts and transmit copies to a branch or home
office of the savings association.

(b) Subject to any limitations or restrictions that the
department may impose by rule or policy, a savings association
may purchase and hold life insurance as follows:

(1) Life insurance purchased or held in connection with
employee compensation or benefit plans approved by the
savings association's board of directors.
(2) Life insurance purchased or held to recover the cost of
providing preretirement or postretirement employee
benefits approved by the savings association's board of
directors.
(3) Life insurance on the lives of borrowers.
(4) Life insurance held as security for a loan.
(5) Life insurance that a national bank may purchase or
hold under 12 U.S.C. 24 (Seventh).".

Renumber all SECTIONS consecutively.
(Reference is to HB 1299 as introduced.)

and when so amended that said bill do pass.

Committee Vote: yeas 10, nays 0.

BURTON, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Public Health, to which was
referred House Bill 1314, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill do pass.

Committee Vote: yeas 9, nays 0.

T. BROWN, Chair     

Report adopted.

COMMITTEE REPORT

Mr. Speaker: Your Committee on Ways and Means, to which was
referred House Bill 1001, has had the same under consideration and
begs leave to report the same back to the House with the
recommendation that said bill be amended as follows:

Delete the title and insert the following:
A BILL FOR AN ACT to amend the Indiana code concerning local

government.
Delete everything after the enacting clause and insert the

following:
SECTION 1. IC 5-1-16-42 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 42. (a) When the
authority, the board of trustees or board of managers of the hospital,
the board of commissioners of the county, and a majority of the
county council have agreed upon the terms and conditions of any
lease proposed to be entered into under section 38 or 39 of this
chapter, and before the final execution of the lease, the county auditor
shall give notice by publication of a public hearing to be held in the
county by the board of commissioners. The hearing shall take place
on a day not earlier than ten (10) days after the publication of the
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notice. The notice of the hearing shall be published one (1) time in a
newspaper of general circulation printed in the English language and
published in the county. The notice shall do the following:

(1) Name the day, place, and hour of the hearing.
(2) Set forth a brief summary of the principal terms of the lease
agreed upon, including the character and location of the
property to be leased, the lease rental to be paid, and the
number of years the contract is to be in effect.
(3) State a location where the proposed lease, drawings, plans,
specifications, and estimates may be examined.

The proposed lease and the drawings, plans, specifications, and
estimates of construction cost for the building shall be open to
inspection by the public during the ten (10) day period and at the
hearing. All interested persons shall have a right to be heard at the
hearing on the necessity for the execution of the lease and whether the
lease rental under the lease is fair and reasonable. The hearing may be
adjourned to a later date with the place of the hearing fixed prior to
adjournment. Following the hearing, the board of commissioners may
either authorize the execution of the lease as originally agreed upon
or may make modifications that are agreed upon by the authority, the
board of trustees or board of managers of the hospital, and the county
council. The authorization shall be by an order that is entered in the
official records of the board of commissioners. The lease contract
shall be executed on behalf of the county by the board of
commissioners.

(b) If the execution of the lease as originally agreed upon or as
modified by agreement is authorized, notice of the signing of the lease
shall be given on behalf of the county by publication one (1) time in
a newspaper of general circulation printed in the English language
and published in the county. Except as provided in subsection (d), ten
(10) or more taxpayers in the county whose tax rate will be affected
by the proposed lease and who may be of the opinion that no
necessity exists for the execution of the lease or that the lease rental
under the lease is not fair and reasonable may file a petition in the
office of the county auditor within thirty (30) days after publication
of notice of the execution of the lease that sets forth the taxpayers'
objections and facts supporting those objections. Upon the filing of
a petition, the county auditor shall immediately certify a copy of the
petition together with such other data as may be necessary in order to
present the questions involved to the department of local government
finance. Upon receipt of the certified petition and information, the
department of local government finance shall fix a time and place in
the affected county for the hearing of the matter that is not less than
five (5) or more than fifteen (15) days after receipt. Notice of the
hearing shall be given by the department of local government finance
to the board of county commissioners and to the first ten (10)
taxpayer petitioners upon the petition by certified mail sent to the
addresses listed on the petition at least five (5) days before the date
of the hearing.

(c) No action to contest the validity of the lease or to enjoin the
performance of any of the terms and conditions of the lease shall be
instituted at any time later than thirty (30) days after publication of
notice of the execution of the lease, or if an appeal has been taken to
the department of local government finance, then within thirty (30)
days after the decision of the department.

(d) The authority for taxpayers to object to a proposed lease under
subsection (b) does not apply if the authority complies with the
procedures for the issuance of bonds and other evidences of
indebtedness described in IC 6-1.1-20-3.1 and IC 6-1.1-20-3.2.
IC 6-1.1-20.

SECTION 2. IC 5-3-1-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. (a) This section
applies only when notice of an event is required to be given by
publication in accordance with IC 5-3-1.

(b) If the event is a public hearing or meeting concerning any
matter not specifically mentioned in subsection (c), (d), (e), (f), (g),
or (h) notice shall be published one (1) time, at least ten (10) days
before the date of the hearing or meeting.

(c) If the event is an election, notice shall be published one (1)
time, at least ten (10) days before the date of the election.

(d) If the event is a sale of bonds, notes, or warrants, notice shall
be published two (2) times, at least one (1) week apart, with:

(1) the first publication made at least fifteen (15) days before

the date of the sale; and
(2) the second publication made at least three (3) days before
the date of the sale.

(e) If the event is the receiving of bids, notice shall be published
two (2) times, at least one (1) week apart, with the second publication
made at least seven (7) days before the date the bids will be received.

(f) If the event is the establishment of a cumulative or sinking fund,
notice of the proposal and of the public hearing that is required to be
held by the political subdivision shall be published two (2) times, at
least one (1) week apart, with the second publication made at least
three (3) days before the date of the hearing.

(g) If the event is the submission of a proposal adopted by a
political subdivision for a cumulative or sinking fund for the approval
of the department of local government finance, the notice of the
submission shall be published one (1) time. The political subdivision
shall publish the notice when directed to do so by the department of
local government finance.

(h) If the event is the required publication of an ordinance, notice
of the passage of the ordinance shall be published one (1) time within
thirty (30) days after the passage of the ordinance.

(i) If the event is one about which notice is required to be
published after the event, notice shall be published one (1) time
within thirty (30) days after the date of the event.

(j) If the event is anything else, notice shall be published two (2)
times, at least one (1) week apart, with the second publication made
at least three (3) days before the event.

(k) In case any officer charged with the duty of publishing any
notice required by law is unable to procure advertisement at the price
fixed by law, or the newspaper refuses to publish the advertisement,
it is sufficient for the officer to post printed notices in three (3)
prominent places in the political subdivision, instead of advertisement
in newspapers.

(l) If a notice of budget estimates for a political subdivision is
published as required in IC 6-1.1-17-3, and the published notice
contains an error due to the fault of a newspaper, the notice as
presented for publication is a valid notice under this chapter.

(m) Notwithstanding subsection (j), if a notice of budget estimates
for a political subdivision is published as required in IC 6-1.1-17-3,
and if the notice is not published at least ten (10) days before the date
fixed for the public hearing on the budget estimate due to the fault of
a newspaper, the notice is a valid notice under this chapter if it is
published one (1) time at least three (3) days before the hearing.

SECTION 3. IC 5-3-1-3, AS AMENDED BY P.L.1-2005,
SECTION 73, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 3. (a) Within sixty (60) days after
the expiration of each calendar year, the fiscal officer of each civil
city and town in Indiana shall publish an annual report of the receipts
and expenditures of the city or town during the preceding calendar
year.

(b) Not earlier than August 1 or later than August 15 of each year,
the secretary of each school corporation in Indiana shall publish an
annual financial report.

(c) In the annual financial report the school corporation shall
include the following:

(1) Actual receipts and expenditures by major accounts as
compared to the budget advertised under IC 6-1.1-17-3 for the
prior calendar year.
(2) The salary schedule for all certificated employees (as
defined in IC 20-29-2-4) as of June 30, with the number of
employees at each salary increment. However, the listing of
salaries of individual teachers is not required.
(3) The extracurricular salary schedule as of June 30.
(4) The range of rates of pay for all noncertificated employees
by specific classification.
(5) The number of employees who are full-time certificated,
part-time certificated, full-time noncertificated, and part-time
noncertificated.
(6) The lowest, highest, and average salary for the
administrative staff and the number of administrators without a
listing of the names of particular administrators.
(7) The number of students enrolled at each grade level and the
total enrollment.
(8) The assessed valuation of the school corporation for the
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prior and current calendar year.
(9) The tax rate for each fund for the prior and current calendar
year.
(10) In the general fund, capital projects fund, and
transportation fund, a report of the total payment made to each
vendor for the specific fund in excess of two thousand five
hundred dollars ($2,500) during the prior calendar year.
However, a school corporation is not required to include more
than two hundred (200) vendors whose total payment to each
vendor was in excess of two thousand five hundred dollars
($2,500). A school corporation shall list the vendors in
descending order from the vendor with the highest total
payment to the vendor with the lowest total payment above the
minimum listed in this subdivision.
(11) A statement providing that the contracts, vouchers, and
bills for all payments made by the school corporation are in its
possession and open to public inspection.
(12) The total indebtedness as of the end of the prior calendar
year showing the total amount of notes, bonds, certificates,
claims due, total amount due from such corporation for public
improvement assessments or intersections of streets, and any
and all other evidences of indebtedness outstanding and unpaid
at the close of the prior calendar year.

(d) The school corporation may provide an interpretation or
explanation of the information included in the financial report.

(e) The department of education shall do the following:
(1) Develop guidelines for the preparation and form of the
financial report.
(2) Provide information to assist school corporations in the
preparation of the financial report.

(f) The annual reports required by this section and IC 36-2-2-19
and the abstract required by IC 36-6-4-13 shall each be published one
(1) time only, in accordance with this chapter.

(g) Each school corporation shall submit to the department of
education a copy of the financial report required under this section.
The department of education shall make the financial reports
available for public inspection.

SECTION 4. IC 5-28-15-8, AS ADDED BY P.L.4-2005,
SECTION 34, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 8. (a) This section applies
to records and other information, including records and information
that are otherwise confidential, maintained by the following:

(1) The board.
(2) A U.E.A.
(3) The department of state revenue.
(4) The corporation.
(5) The department of local government finance.
(6) A county auditor.
(7) A township assessor.
(8) A county assessor.

(b) A person or an entity listed in subsection (a) may request a
second person or entity described in subsection (a) to provide any
records or other information maintained by the second person or
entity that concern an individual or a business that is receiving a tax
deduction, exemption, or credit related to an enterprise zone.
Notwithstanding any other law, the person or entity to whom the
request is made under this section must comply with the request. A
person or entity receiving records or information under this section
that are confidential must also keep the records or information
confidential.

(c) A person or an entity that receives confidential records or
information under this section and knowingly or intentionally
discloses the records or information to an unauthorized person
commits a Class A misdemeanor.

SECTION 5. IC 6-1.1-1-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. (a) Except as
provided in subsection (b), "assessed value" or "assessed valuation"
means an amount equal to:

(1) for assessment dates before March 1, 2001, thirty-three and
one-third percent (33 1/3%) of the true tax value of property;
and
(2) for assessment dates after February 28, 2001, the true tax
value of property.

(b) For purposes of calculating a budget, rate, or levy under
IC 6-1.1-17, IC 6-1.1-18, IC 6-1.1-18.5, IC 6-1.1-19, IC 6-1.1-20,
IC 21-2-11.5, and IC 21-2-15, "assessed value" or "assessed
valuation" does not include either of the following:

(1) The assessed value of tangible property excluded and kept
separately on a tax duplicate by a county auditor under
IC 6-1.1-17-0.5. IC 6-1.1-17-0.5(b).
(2) The amount of a reduction to a taxing unit's assessed
value made by the county auditor under IC 6-1.1-17-0.5(d).

SECTION 6. IC 6-1.1-1-3.2 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 3.2. "Assessor" means,
unless the context requires otherwise, the following:

(1) In a township with a township assessor, the township
assessor.
(2) In a township without a township assessor, the county
assessor.

SECTION 7. IC 6-1.1-1-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 15. "Real
property" means:

(1) land located within this state;
(2) a building or fixture situated on land located within this
state;
(3) an appurtenance to land located within this state;
(4) an estate in land located within this state, or an estate, right,
or privilege in mines located on or minerals, including but not
limited to oil or gas, located in the land, if the estate, right, or
privilege is distinct from the ownership of the surface of the
land; and
(5) notwithstanding IC 6-6-6-7, a riverboat:

(A) licensed under IC 4-33; or
(B) operated under an operating agent contract under
IC 4-33-6.5;

for which the department of local government finance shall prescribe
standards to be used by township assessors.

SECTION 8. IC 6-1.1-1-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 20. "Taxing
district" means a geographic area within which property is taxed:

(1) by the same taxing units; and
(2) except as provided in IC 6-1.1-22-2.5, at the same total
rate.

SECTION 9. IC 6-1.1-3-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) Except as
provided in subsection (c) and section 11 of this chapter, personal
property which is owned by a person who is a resident of this state
shall be assessed at the place where the owner resides on the
assessment date of the year for which the assessment is made.

(b) Except as provided in subsection (c) and section 11 of this
chapter, personal property which is owned by a person who is not a
resident of this state shall be assessed at the place where the owner's
principal office within this state is located on the assessment date of
the year for which the assessment is made.

(c) Personal property shall be assessed at the place where it is
situated on the assessment date of the year for which the assessment
is made if the property is:

(1) regularly used or permanently located where it is situated; or
(2) owned by a nonresident who does not have a principal office
within this state.

(d) If a personal property return is filed pursuant to subsection (c),
the owner of the property shall provide, within forty-five (45) days
after the filing deadline, a copy or other written evidence of the filing
of the return to the assessor of who serves the township in which
area where the owner resides. If such evidence is not filed within
forty-five (45) days after the filing deadline, the assessor of who
serves the township in which area where the owner resides shall
determine if the owner filed a personal property return in the township
or county where the property is situated. If such a return was filed,
the property shall be assessed where it is situated. If such a return was
not filed, the assessor of who serves the township where area where
the owner resides shall notify the assessor of who serves the township
where area where the property is situated, and the property shall be
assessed where it is situated. This subsection does not apply to a
taxpayer who:
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(1) is required to file duplicate personal property returns under
section 7(c) of this chapter and under regulations promulgated
by the department of local government finance with respect to
that section; or
(2) is required by the department of local government finance
to file a summary of the taxpayer's business tangible personal
property returns.

SECTION 10. IC 6-1.1-3-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5. Before the
assessment date of each year, the county auditor shall deliver to each
township assessor the proper assessment books and necessary blanks
for the listing and assessment of personal property.

SECTION 11. IC 6-1.1-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 6. Between the
assessment date and the filing date of each year, the appropriate
township assessor shall furnish each person whose personal property
is subject to assessment for that year with a personal property return.

SECTION 12. IC 6-1.1-3-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 7. (a) Except as
provided in subsections (b) and (d), a taxpayer shall, on or before the
filing date of each year, file a personal property return with the
assessor of each township who serves the area in which the
taxpayer's personal property is subject to assessment.

(b) The township assessor may grant a taxpayer an extension of not
more than thirty (30) days to file the taxpayer's return if:

(1) the taxpayer submits a written application for an extension
prior to the filing date; and
(2) the taxpayer is prevented from filing a timely return because
of sickness, absence from the county, or any other good and
sufficient reason.

(c) If the sum of the assessed values reported by a taxpayer on the
business personal property returns which the taxpayer files with the
township assessor for a year exceeds one hundred fifty thousand
dollars ($150,000), the taxpayer shall file each of the returns in
duplicate.

(d) A taxpayer may file a consolidated return with the county
assessor If: the

(1) a taxpayer has personal property subject to assessment in
more than one (1) township in a county; and
(2) the total assessed value of the personal property in the
county is less than one million five hundred thousand dollars
($1,500,000); A

the taxpayer filing a consolidated return shall attach a schedule
listing, by township, all the taxpayer's personal property and the
property's assessed value. A taxpayer filing a consolidated return is
not required to file a personal property return with the assessor of
each township. A The taxpayer filing a consolidated return shall
provide the following: (1) the county assessor with the information
necessary for the county assessor to allocate the assessed value of the
taxpayer's personal property among the townships listed on the return,
including the street address, the township, and the location of the
property.

(2) A copy of the consolidated return, with attachments, for
each township listed on the return.

(e) The county assessor shall provide to each affected township
assessor in the county all information filed by a taxpayer under
subsection (d) that affects the township. The county assessor shall
provide the information before:

(1) May 25 of each year, for a return filed on or before the filing
date for the return; or
(2) June 30 of each year, for a return filed after the filing date
for the return.

(f) The township assessor shall send all required notifications to
the taxpayer.

(g) (e) The county assessor may refuse to accept a consolidated
personal property tax return that does not have attached to it a
schedule listing, by township, all the personal property of the taxpayer
and the assessed value of the property as required under comply with
subsection (d). For purposes of IC 6-1.1-37-7, a consolidated return
to which subsection (d) applies is filed on the date it is filed with the
county assessor with the schedule of personal property and assessed
value required by subsection (d) attached.

SECTION 13. IC 6-1.1-3-11 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 11. (a) For
purposes of this section, "inventory" means:

(1) materials held for processing or for use in production;
(2) finished or partially finished goods of a manufacturer or
processor; and
(3) property held for sale in the ordinary course of trade or
business.

(b) For purposes of this section, "dealer" has the meaning set forth
in IC 9-13-2-42.

(c) For purposes of this section, "established place of business"
refers to a place of business that meets the minimum standards
prescribed by the bureau of motor vehicles under rules adopted under
IC 4-22-2.

(d) If the inventory owned or held by a taxpayer on the assessment
date of a year does not, in the taxpayer's opinion, fairly represent the
average inventory carried by the taxpayer, the taxpayer may elect to
list the taxpayer's inventory for assessment on the basis of the average
true tax value of the inventory owned or held by the taxpayer during
the preceding calendar year, or during the portion of the preceding
calendar year that the taxpayer was engaged in business.

(e) If a taxpayer elects to use the average method, the taxpayer
shall notify the township assessor of the election at the time the
taxpayer files the taxpayer's personal property return. The election,
once made, is binding on the taxpayer for the tax year in question and
for each year thereafter unless permission to change is granted by the
department of local government finance.

(f) If a taxpayer elects to use the average method, the taxpayer
shall use that method for reporting the value of all the taxpayer's
inventories which are located in this state.

(g) Inventory owned by a dealer shall be assessed at the dealer's
established place of business.

SECTION 14. IC 6-1.1-3-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 14. The
township assessor shall:

(1) examine and verify; or
(2) allow a contractor under IC 6-1.1-36-12 to examine and
verify;

the accuracy of each personal property return filed with the township
assessor by a taxpayer. If appropriate, the assessor or contractor under
IC 6-1.1-36-12 shall compare a return with the books of the taxpayer
and with personal property owned, held, possessed, controlled, or
occupied by the taxpayer.

SECTION 15. IC 6-1.1-3-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 15. (a) In
connection with the activities required by section 14 of this chapter,
or if a person owning, holding, possessing, or controlling any
personal property fails to file a personal property return with the
township assessor as required by this chapter, the township assessor
may examine:

(1) the personal property of the person;
(2) the books and records of the person; and
(3) under oath, the person or any other person whom the
assessor believes has knowledge of the amount, identity, or
value of the personal property reported or not reported by the
person on a return.

(b) After such an examination, the assessor shall assess the
personal property to the person owning, holding, possessing, or
controlling that property.

(c) As an alternative to such an examination, the township assessor
may estimate the value of the personal property of the taxpayer and
shall assess the person owning, holding, possessing, or controlling the
property in an amount based upon the estimate. Upon receiving a
notification of estimated value from the township assessor, the
taxpayer may elect to file a personal property return, subject to the
penalties imposed by IC 6-1.1-37-7.

SECTION 16. IC 6-1.1-3-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 16. If, from the
evidence before him, a township an assessor, the assessor determines
that a person has temporarily converted any part of his the person's
personal property into property which is not taxable under this article
to avoid the payment of taxes on the converted property, the township
assessor shall assess the converted property to the taxpayer.

SECTION 17. IC 6-1.1-3-21 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 21. (a) Subject
to the limitations contained in IC 6-1.1-35-9, assessment returns, lists,
and any other documents and information related to the determination
of personal property assessments shall be preserved as public records
and open to public inspection. Except as provided in subsection (b),
the township assessor shall preserve and maintain these records. if
quarters for his office are provided in the county court house, or a
branch thereof.

(b) If quarters are not provided for the a township assessor, he
shall, as soon as he completes his the township assessor shall, upon
completion of the audit of a return, deliver the return and all related
documents and information to the county assessor, and the county
assessor shall maintain and preserve the items. The township assessor
shall ensure that the county assessor has full access to the assessment
records maintained by the township assessor.

(b) (c) Each county shall furnish an office for a township assessor
in the county courthouse, or a branch thereof, if the township he the
township assessor serves has a population of thirty-five thousand
(35,000) or more. A county may furnish an office in the county
courthouse, or branch thereof, for any township assessor.

SECTION 18. IC 6-1.1-4-4, AS AMENDED BY P.L.228-2005,
SECTION 3, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 4. (a) A general
reassessment, involving a physical inspection of all real property in
Indiana, shall begin July 1, 2000, and be the basis for taxes payable
in 2003.

(b) A general reassessment, involving a physical inspection of all
real property in Indiana, shall begin July 1, 2009, and each fifth year
thereafter. Each reassessment under this subsection:

(1) shall be completed on or before March 1, of the year that
succeeds by two (2) years the year in which the general
reassessment begins; and
(2) shall be the basis for taxes payable in the year following the
year in which the general assessment is to be completed.

(c) In order to ensure that assessing officials and members of each
county property tax assessment board of appeals are prepared for a
general reassessment of real property, the department of local
government finance shall give adequate advance notice of the general
reassessment to the county and township taxing assessing officials of
each county.

SECTION 19. IC 6-1.1-4-4.7, AS ADDED BY P.L.228-2005,
SECTION 5, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 4.7. (a) For purposes of this
section, "assessor" means:

(1) a township assessor; or
(2) a county assessor who assumes the responsibility for
verifying sales under 50 IAC 21-3-2(b).

(b) The department of local government finance shall provide
training to assessors and county auditors with respect to the
verification of sales disclosure forms under 50 IAC 21-3-2.

SECTION 20. IC 6-1.1-4-12.4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 12.4. (a) For
purposes of this section, the term "oil or gas interest" includes but is
not limited to:

(1) royalties;
(2) overriding royalties;
(3) mineral rights; or
(4) working interest; in any oil or gas located on or beneath the
surface of land which lies within this state.

(b) Oil or gas interest is subject to assessment and taxation as real
property. Notwithstanding the provisions of IC 1971, 6-1.1-4-4,
section 4 of this chapter, each oil or gas interest shall be assessed
annually by the assessor of who serves the township area in which
the oil or gas is located. The township assessor shall assess the oil or
gas interest to the person who owns or operates the interest.

(c) A piece of equipment is an appurtenance to land if it is incident
to and necessary for the production of oil and gas from the land
covered by the oil or gas interest. This equipment includes but is not
limited to wells, pumping units, lines, treaters, separators, tanks, and
secondary recovery facilities. These appurtenances are subject to
assesment assessment as real property. Notwithstanding the
provisions of IC 1971, 6-1.1-4-4, section 4 of this chapter, each of
these appurtenances shall be assessed annually by the assessor of who

serves the township area in which the appurtenance is located. The
township assessor shall assess the appurtenance to the person who
owns or operates the working interest in the oil or gas interest.

SECTION 21. IC 6-1.1-4-12.6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 12.6. (a) For
purposes of this section, the term "secondary recovery method"
includes but is not limited to the stimulation of oil production by
means of the injection of water, steam, hydrocarbons, or chemicals,
or by means of in situ combustion.

(b) The total assessed value of all interests in the oil located on or
beneath the surface of a particular tract of land equals the product of:

(1) the average daily production of the oil; multiplied by
(2) three hundred sixty-five (365); and multiplied by
(3) the posted price of oil on the assessment date.

However, if the oil is being extracted by use of a secondary recovery
method, the total assessed value of all interests in the oil equals
one-half (½) the assessed value computed under the formula
prescribed in this subsection. The appropriate township assessor shall,
in the manner prescribed by the department of local government
finance, apportion the total assessed value of all interests in the oil
among the owners of those interests.

(c) The appropriate township assessor shall, in the manner
prescribed by the department of local government finance, determine
and apportion the total assessed value of all interests in the gas
located beneath the surface of a particular tract of land.

(d) The department of local government finance shall prescribe a
schedule for township assessors to use in assessing the appurtenances
described in section 12.4 (c) of this chapter.

SECTION 22. IC 6-1.1-4-13.6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 13.6. (a) The
township assessor shall determine the values of all classes of
commercial, industrial, and residential land (including farm
homesites) in the township area served by the assessor, using
guidelines determined by the department of local government finance.
Not later than November 1 of the year preceding the year in which a
general reassessment becomes effective, the assessor determining the
values of land shall submit the values to the county property tax
assessment board of appeals. Not later than December 1 of the year
preceding the year in which a general reassessment becomes effective,
the county property tax assessment board of appeals shall hold a
public hearing in the county concerning those values. The property
tax assessment board of appeals shall give notice of the hearing in
accordance with IC 5-3-1 and shall hold the hearing after March 31
and before December 1 of the year preceding the year in which the
general reassessment under IC 6-1.1-4-4 section 4 of this chapter
becomes effective.

(b) The county property tax assessment board of appeals shall
review the values submitted under subsection (a) and may make any
modifications it considers necessary to provide uniformity and
equality. The county property tax assessment board of appeals shall
coordinate the valuation of property adjacent to the boundaries of the
county with the county property tax assessment boards of appeals of
the adjacent counties using the procedures adopted by rule under
IC 4-22-2 by the department of local government finance. If the
county assessor or township assessor fails to submit land values under
subsection (a) to the county property tax assessment board of appeals
before November 1 of the year before the date the general
reassessment under IC 6-1.1-4-4 section 4 of this chapter becomes
effective, the county property tax assessment board of appeals shall
determine the values. If the county property tax assessment board of
appeals fails to determine the values before the general reassessment
becomes effective, the department of local government finance shall
determine the values.

(c) The county assessor shall notify all township assessors in the
county of the values as modified by the county property tax
assessment board of appeals. Township Assessors shall use the values
determined under this section.

SECTION 23. IC 6-1.1-4-13.8, AS AMENDED BY P.L.228-2005,
SECTION 6, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 13.8. (a) As used in this
section, "commission" refers to a county land valuation commission
established under subsection (b).

(b) Subject to subsection subsections (l) and (m), a county land
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valuation commission is established in each county for the purpose of
determining the value of commercial, industrial, and residential land
(including farm homesites) in the county.

(c) The county assessor is chairperson of the commission.
(d) The following are members of the commission:

(1) The county assessor. The county assessor shall cast a vote
only to break a tie.
(2) Each township assessor, when the respective township land
values for that township assessor's township are under
consideration. A township assessor serving under this
subdivision shall vote on all matters relating to the land values
of that township assessor's township.
(3) One (1) township assessor from the county to be appointed
by a majority vote of all the township assessors in the county.
(4) (3) One (1) county resident who:

(A) holds a license under IC 25-34.1-3 as a salesperson or
broker; and
(B) is appointed by:

(i) the board of commissioners (as defined in
IC 36-3-3-10) for a county having a consolidated city; or
(ii) the county executive (as defined in IC 36-1-2-5) for a
county not described in item (i).

(5) (4) Four (4) individuals who:
(A) are appointed by the county executive (as defined in
IC 36-1-2-5); and
(B) represent one (1) of the following four (4) kinds of land
in the county:

(i) Agricultural.
(ii) Commercial.
(iii) Industrial.
(iv) Residential.

Each of the four (4) kinds of land in the county must be
represented by one (1) individual appointed under this
subdivision.

(6) (5) One (1) individual who:
(A) represents financial institutions in the county; and
(B) is appointed by:

(i) the board of commissioners (as defined in
IC 36-3-3-10) for a county having a consolidated city; or
(ii) the county executive (as defined in IC 36-1-2-5) for a
county not described in item (i).

(e) The term of each member of the commission begins November
1 of the year that precedes by two (2) years the year in which a
general reassessment begins under IC 6-1.1-4-4, section 4 of this
chapter, and ends January 1 of the year in which the general
reassessment begins under IC 6-1.1-4-4. section 4 of this chapter.
The appointing authority may fill a vacancy for the remainder of the
vacated term.

(f) The commission shall determine the values of all classes of
commercial, industrial, and residential land (including farm
homesites) in the county using guidelines determined by the
department of local government finance. Not later than November 1
of the year preceding the year in which a general reassessment begins,
the commission determining the values of land shall submit the
values, all data supporting the values, and all information required
under rules of the department of local government finance relating to
the determination of land values to the county property tax assessment
board of appeals and the department of local government finance. Not
later than January 1 of the year in which a general reassessment
begins, the county property tax assessment board of appeals shall hold
a public hearing in the county concerning those values. The property
tax assessment board of appeals shall give notice of the hearing in
accordance with IC 5-3-1 and shall hold the hearing after March 31
of the year preceding the year in which the general reassessment
begins and before January 1 of the year in which the general
reassessment under IC 6-1.1-4-4 section 4 of this chapter begins.

(g) The county property tax assessment board of appeals shall
review the values, data, and information submitted under subsection
(f) and may make any modifications it considers necessary to provide
uniformity and equality. The county property tax assessment board of
appeals shall coordinate the valuation of property adjacent to the
boundaries of the county with the county property tax assessment
boards of appeals of the adjacent counties using the procedures

adopted by rule under IC 4-22-2 by the department of local
government finance. If the commission fails to submit land values
under subsection (f) to the county property tax assessment board of
appeals before January 1 of the year the general reassessment under
IC 6-1.1-4-4 section 4 of this chapter begins, the county property tax
assessment board of appeals shall determine the values.

(h) The county property tax assessment board of appeals shall give
notice to the county and township assessors of its decision on the
values. The notice must be given before March 1 of the year the
general reassessment under IC 6-1.1-4-4 section 4 of this chapter
begins. Not later than twenty (20) days after that notice, the county
assessor or a township assessor in the county may request that the
county property tax assessment board of appeals reconsider the
values. The county property tax assessment board of appeals shall
hold a hearing on the reconsideration in the county. The county
property tax assessment board of appeals shall give notice of the
hearing under IC 5-3-1.

(i) Not later than twenty (20) days after notice to the county and
township assessor is given under subsection (h), a taxpayer may
request that the county property tax assessment board of appeals
reconsider the values. The county property tax assessment board of
appeals may hold a hearing on the reconsideration in the county. The
county property tax assessment board of appeals shall give notice of
the hearing under IC 5-3-1.

(j) A taxpayer may appeal the value determined under this section
as applied to the taxpayer's land as part of an appeal filed under
IC 6-1.1-15 after the taxpayer has received a notice of assessment. If
a taxpayer that files an appeal under IC 6-1.1-15 requests the values,
data, or information received by the county property tax assessment
board of appeals under subsection (f), the county property tax
assessment board of appeals shall satisfy the request. The department
of local government finance may modify the taxpayer's land value and
the value of any other land in the township, the county where the
taxpayer's land is located, or the adjacent county if the department of
local government finance determines it is necessary to provide
uniformity and equality.

(k) The county assessor shall notify all township assessors in the
county of the values as determined by the commission and as
modified by the county property tax assessment board of appeals or
department of local government finance under this section. Township
Assessors shall use the values determined under this section.

(l) Subject to subsection (m), after notice to the county assessor
and all township assessors in the county, a majority of the assessors
authorized to vote under this subsection may vote to abolish the
county land valuation commission established under subsection (b).
Each township assessor and the county assessor has one (1) vote.

(m) In a county in which there are no township assessors, the
county assessor may determine to abolish the county land
valuation commission established under subsection (b).

(n) The county assessor shall give written notice to:
(1) each member of the county land valuation commission; and
(2) each township assessor in the county, if applicable;

of the abolishment of the commission under this subsection (l) or (m).
SECTION 24. IC 6-1.1-4-15 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 15. (a) If real
property is subject to assessment or reassessment under this chapter,
the assessor of the township in which the property is located shall
either appraise the property himself or have it appraised.

(b) In order to determine the assessed value of buildings and other
improvements, the township assessor or his the assessor's authorized
representative may, after first making known his the assessor's or
representative's intention to the owner or occupant, enter and fully
examine all buildings and structures which are located within the
township he area the assessor serves and which are subject to
assessment.

SECTION 25. IC 6-1.1-4-16, AS AMENDED BY P.L.228-2005,
SECTION 7, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 16. (a) For purposes of
making a general reassessment of real property or annual adjustments
under section 4.5 of this chapter, any township assessor and any
county assessor may employ:

(1) deputies;
(2) employees; and
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(3) technical advisors who are:
(A) qualified to determine real property values;
(B) professional appraisers certified under 50 IAC 15; and
(C) employed either on a full-time or a part-time basis,
subject to sections 18.5 and 19.5 of this chapter.

(b) The county council of each county shall appropriate the funds
necessary for the employment of deputies, employees, or technical
advisors employed under subsection (a) of this section.

SECTION 26. IC 6-1.1-4-17, AS AMENDED BY P.L.228-2005,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 17. (a) Subject to the
approval of the department of local government finance and the
requirements of section 18.5 of this chapter, a:

(1) township assessor; or
(2) group consisting of the county assessor and the township
assessors in a county; or
(3) county assessor in a county in which there are no
township assessors;

may employ professional appraisers as technical advisors. A decision
by one (1) or more assessors referred to in subdivisions (1) and (2)
under this subsection to not employ a professional appraiser as a
technical advisor in a general reassessment is subject to approval by
the department of local government finance.

(b) After notice to the county assessor and all township assessors
in the county, a majority of the assessors authorized to vote under this
subsection may vote to:

(1) employ a professional appraiser to act as a technical advisor
in the county during a general reassessment period;
(2) appoint an assessor or a group of assessors to:

(A) enter into and administer the contract with a professional
appraiser employed under this section; and
(B) oversee the work of a professional appraiser employed
under this section.

Each township assessor and the county assessor has one (1) vote. A
decision by a majority of the persons authorized to vote is binding on
the county assessor and all township assessors in the county. Subject
to the limitations in section 18.5 of this chapter, the assessor or
assessors appointed under subdivision (2) may contract with a
professional appraiser employed under this section to supply technical
advice during a general reassessment period for all townships in the
county. A proportionate part of the appropriation to all townships for
assessing purposes shall be used to pay for the technical advice.

(c) As used in this chapter, "professional appraiser" means an
individual or firm that is certified under IC 6-1.1-31.7.

SECTION 27. IC 6-1.1-4-19.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 19.5. (a) The
department of local government finance shall develop a standard
contract or standard provisions for contracts to be used in securing
professional appraising services.

(b) The standard contract or contract provisions must contain:
(1) a fixed date by which the professional appraiser or appraisal
firm shall have completed all responsibilities under the contract;
(2) a penalty clause under which the amount to be paid for
appraisal services is decreased for failure to complete specified
services within the specified time;
(3) a provision requiring the appraiser, or appraisal firm, to
make periodic reports to the township assessors involved;
(4) a provision stipulating the manner in which, and the time
intervals at which, the periodic reports referred to in subdivision
(3) of this subsection are to be made;
(5) a precise stipulation of what service or services are to be
provided and what class or classes of property are to be
appraised;
(6) a provision stipulating that the contractor will generate
complete parcel characteristics and parcel assessment data in a
manner and format acceptable to the legislative services agency
and the department of local government finance; and
(7) a provision stipulating that the legislative services agency
and the department of local government finance have
unrestricted access to the contractor's work product under the
contract.

The department of local government finance may devise other
necessary provisions for the contracts in order to give effect to the

provisions of this chapter.
(c) In order to comply with the duties assigned to it by this section,

the department of local government finance may develop:
(1) one (1) or more model contracts;
(2) one (1) contract with alternate provisions; or
(3) any combination of subdivisions (1) and (2).

The department may approve special contract language in order to
meet any unusual situations.

SECTION 28. IC 6-1.1-4-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 20. The
department of local government finance may establish a period with
respect to each general reassessment that is the only time during
which a township or county an assessor may enter into a contract with
a professional appraiser. The period set by the department of local
government finance may not begin before January 1 of the year the
general reassessment begins. If no period is established by the
department of local government finance, a township or county an
assessor may enter into such a contract only on or after January 1 and
before April 16 of the year in which the general reassessment is to
commence.

SECTION 29. IC 6-1.1-4-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 21. (a) If,
during a period of general reassessment, a township an assessor
personally makes the real property appraisals, himself, the appraisals
of the parcels subject to taxation must be completed as follows:

(1) The appraisal of one-fourth (1/4) of the parcels shall be
completed before December 1 of the year in which the general
reassessment begins.
(2) The appraisal of one-half (½) of the parcels shall be
completed before May 1 of the year following the year in which
the general reassessment begins.
(3) The appraisal of three-fourths (3/4) of the parcels shall be
completed before October 1 of the year following the year in
which the general reassessment begins.
(4) The appraisal of all the parcels shall be completed before
March 1 of the second year following the year in which the
general reassessment begins.

(b) If a township an assessor employs a professional appraiser or
a professional appraisal firm to make real property appraisals during
a period of general reassessment, the professional appraiser or
appraisal firm must file appraisal reports with the township assessor
as follows:

(1) The appraisals for one-fourth (1/4) of the parcels shall be
reported before December 1 of the year in which the general
reassessment begins.
(2) The appraisals for one-half (½) of the parcels shall be
reported before May 1 of the year following the year in which
the general reassessment begins.
(3) The appraisals for three-fourths (3/4) of the parcels shall be
reported before October 1 of the year following the year in
which the general reassessment begins.
(4) The appraisals for all the parcels shall be reported before
March 1 of the second year following the year in which the
general reassessment begins.

However, the reporting requirements prescribed in this subsection do
not apply if the contract under which the professional appraiser, or
appraisal firm, is employed prescribes different reporting procedures.

SECTION 30. IC 6-1.1-4-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 22. (a) If any
assessing official or any county property tax assessment board of
appeals assesses or reassesses any real property under the provisions
of this article, the official or county property tax assessment board of
appeals shall give notice to the taxpayer and the county assessor, by
mail, of the amount of the assessment or reassessment.

(b) During a period of general reassessment, each township
assessor shall mail the notice required by this section within ninety
(90) days after he: the assessor:

(1) completes his the appraisal of a parcel; or
(2) receives a report for a parcel from a professional appraiser
or professional appraisal firm.

SECTION 31. IC 6-1.1-4-25, AS AMENDED BY P.L.177-2005,
SECTION 27, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 25. (a) Each township
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assessor shall keep the assessor's reassessment data and records
current by securing the necessary field data and by making changes
in the assessed value of real property as changes occur in the use of
the real property. The township assessor's records shall at all times
show the assessed value of real property in accordance with the
provisions of this chapter. The A township assessor shall ensure that
the county assessor has full access to the assessment records
maintained by the township assessor.

(b) The township assessor in a county having a consolidated city,
or the county assessor in every other county, shall:

(1) maintain an electronic data file of:
(A) the parcel characteristics and parcel assessments of all
parcels; and
(B) the personal property return characteristics and
assessments by return;

for each township in the county as of each assessment date;
(2) maintain the electronic file in a form that formats the
information in the file with the standard data, field, and record
coding required and approved by:

(A) the legislative services agency; and
(B) the department of local government finance;

(3) transmit the data in the file with respect to the assessment
date of each year before October 1 of the year to:

(A) the legislative services agency; and
(B) the department of local government finance;

in a manner that meets the data export and transmission
requirements in a standard format, as prescribed by the office of
technology established by IC 4-13.1-2-1 and approved by the
legislative services agency; and
(4) resubmit the data in the form and manner required under this
subsection, upon request of the legislative services agency or
the department of local government finance, if data previously
submitted under this subsection does not comply with the
requirements of this subsection, as determined by the legislative
services agency or the department of local government finance.

An electronic data file maintained for a particular assessment date
may not be overwritten with data for a subsequent assessment date
until a copy of an electronic data file that preserves the data for the
particular assessment date is archived in the manner prescribed by the
office of technology established by IC 4-13.1-2-1 and approved by
the legislative services agency.

SECTION 32. IC 6-1.1-4-28.5, AS AMENDED BY P.L.88-2005,
SECTION 7, AND AS AMENDED BY P.L.228-2005, SECTION 10,
IS CORRECTED AND AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 28.5. (a) Money assigned to
a property reassessment fund under section 27.5 of this chapter may
be used only to pay the costs of:

(1) the general reassessment of real property, including the
computerization of assessment records;
(2) payments to county assessors, members of property tax
assessment boards of appeals, or assessing officials, and
hearing officers for county property tax assessment boards
of appeals under IC 6-1.1-35.2;
(3) the development or updating of detailed soil survey data by
the United States Department of Agriculture or its successor
agency;
(4) the updating of plat books; and
(5) payments for the salary of permanent staff or for the
contractual services of temporary staff who are necessary to
assist county assessors members of a county property tax
assessment board of appeals, and assessing officials;
(6) making annual adjustments under section 4.5 of this
chapter; and
(7) the verification under 50 IAC 21-3-2 of sales disclosure
forms forwarded to the county assessor under IC 6-1.1-5.5-3.

(b) All counties shall use modern, detailed soil maps in the general
reassessment of agricultural land.

(c) The county treasurer of each county shall, in accordance with
IC 5-13-9, invest any money accumulated in the property
reassessment fund. until the money is needed to pay general
reassessment expenses. Any interest received from investment of the
money shall be paid into the property reassessment fund.

(d) An appropriation under this section must be approved by the

fiscal body of the county after the review and recommendation of the
county assessor. However, in a county with an elected township
assessor in every township, the county assessor does not review an
appropriation under this section, and only the fiscal body must
approve an appropriation under this section.

SECTION 33. IC 6-1.1-4-29 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 29. (a) The
expenses of a reassessment, except those incurred by the department
of local government finance in performing its normal functions, shall
be paid by the county in which the reassessed property is situated.
These expenses, except for the expenses of a general reassessment,
shall be paid from county funds. The county auditor shall issue
warrants for the payment of reassessment expenses. No prior
appropriations are required in order for the auditor to issue warrants.

(b) An order of the department of local government finance
directing the reassessment of property shall contain an estimate of the
cost of making the reassessment. The local assessing officials in the
county, assessor, the county property tax assessment board of appeals,
and the county auditor may not exceed the amount so estimated by the
department of local government finance.

SECTION 34. IC 6-1.1-4-31.7, AS ADDED BY P.L.228-2005,
SECTION 14, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 31.7. (a) As used in this
section, "special master" refers to a person designated by the Indiana
board under subsection (e).

(b) The notice of assessment or reassessment under section 31.5(h)
of this chapter is subject to appeal by the taxpayer to the Indiana
board. The procedures and time limitations that apply to an appeal to
the Indiana board of a determination of the department of local
government finance do not apply to an appeal under this subsection.
The Indiana board may establish applicable procedures and time
limitations under subsection (l).

(c) In order to appeal under subsection (b), the taxpayer must:
(1) participate in the informal hearing process under section
31.6 of this chapter;
(2) except as provided in section 31.6(i) of this chapter, receive
a notice under section 31.6(g) of this chapter; and
(3) file a petition for review with the appropriate county
assessor not later than thirty (30) days after:

(A) the date of the notice to the taxpayer under section
31.6(g) of this chapter; or
(B) the date after which the department may not change the
amount of the assessment or reassessment under the informal
hearing process described in section 31.6 of this chapter.

(d) The Indiana board may develop a form for petitions under
subsection (c) that outlines:

(1) the appeal process;
(2) the burden of proof; and
(3) evidence necessary to warrant a change to an assessment or
reassessment.

(e) The Indiana board may contract with, appoint, or otherwise
designate the following to serve as special masters to conduct
evidentiary hearings and prepare reports required under subsection
(g):

(1) Independent, licensed appraisers.
(2) Attorneys.
(3) Certified level two Indiana assessor-appraisers (including
administrative law judges employed by the Indiana board).
(4) Other qualified individuals.

(f) Each contract entered into under subsection (e) must specify the
appointee's compensation and entitlement to reimbursement for
expenses. The compensation and reimbursement for expenses are paid
from the county property reassessment fund.

(g) With respect to each petition for review filed under subsection
(c), the special masters shall:

(1) set a hearing date;
(2) give notice of the hearing at least thirty (30) days before the
hearing date, by mail, to:

(A) the taxpayer;
(B) the department of local government finance; and
(C) the township assessor; and
(D) (C) the county assessor;

(3) conduct a hearing and hear all evidence submitted under this
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section; and
(4) make evidentiary findings and file a report with the Indiana
board.

(h) At the hearing under subsection (g):
(1) the taxpayer shall present:

(A) the taxpayer's evidence that the assessment or
reassessment is incorrect;
(B) the method by which the taxpayer contends the
assessment or reassessment should be correctly determined;
and
(C) comparable sales, appraisals, or other pertinent
information concerning valuation as required by the Indiana
board; and

(2) the department of local government finance shall present its
evidence that the assessment or reassessment is correct.

(i) The Indiana board may dismiss a petition for review filed under
subsection (c) if the evidence and other information required under
subsection (h)(1) is not provided at the hearing under subsection (g).

(j) The township assessor and the county assessor may attend and
participate in the hearing under subsection (g).

(k) The Indiana board may:
(1) consider the report of the special masters under subsection
(g)(4);
(2) make a final determination based on the findings of the
special masters without:

(A) conducting a hearing; or
(B) any further proceedings; and

(3) incorporate the findings of the special masters into the
board's findings in resolution of the appeal.

(l) The Indiana board may adopt rules under IC 4-22-2-37.1 to:
(1) establish procedures to expedite:

(A) the conduct of hearings under subsection (g); and
(B) the issuance of determinations of appeals under
subsection (k); and

(2) establish deadlines:
(A) for conducting hearings under subsection (g); and
(B) for issuing determinations of appeals under subsection
(k).

(m) A determination by the Indiana board of an appeal under
subsection (k) is subject to appeal to the tax court under IC 6-1.1-15.

SECTION 35. IC 6-1.1-4-39, AS AMENDED BY P.L.199-2005,
SECTION 3, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 39. (a) For assessment dates
after February 28, 2005, except as provided in subsections (c) and (e),
the true tax value of real property regularly used to rent or otherwise
furnish residential accommodations for periods of thirty (30) days or
more and that has more than four (4) rental units is the lowest
valuation determined by applying each of the following appraisal
approaches:

(1) Cost approach that includes an estimated reproduction or
replacement cost of buildings and land improvements as of the
date of valuation together with estimates of the losses in value
that have taken place due to wear and tear, design and plan, or
neighborhood influences.
(2) Sales comparison approach, using data for generally
comparable property.
(3) Income capitalization approach, using an applicable
capitalization method and appropriate capitalization rates that
are developed and used in computations that lead to an
indication of value commensurate with the risks for the subject
property use.

(b) The gross rent multiplier method is the preferred method of
valuing:

(1) real property that has at least one (1) and not more than four
(4) rental units; and
(2) mobile homes assessed under IC 6-1.1-7.

(c) A township An assessor is not required to appraise real
property referred to in subsection (a) using the three (3) appraisal
approaches listed in subsection (a) if the township assessor and the
taxpayer agree before notice of the assessment is given to the taxpayer
under section 22 of this chapter to the determination of the true tax
value of the property by the assessor using one (1) of those appraisal
approaches.

(d) To carry out this section, the department of local government
finance may adopt rules for assessors to use in gathering and
processing information for the application of the income
capitalization method and the gross rent multiplier method. A
taxpayer must verify under penalties for perjury any information
provided to the assessor for use in the application of either method.

(e) The true tax value of low income rental property (as defined in
section 41 of this chapter) is not determined under subsection (a). The
assessment method prescribed in section 41 of this chapter is the
exclusive method for assessment of that property. This subsection
does not impede any rights to appeal an assessment.

SECTION 36. IC 6-1.1-5-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. (a) A person
to whom the title to real property has passed, either under the laws of
descent of this state or by virtue of the last will of a decedent, may
procure a transfer of the real property on the tax duplicate on which
the real property is assessed and taxed. In order to procure the
transfer, the person must prepare an affidavit and, except as provided
in section 9 of this chapter, file it with the auditor of the county in
which the real property is situated. The affidavit shall contain the
following information:

(1) The decedent's date of death.
(2) Whether the decedent died testate or intestate. and
(3) The affiant's interest in the real property.
(4) If the real property is residential property, the amount
of any taxes that have been deferred under IC 6-1.1-46.

In addition, if the decedent died testate, the affiant must attach a
certified copy of the decedent's will to the affidavit. However, if the
will has been probated or recorded in the county in which the real
property is located, the affiant, in lieu of attaching a certified copy of
the will, shall state that fact in the affidavit and indicate the volume
and page of the record where the will may be found.

(b) Except as provided in section 9 of this chapter, the county
auditor shall enter a transfer of the real property in the proper transfer
book after the affidavit is filed with his the county auditor's office.

(c) No transfer made under this section has the effect of conferring
title upon the person procuring the transfer.

(d) Before the county auditor may transfer real property
described in subsection (a) on the last assessment list or apportion
the assessed value of the real property among the owners, the
owner must pay or otherwise satisfy all taxes on the parcels being
transferred that have become due under IC 6-1.1-46 as a result
of the death of the person by paying the property tax to the
county treasurer of the county in which the real property is
located.

(e) If a county auditor, in violation of subsection (d), transfers
real property in the proper transfer book before all taxes due are
satisfied:

(1) a lien for and the duty to pay property taxes that are due
and owing are not released or otherwise extinguished; and
(2) property taxes that are due and owing on the affected
parcel of property may be collected as if the county auditor
had not transferred the property in the proper transfer
book in violation of subsection (d).

SECTION 37. IC 6-1.1-5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 8. Except as
provided in section 9 of this chapter, the county auditor of each
county shall annually prepare and deliver to the township assessor a
list of all real property entered in the township area served by the
assessor as of the assessment date. The county auditor shall deliver
the list within thirty (30) days after the assessment date. The county
auditor shall prepare the list in the form prescribed or approved by the
department of local government finance.

SECTION 38. IC 6-1.1-5-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 10. If a
township an assessor believes that it is necessary to obtain an
accurate description of a specific lot or tract, which is situated in the
township he serves, the assessor may demand in writing that the
owner or occupant of the lot or tract deliver all the title papers in his
the owner's or occupant's possession to the assessor for his the
assessor's examination. If the person fails to deliver the title papers
to the assessor at his the assessor's office within five (5) days after
the demand is mailed, the assessor shall prepare the real property list
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according to the best information he the assessor can obtain. For that
purpose, the assessor may examine, under oath, any person whom he
the assessor believes has any knowledge relevant to the issue.

SECTION 39. IC 6-1.1-5-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 11. (a) In order
to determine the quantity of land contained within a tract, an assessor
shall follow the rules contained in this section.

(b) Except as provided in subsection (c), of this section, the
assessor shall recognize the quantity of land stated in a deed or patent
if the owner or person in whose name the property is listed holds the
land by virtue of:

(1) a deed from another party or from this state; or
(2) a patent from the United States.

(c) If land described in subsection (b) of this section has been
surveyed subsequent to the survey made by the United States and if
the township assessor is satisfied that the tract contains a different
quantity of land than is stated in the patent or deed, the assessor shall
recognize the quantity of land stated in the subsequent survey.

(d) Except as provided in subsection (e), of this section,
subsection (f), a township an assessor shall demand in writing that
the owner of a tract, or person in whose name the land is listed, have
the tract surveyed and that he the owner return a sworn certificate
from the surveyor stating the quantity of land contained in the tract if:

(1) the land was within the French or Clark's grant; and
(2) the party holds the land under original entry or survey.

(e) If the party fails to return the certificate within thirty (30) days
after the demand is mailed the assessor shall have a surveyor survey
the land. The expenses of a survey made under this subsection shall
be paid for from the county treasury. However, the county auditor
shall charge the survey expenses against the land, and the expenses
shall be collected with the taxes payable in the succeeding year.

(e) A township (f) An assessor shall not demand a survey of land
described in subsection (d) of this section if:

(1) the owner or holder of the land has previously had it
surveyed and presents to the assessor a survey certificate which
states the quantity of land; or
(2) the assessor is satisfied from other competent evidence,
given under oath or affirmation, that the quantity of land stated
in the original survey is correct.

SECTION 40. IC 6-1.1-5-14, AS AMENDED BY P.L.88-2005,
SECTION 9, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 14. Not later than May 15,
each assessing official township assessor shall prepare and deliver
to the county assessor a detailed list of the real property listed for
taxation in the township. On or before July 1 of each year, each
county assessor shall, under oath, prepare and deliver to the county
auditor a detailed list of the real property listed for taxation in the
county. In a county with an elected a township assessor in every
township the township assessor shall prepare the real property list.
The assessing officials township assessors and the county assessor
shall prepare the list in the form prescribed by the department of local
government finance. The township assessor shall ensure that the
county assessor has full access to the assessment records maintained
by the township assessor.

SECTION 41. IC 6-1.1-5-15, AS AMENDED BY P.L.228-2005,
SECTION 15, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 15. (a) Except as provided
in subsection (b), before an owner of real property demolishes,
structurally modifies, or improves it at a cost of more than five
hundred dollars ($500) for materials or labor, or both, the owner or
the owner's agent shall file with the area plan commission or the
county assessor in the county where the property is located an
assessment registration notice on a form prescribed by the department
of local government finance.

(b) If the owner of the real property, or the person performing the
work for the owner, is required to obtain a permit from an agency or
official of the state or a political subdivision for the demolition,
structural modification, or improvement, the owner or the person
performing the work for the owner is not required to file an
assessment registration notice.

(c) Each state or local government official or agency shall, before
the tenth day of each month, deliver a copy of each permit described
in subsection (b) to the assessor of the county in which the real

property to be improved is situated. Each area plan commission shall,
before the tenth day of each month, deliver a copy of each assessment
registration notice described in subsection (a) to the assessor of the
county where the property is located.

(d) Before the last day of each month, the county assessor shall
distribute a copy of each assessment registration notice filed under
subsection (a) or permit received under subsection (b) to the
township assessor of the a township in which the real property to be
demolished, modified, or improved is situated.

(e) A fee of five dollars ($5) shall be charged by the area plan
commission or the county assessor for the filing of the assessment
registration notice. All fees collected under this subsection shall be
deposited in the county property reassessment fund.

(f) A township or county An assessor shall immediately notify the
county treasurer if the assessor discovers property that has been
improved or structurally modified at a cost of more than five hundred
dollars ($500) and the owner of the property has failed to obtain the
required building permit or to file an assessment registration notice.

(g) Any person who fails to:
(1) file the registration notice required by subsection (a); or
(2) obtain a building permit described in subsection (b);

before demolishing, structurally modifying, or improving real
property is subject to a civil penalty of one hundred dollars ($100).
The county treasurer shall include the penalty on the person's property
tax statement and collect it in the same manner as delinquent personal
property taxes under IC 6-1.1-23. However, if a person files a late
registration notice, the person shall pay the fee, if any, and the penalty
to the area plan commission or the county assessor at the time the
person files the late registration notice.

SECTION 42. IC 6-1.1-5.5-5, AS AMENDED BY P.L.228-2005,
SECTION 18, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 5. The department of local
government finance shall prescribe a sales disclosure form for use
under this chapter. The form prescribed by the department of local
government finance must include at least the following information:

(1) The key number of the parcel (as defined in IC 6-1.1-1-8.5).
(2) Whether the entire parcel is being conveyed.
(3) The address of the property.
(4) The date of the execution of the form.
(5) The date the property was transferred.
(6) Whether the transfer includes an interest in land or
improvements, or both.
(7) Whether the transfer includes personal property.
(8) An estimate of any personal property included in the
transfer.
(9) The name, address, and telephone number of:

(A) each transferor and transferee; and
(B) the person that prepared the form.

(10) The mailing address to which the property tax bills or other
official correspondence should be sent.
(11) The ownership interest transferred.
(12) The classification of the property (as residential,
commercial, industrial, agricultural, vacant land, or other).
(13) The total price actually paid or required to be paid in
exchange for the conveyance, whether in terms of money,
property, a service, an agreement, or other consideration, but
excluding tax payments and payments for legal and other
services that are incidental to the conveyance.
(14) The terms of seller provided financing, such as interest
rate, points, type of loan, amount of loan, and amortization
period, and whether the borrower is personally liable for
repayment of the loan.
(15) Any family or business relationship existing between the
transferor and the transferee.
(16) If the transferred property is residential property, the
amount of any taxes deferred under IC 6-1.1-46 and interest
due on the deferred taxes.
(16) (17) Other information as required by the department of
local government finance to carry out this chapter.

If a form under this section includes the telephone number or the
Social Security number of a party, the telephone number or the Social
Security number is confidential.

SECTION 43. IC 6-1.1-7-3 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3. A person
who permits a mobile home to be placed on any land which he the
person owns, possesses, or controls shall report that fact to the
assessor of the township who serves the area in which the land is
located within ten (10) days after the mobile home is placed on the
land. The ten (10) day period commences the day after the day that
the mobile home is placed upon the land.

SECTION 44. IC 6-1.1-7-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5. A mobile
home which is subject to taxation under this chapter shall be assessed
by the assessor of who serves the township within area in which the
place of assessment is located. Each township The assessor of a
county shall certify the assessments of mobile homes to the county
auditor in the same manner provided for the certification of personal
property assessments. The township assessor shall make this
certification on the forms prescribed by the department of local
government finance.

SECTION 45. IC 6-1.1-8-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 23. Each year
a public utility company shall file a statement with the assessor of
each township and county assessor of each county who serves the
area in which the company's property is located. The company shall
file the statement on the form prescribed by the department of local
government finance. The statement shall contain a description of the
company's tangible personal property located in the township. that
area.

SECTION 46. IC 6-1.1-8-24, AS AMENDED BY P.L.88-2005,
SECTION 10, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 24. (a) Each year a township
the assessor shall assess the fixed property which as of the assessment
date of that year is:

(1) owned or used by a public utility company; and
(2) located in the township area the township assessor serves.

(b) The township assessor shall determine the assessed value of
fixed property. The A township assessor who determines assessed
values under this subsection shall certify the assessed values to the
county assessor on or before April 1 of the year of assessment.
However, in a county with an elected a township assessor in every
township the township assessor shall certify the list to the department
of local government finance. The county assessor shall:

(1) review the assessed values certified to the county assessor
under this subsection; and shall
(2) certify all the assessed values the county assessor reviews
or determines under this subsection to the department of local
government finance on or before April 10 of the year of
assessment.

SECTION 47. IC 6-1.1-8-33 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 33. A public
utility company may appeal a township an assessor's assessment of
fixed property in the same manner that it may appeal a township an
assessor's assessment of tangible property under IC 1971,
IC 6-1.1-15.

SECTION 48. IC 6-1.1-8-39 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 39. The annual
assessments of a public utility company's property are presumed to
include all the company's property which is subject to taxation under
this chapter. However, this presumption does not preclude the
subsequent assessment of a specific item of tangible property which
is clearly shown to have been omitted from the assessments for that
year. The appropriate township assessor shall make assessments of
omitted fixed property. The department of local government finance
shall make assessments of omitted distributable property. However,
the department of local government finance may not assess omitted
distributable property after the expiration of ten (10) years from the
last day of the year in which the assessment should have been made.

SECTION 49. IC 6-1.1-8.5-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 7. (a) The
township Each assessor of each township in a qualifying county shall
notify the department of local government finance of a newly
constructed industrial facility that is located in the township area
served by the township assessor.

(b) Each building commissioner in a qualifying county shall notify
the department of local government finance of a newly constructed

industrial facility that is located in the jurisdiction served by the
building commissioner.

(c) The department of local government finance shall schedule an
assessment under this chapter of a newly constructed industrial
facility within six (6) months after receiving notice of the construction
from the appropriate township assessor or building commissioner.

SECTION 50. IC 6-1.1-10-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 10. (a) The
owner of an industrial waste control facility who wishes to obtain the
exemption provided in section 9 of this chapter shall file an
exemption claim with the assessor of who serves the township area
in which the property is located when he the owner files his the
owner's annual personal property return. The claim shall describe and
state the assessed value of the property for which an exemption is
claimed.

(b) The owner shall, by registered or certified mail, forward a copy
of the exemption claim to the department of environmental
management. The department shall acknowledge its receipt of the
claim.

(c) The department of environmental management may investigate
any claim. The department may also determine if the property for
which the exemption is claimed is being utilized as an industrial waste
control facility. Within one hundred twenty (120) days after a claim
is mailed to the department, the department may certify its written
determination to the township assessor with whom the claim was
filed.

(d) The determination of the department remains in effect:
(1) as long as the owner owns the property and uses the property
as an industrial waste control facility; or
(2) for five (5) years;

whichever is less. In addition, during the five (5) years after the
department's determination the owner of the property must notify the
township assessor and the department in writing if any of the property
on which the department's determination was based is disposed of or
removed from service as an industrial waste control facility.

(e) The department may revoke a determination if the department
finds that the property is not predominantly used as an industrial
waste control facility.

(f) The township assessor, in accord with the determination of the
department, shall allow or deny in whole or in part each exemption
claim. However, if the owner provides the assessor with proof that a
copy of the claim has been mailed to the department, and if the
department has not certified a determination to the assessor within
one hundred twenty (120) days after the claim has been mailed to the
department, the assessor shall allow the total exemption claimed by
the owner.

(g) The assessor shall reduce the assessed value of the owner's
personal property for the year for which an exemption is claimed by
the amount of exemption allowed.

SECTION 51. IC 6-1.1-10-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 13. (a) The
owner of personal property which is part of a stationary or unlicensed
mobile air pollution control system who wishes to obtain the
exemption provided in section 12 of this chapter shall claim the
exemption on his the owner's annual personal property return which
he the owner files with the assessor of who serves the township area
in which the property is located. On the return, the owner shall
describe and state the assessed value of the property for which the
exemption is claimed.

(b) The township assessor shall review the exemption claim and he
shall allow or deny it in whole or in part. In making his the decision,
the township assessor shall consider the requirements stated in section
12 of this chapter.

(c) The township assessor shall reduce the assessed value of the
owner's personal property for the year for which the exemption is
claimed by the amount of exemption allowed.

SECTION 52. IC 6-1.1-10-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 14. The action
taken by a township an assessor on an exemption claim filed under
section 10 or section 13 of this chapter shall be treated as an
assessment of personal property. Thus, the assessor's action is subject
to all the provisions of this article pertaining to notice, review, or
appeal of personal property assessments.
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SECTION 53. IC 6-1.1-10-31.7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 31.7. (a)
Subject to subsection (c), in order to claim a property tax exemption
under section 31.4, 31.5, or 31.6 of this chapter, the owner or
possessor of:

(1) a truck chassis under section 31.4 of this chapter;
(2) a passenger motor vehicle under section 31.5 of this chapter;
or
(3) a school bus body or chassis under section 31.6 of this
chapter;

must file a claim for an exemption at the same time that the taxpayer
is required to file a personal property tax return.

(b) A claim for exemption under this section must be filed on a
form:

(1) prescribed by the department of local government finance;
and
(2) containing the following information:

(A) A description of the property claimed to be exempt in
sufficient detail to afford identification of the property.
(B) A statement indicating the ownership and the possession
of the property.
(C) The grounds for claiming the exemption.
(D) The full name and address of the applicant.
(E) Any additional information that the department of local
government finance may require that is:

(i) reasonably related to the exemption; and
(ii) necessary to determine the exemption.

(c) Notwithstanding subsection (b), an owner or a possessor may
claim an exemption for a chassis or vehicle under this section without
filing the form required under subsection (b) if:

(1) before March 1 the owner or possessor of the chassis or
vehicle identifies the chassis or vehicle, by chassis or vehicle
identification number, as a chassis or vehicle to be used to fulfill
an order from an out-of-state dealer; and
(2) the owner or possessor of the chassis or vehicle submits with
the owner's or possessor's personal property return a list that:

(A) gives the chassis or vehicle identification number of each
chassis or vehicle claimed to be exempt under subdivision
(1); and
(B) identifies the order from an out-of-state dealer that
corresponds to each chassis or vehicle listed.

(d) If, upon the request of the local an assessing official, a county
assessor, a member of the county property tax assessment board of
appeals, or the department of local government finance the owner or
possessor is unable to verify that the chassis or vehicle was used to
fulfill the identified order, an exemption claimed under subsection (c)
shall be denied.

SECTION 54. IC 6-1.1-10.1-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 11. (a) A high
impact business that desires to obtain the property tax credit provided
by section 10 of this chapter must file a certified credit application, on
forms prescribed by the department of local government finance, with
the auditor of the county in which the inventory is located. The credit
application must be filed on or before May 15 each year. If the high
impact business obtains a filing extension under IC 6-1.1-3-7(b) for
any year, the application for the year must be filed by the extended
due date for that year.

(b) The property tax credit application required by this section
must contain the following information:

(1) The name of the high impact business owning the inventory.
(2) A description of the inventory for which a property tax
credit is claimed in sufficient detail to afford identification.
(3) The assessed value of the inventory subject to the property
tax credit.
(4) Any other information considered necessary by the
department of local government finance.

(c) On verification of the correctness of a property tax credit
application by the assessors of assessor who serves the townships
area in which the inventory is located, the county auditor shall grant
the property tax credit.

(d) The property tax credit and the period of the credit provided for
inventory under section 10 of this chapter are not affected by a change
in the ownership of the high impact business if the new owner of the

high impact business owning the inventory:
(1) continues the business operation of the high impact business
within the commission's jurisdiction and maintains employment
levels within the commission's jurisdiction consistent with the
certification and pledge required under section 9(a) of this
chapter; and
(2) files an application in the manner provided by subsections
(a) and (b).

SECTION 55. IC 6-1.1-11-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3. (a) Subject
to subsections (e) and (f), an owner of tangible property who wishes
to obtain an exemption from property taxation shall file a certified
application in duplicate with the county assessor of the county in
which the property that is the subject of the exemption is located. The
application must be filed annually on or before May 15 on forms
prescribed by the department of local government finance. Except as
provided in sections 1, 3.5, and 4 of this chapter, the application
applies only for the taxes imposed for the year for which the
application is filed.

(b) The authority for signing an exemption application may not be
delegated by the owner of the property to any other person except by
an executed power of attorney.

(c) An exemption application which is required under this chapter
shall contain the following information:

(1) A description of the property claimed to be exempt in
sufficient detail to afford identification.
(2) A statement showing the ownership, possession, and use of
the property.
(3) The grounds for claiming the exemption.
(4) The full name and address of the applicant.
(5) For the year that ends on the assessment date of the
property, identification of:

(A) each part of the property used or occupied; and
(B) each part of the property not used or occupied;

for one (1) or more exempt purposes under IC 6-1.1-10 during
the time the property is used or occupied.
(6) Any additional information which the department of local
government finance may require.

(d) A person who signs an exemption application shall attest in
writing and under penalties of perjury that, to the best of the person's
knowledge and belief, a predominant part of the property claimed to
be exempt is not being used or occupied in connection with a trade or
business that is not substantially related to the exercise or
performance of the organization's exempt purpose.

(e) An owner must file with an application for exemption of real
property under subsection (a) or section 5 of this chapter a copy of the
township assessor's record kept under IC 6-1.1-4-25(a) that shows the
calculation of the assessed value of the real property for the
assessment date for which the exemption is claimed. Upon receipt of
the an exemption application from a township assessor, the county
assessor shall examine that record and determine if the real property
for which the exemption is claimed is properly assessed. If the county
assessor determines that the real property is not properly assessed, the
county assessor shall direct the township assessor of the township in
which the real property is located to:

(1) properly assess the real property; and
(2) notify the county assessor and county auditor of the proper
assessment.

(f) If the county assessor determines that the applicant has not filed
with an application for exemption a copy of the record referred to in
subsection (e), the county assessor shall notify the applicant in writing
of that requirement. The applicant then has thirty (30) days after the
date of the notice to comply with that requirement. The county
property tax assessment board of appeals shall deny an application
described in this subsection if the applicant does not comply with that
requirement within the time permitted under this subsection.

SECTION 56. IC 6-1.1-12-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 20. (a) A
property owner who desires to obtain the deduction provided by
section 18 of this chapter must file a certified deduction application,
on forms prescribed by the department of local government finance,
with the auditor of the county in which the rehabilitated property is
located. The application may be filed in person or by mail. If mailed,
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the mailing must be postmarked on or before the last day for filing.
Except as provided in subsection (b), the application must be filed
before May 10 of the year in which the addition to assessed value is
made.

(b) If notice of the addition to assessed value for any year is not
given to the property owner before April 10 of that year, the
application required by this section may be filed not later than thirty
(30) days after the date such a notice is mailed to the property owner
at the address shown on the records of the township assessor.

(c) The application required by this section shall contain the
following information:

(1) a description of the property for which a deduction is
claimed in sufficient detail to afford identification;
(2) statements of the ownership of the property;
(3) the assessed value of the improvements on the property
before rehabilitation;
(4) the number of dwelling units on the property;
(5) the number of dwelling units rehabilitated;
(6) the increase in assessed value resulting from the
rehabilitation; and
(7) the amount of deduction claimed.

(d) A deduction application filed under this section is applicable
for the year in which the increase in assessed value occurs and for the
immediately following four (4) years without any additional
application being filed.

(e) On verification of an application by the assessor of who serves
the township area in which the property is located, the county auditor
shall make the deduction.

SECTION 57. IC 6-1.1-12-24 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 24. (a) A
property owner who desires to obtain the deduction provided by
section 22 of this chapter must file a certified deduction application,
on forms prescribed by the department of local government finance,
with the auditor of the county in which the property is located. The
application may be filed in person or by mail. If mailed, the mailing
must be postmarked on or before the last day for filing. Except as
provided in subsection (b), the application must be filed before May
10 of the year in which the addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation for any year is not
given to the property owner before April 10 of that year, the
application required by this section may be filed not later than thirty
(30) days after the date such a notice is mailed to the property owner
at the address shown on the records of the township assessor.

(c) The application required by this section shall contain the
following information:

(1) the name of the property owner;
(2) a description of the property for which a deduction is
claimed in sufficient detail to afford identification;
(3) the assessed value of the improvements on the property
before rehabilitation;
(4) the increase in the assessed value of improvements resulting
from the rehabilitation; and
(5) the amount of deduction claimed.

(d) A deduction application filed under this section is applicable
for the year in which the addition to assessed value is made and in the
immediate following four (4) years without any additional application
being filed.

(e) On verification of the correctness of an application by the
assessor of who serves the township area in which the property is
located, the county auditor shall make the deduction.

SECTION 58. IC 6-1.1-12-27.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 27.1. Except as
provided in section 36 of this chapter, a person who desires to claim
the deduction provided by section 26 of this chapter must file a
certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file the
statement during the twelve (12) months before May 11 of each year
for which the person desires to obtain the deduction. With respect to
a mobile home which is not assessed as real property, the person must
file the statement between January 15 and March 31, inclusive, of
each year for which the person desires to obtain the deduction. The

statement may be filed in person or by mail. If mailed, the mailing
must be postmarked on or before the last day for filing. On
verification of the statement by the assessor of who serves the
township area in which the real property or mobile home is subject
to assessment, the county auditor shall allow the deduction.

SECTION 59. IC 6-1.1-12-28.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 28.5. (a) For
purposes of this section:

"Hazardous waste" has the meaning set forth in IC 13-11-2-99(a)
and includes a waste determined to be a hazardous waste under
IC 13-22-2-3(b).

"Resource recovery system" means tangible property directly used
to dispose of solid waste or hazardous waste by converting it into
energy or other useful products.

"Solid waste" has the meaning set forth in IC 13-11-2-205(a) but
does not include dead animals or any animal solid or semisolid
wastes.

(b) Except as provided in this section, the owner of a resource
recovery system is entitled to an annual deduction in an amount equal
to ninety-five percent (95%) of the assessed value of the system if:

(1) the system was certified by the department of environmental
management for the 1993 assessment year or a prior assessment
year; and
(2) the owner filed a timely application for the deduction for the
1993 assessment year.

For purposes of this section, a system includes tangible property that
replaced tangible property in the system after the certification by the
department of environmental management.

(c) The owner of a resource recovery system that is directly used
to dispose of hazardous waste is not entitled to the deduction
provided by this section for a particular assessment year if during that
assessment year the owner:

(1) is convicted of any violation under IC 13-7-13-3 (repealed),
IC 13-7-13-4 (repealed), or IC 13-30-6; or
(2) is subject to an order or a consent decree with respect to
property located in Indiana based upon a violation of a federal
or state rule, regulation, or statute governing the treatment,
storage, or disposal of hazardous wastes that had a major or
moderate potential for harm.

(d) The certification of a resource recovery system by the
department of environmental management for the 1993 assessment
year or a prior assessment year is valid through the 1997 assessment
year so long as the property is used as a resource recovery system. If
the property is no longer used for the purpose for which the property
was used when the property was certified, the owner of the property
shall notify the county auditor. However, the deduction from the
assessed value of the system is:

(1) ninety-five percent (95%) for the 1994 assessment year;
(2) ninety percent (90%) for the 1995 assessment year;
(3) seventy-five percent (75%) for the 1996 assessment year;
and
(4) sixty percent (60%) for the 1997 assessment year.

Notwithstanding this section as it existed before 1995, for the 1994
assessment year, the portion of any tangible property comprising a
resource recovery system that was assessed and first deducted for the
1994 assessment year may not be deducted for property taxes first due
and payable in 1995 or later.

(e) In order to qualify for a deduction under this section, the person
who desires to claim the deduction must file an application with the
county auditor after February 28 and before May 16 of the current
assessment year. An application must be filed in each year for which
the person desires to obtain the deduction. The application may be
filed in person or by mail. If mailed, the mailing must be postmarked
on or before the last day for filing. If the application is not filed
before the applicable deadline under this subsection, the deduction is
waived. The application must be filed on a form prescribed by the
department of local government finance. The application for a
resource recovery system deduction must include:

(1) a certification by the department of environmental
management for the 1993 assessment year or a prior assessment
year as described in subsection (d); or
(2) the certification by the department of environmental
management for the 1993 assessment year as described in
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subsection (g).
Beginning with the 1995 assessment year a person must also file an
itemized list of all property on which a deduction is claimed. The list
must include the date of purchase of the property and the cost to
acquire the property.

(f) Before July 1, 1995, the department of environmental
management shall transfer all the applications, records, or other
material the department has with respect to resource recovery system
deductions under this section for the 1993 and 1994 assessment years.
The township assessor shall verify each deduction application filed
under this section and the county auditor shall determine the
deduction. The county auditor shall send to the department of local
government finance a copy of each deduction application. The county
auditor shall notify the county property tax assessment board of
appeals of all deductions allowed under this section. A denial of a
deduction claimed under this subsection may be appealed as provided
in IC 6-1.1-15. The appeal is limited to a review of a determination
made by the township assessor or the county auditor.

(g) Notwithstanding subsection (d), the certification for the 1993
assessment year of a resource recovery system in regard to which a
political subdivision is liable for the payment of the property taxes
remains valid at the ninety-five percent (95%) deduction level
allowed before 1994 as long as the political subdivision remains
liable for the payment of the property taxes on the system.

SECTION 60. IC 6-1.1-12-30 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 30. Except as
provided in section 36 of this chapter, a person who desires to claim
the deduction provided by section 29 of this chapter must file a
certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file the
statement between March 1 and May 10, inclusive, of each year for
which the person desires to obtain the deduction. With respect to a
mobile home which is not assessed as real property, the person must
file the statement between January 15 and March 31, inclusive, of
each year for which the person desires to obtain the deduction. On
verification of the statement by the assessor of who serves the
township area in which the real property or mobile home is subject
to assessment, the county auditor shall allow the deduction.

SECTION 61. IC 6-1.1-12-35.5, AS AMENDED BY
P.L.214-2005, SECTION 12, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 35.5. (a) Except
as provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 31, 33, 34, or 34.5 of this
chapter must file a certified statement in duplicate, on forms
prescribed by the department of local government finance, and proof
of certification under subsection (b) or (f) with the auditor of the
county in which the property for which the deduction is claimed is
subject to assessment. Except as provided in subsection (e), with
respect to property that is not assessed under IC 6-1.1-7, the person
must file the statement between March 1 and May 10, inclusive, of the
assessment year. The person must file the statement in each year for
which the person desires to obtain the deduction. With respect to a
property which is assessed under IC 6-1.1-7, the person must file the
statement between January 15 and March 31, inclusive, of each year
for which the person desires to obtain the deduction. The statement
may be filed in person or by mail. If mailed, the mailing must be
postmarked on or before the last day for filing. On verification of the
statement by the assessor, of who serves the township area in which
the property for which the deduction is claimed is subject to
assessment, the county auditor shall allow the deduction.

(b) This subsection does not apply to an application for a
deduction under section 34.5 of this chapter. The department of
environmental management, upon application by a property owner,
shall determine whether a system or device qualifies for a deduction
provided by section 31, 33, or 34 of this chapter. If the department
determines that a system or device qualifies for a deduction, it shall
certify the system or device and provide proof of the certification to
the property owner. The department shall prescribe the form and
manner of the certification process required by this subsection.

(c) This subsection does not apply to an application for a deduction
under section 34.5 of this chapter. If the department of environmental

management receives an application for certification before April 10
of the assessment year, the department shall determine whether the
system or device qualifies for a deduction before May 10 of the
assessment year. If the department fails to make a determination
under this subsection before May 10 of the assessment year, the
system or device is considered certified.

(d) A denial of a deduction claimed under section 31, 33, 34, or
34.5 of this chapter may be appealed as provided in IC 6-1.1-15. The
appeal is limited to a review of a determination made by the township
assessor, county property tax assessment board of appeals, or
department of local government finance.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim the
deduction provided in section 31 of this chapter for property that is
not assessed under IC 6-1.1-7 must file the statement described in
subsection (a) between March 1 and May 15, inclusive, of that year.
A person who obtains a filing extension under IC 6-1.1-3-7(b) for an
assessment year must file the application between March 1 and the
extended due date for that year.

(f) This subsection applies only to an application for a deduction
under section 34.5 of this chapter. The center for coal technology
research established by IC 4-4-30-5, upon receiving an application
from the owner of a building, shall determine whether the building
qualifies for a deduction under section 34.5 of this chapter. If the
center determines that a building qualifies for a deduction, the center
shall certify the building and provide proof of the certification to the
owner of the building. The center shall prescribe the form and
procedure for certification of buildings under this subsection. If the
center receives an application for certification of a building under
section 34.5 of this chapter before April 10 of an assessment year:

(1) the center shall determine whether the building qualifies for
a deduction before May 10 of the assessment year; and
(2) if the center fails to make a determination before May 10 of
the assessment year, the building is considered certified.

SECTION 62. IC 6-1.1-12-38 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 38. (a) A person
is entitled to a deduction from the assessed value of the person's
property in an amount equal to the difference between:

(1) the assessed value of the person's property, including the
assessed value of the improvements made to comply with the
fertilizer storage rules adopted by the state chemist under
IC 15-3-3-12 and the pesticide storage rules adopted by the state
chemist under IC 15-3-3.5-11; minus
(2) the assessed value of the person's property, excluding the
assessed value of the improvements made to comply with the
fertilizer storage rules adopted by the state chemist under
IC 15-3-3-12 and the pesticide storage rules adopted by the state
chemist under IC 15-3-3.5-11.

(b) To obtain the deduction under this section, a person must file
a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the property is subject to assessment. In addition to
the certified statement, the person must file a certification by the state
chemist listing the improvements that were made to comply with the
fertilizer storage rules adopted under IC 15-3-3-12 and the pesticide
storage rules adopted by the state chemist under IC 15-3-3.5-11. The
statement and certification must be filed before May 10 of the year
preceding the year the deduction will first be applied. Upon the
verification of the statement and certification by the assessor of who
serves the township area in which the property is subject to
assessment, the county auditor shall allow the deduction.

SECTION 63. IC 6-1.1-12-41, AS AMENDED BY P.L.199-2005,
SECTION 5, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 41. (a) This section does not
apply to assessment years beginning after December 31, 2005.

(b) As used in this section, "assessed value of inventory" means the
assessed value determined after the application of any deductions or
adjustments that apply by statute or rule to the assessment of
inventory, other than the deduction allowed under subsection (f).

(c) As used in this section, "county income tax council" means a
council established by IC 6-3.5-6-2.

(d) As used in this section, "fiscal body" has the meaning set forth
in IC 36-1-2-6.
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(e) As used in this section, "inventory" has the meaning set forth
in IC 6-1.1-3-11.

(f) An ordinance may be adopted in a county to provide that a
deduction applies to the assessed value of inventory located in the
county. The deduction is equal to one hundred percent (100%) of the
assessed value of inventory located in the county for the appropriate
year of assessment. An ordinance adopted under this section in a
particular year applies:

(1) if adopted before March 31, 2004, to each subsequent
assessment year ending before January 1, 2006; and
(2) if adopted after March 30, 2004, and before June 1, 2005,
to the March 1, 2005, assessment date.

An ordinance adopted under this section may be consolidated with an
ordinance adopted under IC 6-3.5-7-25 or IC 6-3.5-7-26. The
consolidation of an ordinance adopted under this section with an
ordinance adopted under IC 6-3.5-7-26 does not cause the ordinance
adopted under IC 6-3.5-7-26 to expire after December 31, 2005.

(g) An ordinance may not be adopted under subsection (f) after
May 30, 2005. However, an ordinance adopted under this section:

(1) before March 31, 2004, may be amended after March 30,
2004; and
(2) before June 1, 2005, may be amended after May 30, 2005;

to consolidate an ordinance adopted under IC 6-3.5-7-26.
(h) The entity that may adopt the ordinance permitted under

subsection (f) is:
(1) the county income tax council if the county option income
tax is in effect on January 1 of the year in which an ordinance
under this section is adopted;
(2) the county fiscal body if the county adjusted gross income
tax is in effect on January 1 of the year in which an ordinance
under this section is adopted; or
(3) the county income tax council or the county fiscal body,
whichever acts first, for a county not covered by subdivision (1)
or (2).

To adopt an ordinance under subsection (f), a county income tax
council shall use the procedures set forth in IC 6-3.5-6 concerning the
imposition of the county option income tax. The entity that adopts the
ordinance shall provide a certified copy of the ordinance to the
department of local government finance before February 1.

(i) A taxpayer is not required to file an application to qualify for
the deduction permitted under subsection (f).

(j) The department of local government finance shall incorporate
the deduction established in this section in the personal property
return form to be used each year for filing under IC 6-1.1-3-7 or
IC 6-1.1-3-7.5 to permit the taxpayer to enter the deduction on the
form. If a taxpayer fails to enter the deduction on the form, the
township assessor shall:

(1) determine the amount of the deduction; and
(2) within the period established in IC 6-1.1-16-1, issue a notice
of assessment to the taxpayer that reflects the application of the
deduction to the inventory assessment.

(k) The deduction established in this section must be applied to any
inventory assessment made by:

(1) an assessing official;
(2) a county property tax board of appeals; or
(3) the department of local government finance.

SECTION 64. IC 6-1.1-12-42 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 42. (a) As used
in this section, "assessed value of inventory" means the assessed value
determined after the application of any deductions or adjustments that
apply by statute or rule to the assessment of inventory, other than the
deduction established in subsection (c).

(b) As used in this section, "inventory" has the meaning set forth
in IC 6-1.1-3-11.

(c) A taxpayer is entitled to a deduction from assessed value equal
to one hundred percent (100%) of the taxpayer's assessed value of
inventory beginning with assessments made in 2006 for property
taxes first due and payable in 2007.

(d) A taxpayer is not required to file an application to qualify for
the deduction established by this section.

(e) The department of local government finance shall incorporate
the deduction established by this section in the personal property
return form to be used each year for filing under IC 6-1.1-3-7 or

IC 6-1.1-3-7.5 to permit the taxpayer to enter the deduction on the
form. If a taxpayer fails to enter the deduction on the form, the
township assessor shall:

(1) determine the amount of the deduction; and
(2) within the period established in IC 6-1.1-16-1, issue a notice
of assessment to the taxpayer that reflects the application of the
deduction to the inventory assessment.

(f) The deduction established by this section must be applied to any
inventory assessment made by:

(1) an assessing official;
(2) a county property tax assessment board of appeals; or
(3) the department of local government finance.

SECTION 65. IC 6-1.1-12.1-5, AS AMENDED BY P.L.193-2005,
SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 5. (a) A property owner who
desires to obtain the deduction provided by section 3 of this chapter
must file a certified deduction application, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the property is located. Except as otherwise provided
in subsection (b) or (e), the deduction application must be filed before
May 10 of the year in which the addition to assessed valuation is
made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date such
a notice is mailed to the property owner at the address shown on the
records of the township assessor.

(c) The deduction application required by this section must contain
the following information:

(1) The name of the property owner.
(2) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.
(3) The assessed value of the improvements before
rehabilitation.
(4) The increase in the assessed value of improvements resulting
from the rehabilitation.
(5) The assessed value of the new structure in the case of
redevelopment.
(6) The amount of the deduction claimed for the first year of the
deduction.
(7) If the deduction application is for a deduction in a
residentially distressed area, the assessed value of the
improvement or new structure for which the deduction is
claimed.

(d) A deduction application filed under subsection (a) or (b) is
applicable for the year in which the addition to assessed value or
assessment of a new structure is made and in the following years the
deduction is allowed without any additional deduction application
being filed. However, property owners who had an area designated an
urban development area pursuant to a deduction application filed
prior to January 1, 1979, are only entitled to a deduction for a five (5)
year period. In addition, property owners who are entitled to a
deduction under this chapter pursuant to a deduction application filed
after December 31, 1978, and before January 1, 1986, are entitled to
a deduction for a ten (10) year period.

(e) A property owner who desires to obtain the deduction provided
by section 3 of this chapter but who has failed to file a deduction
application within the dates prescribed in subsection (a) or (b) may
file a deduction application between March 1 and May 10 of a
subsequent year which shall be applicable for the year filed and the
subsequent years without any additional deduction application being
filed for the amounts of the deduction which would be applicable to
such years pursuant to section 4 of this chapter if such a deduction
application had been filed in accordance with subsection (a) or (b).

(f) Subject to subsection (i), the county auditor shall act as follows:
(1) If a determination about the number of years the deduction
is allowed has been made in the resolution adopted under
section 2.5 of this chapter, the county auditor shall make the
appropriate deduction.
(2) If a determination about the number of years the deduction
is allowed has not been made in the resolution adopted under
section 2.5 of this chapter, the county auditor shall send a copy
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of the deduction application to the designating body. Upon
receipt of the resolution stating the number of years the
deduction will be allowed, the county auditor shall make the
appropriate deduction.
(3) If the deduction application is for rehabilitation or
redevelopment in a residentially distressed area, the county
auditor shall make the appropriate deduction.

(g) The amount and period of the deduction provided for property
by section 3 of this chapter are not affected by a change in the
ownership of the property if the new owner of the property:

(1) continues to use the property in compliance with any
standards established under section 2(g) of this chapter; and
(2) files an application in the manner provided by subsection
(e).

(h) The township assessor shall include a notice of the deadlines
for filing a deduction application under subsections (a) and (b) with
each notice to a property owner of an addition to assessed value or of
a new assessment.

(i) Before the county auditor acts under subsection (f), the county
auditor may request that the township assessor of who serves the
township area in which the property is located review the deduction
application.

(j) A property owner may appeal a determination of the county
auditor under subsection (f) to deny or alter the amount of the
deduction by requesting in writing a preliminary conference with the
county auditor not more than forty-five (45) days after the county
auditor gives the person notice of the determination. An appeal
initiated under this subsection is processed and determined in the
same manner that an appeal is processed and determined under
IC 6-1.1-15.

SECTION 66. IC 6-1.1-12.1-5.4, AS AMENDED BY
P.L.193-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5.4. (a) A
person that desires to obtain the deduction provided by section 4.5 of
this chapter must file a certified deduction schedule with the person's
personal property return on a form prescribed by the department of
local government finance with the township assessor of who serves
the township area in which the new manufacturing equipment, new
research and development equipment, new logistical distribution
equipment, or new information technology equipment is located.
Except as provided in subsection (e), the deduction is applied in the
amount claimed in a certified schedule that a person files with:

(1) a timely personal property return under IC 6-1.1-3-7(a) or
IC 6-1.1-3-7(b); or
(2) a timely amended personal property return under
IC 6-1.1-3-7.5.

The A township assessor shall forward to the county auditor and the
county assessor a copy of each certified deduction schedule filed with
the township assessor under this subsection. A county assessor
shall forward to the county auditor a copy of each certified
deduction schedule filed with the county assessor under this
subsection.

(b) The deduction schedule required by this section must contain
the following information:

(1) The name of the owner of the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information
technology equipment.
(2) A description of the new manufacturing equipment, new
research and development equipment, new logistical distribution
equipment, or new information technology equipment.
(3) The amount of the deduction claimed for the first year of the
deduction.

(c) This subsection applies to a deduction schedule with respect to
new manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new information
technology equipment for which a statement of benefits was initially
approved after April 30, 1991. If a determination about the number
of years the deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county auditor shall
send a copy of the deduction schedule to the designating body, and
the designating body shall adopt a resolution under section 4.5(g)(2)
of this chapter.

(d) A deduction schedule must be filed under this section in the
year in which the new manufacturing equipment, new research and
development equipment, new logistical distribution equipment, or
new information technology equipment is installed and in each of the
immediately succeeding years the deduction is allowed.

(e) The township assessor or the county assessor may:
(1) review the deduction schedule; and
(2) before the March 1 that next succeeds the assessment date
for which the deduction is claimed, deny or alter the amount of
the deduction.

If the township assessor or the county assessor does not deny the
deduction, the county auditor shall apply the deduction in the amount
claimed in the deduction schedule or in the amount as altered by the
township assessor or the county assessor. A township assessor or a
county An assessor who denies a deduction under this subsection or
alters the amount of the deduction shall notify the person that claimed
the deduction and the county auditor of the assessor's action. The
county auditor shall notify the designating body and the county
property tax assessment board of appeals of all deductions applied
under this section.

(f) If the ownership of new manufacturing equipment, new research
and development equipment, new logistical distribution equipment,
or new information technology equipment changes, the deduction
provided under section 4.5 of this chapter continues to apply to that
equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 2(g) of this chapter; and
(2) files the deduction schedules required by this section.

(g) The amount of the deduction is the percentage under section
4.5 of this chapter that would have applied if the ownership of the
property had not changed multiplied by the assessed value of the
equipment for the year the deduction is claimed by the new owner.

(h) A person may appeal a determination of the township assessor
or the county assessor under subsection (e) to deny or alter the
amount of the deduction by requesting in writing a preliminary
conference with the township assessor or the county assessor not more
than forty-five (45) days after the township assessor or the county
assessor gives the person notice of the determination. Except as
provided in subsection (i), an appeal initiated under this subsection is
processed and determined in the same manner that an appeal is
processed and determined under IC 6-1.1-15.

(i) The county assessor is recused from any action the county
property tax assessment board of appeals takes with respect to an
appeal under subsection (h) of a determination by the county assessor.

SECTION 67. IC 6-1.1-12.1-5.8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5.8. In lieu of
providing the statement of benefits required by section 3 or 4.5 of this
chapter and the additional information required by section 5.1 or 5.6
of this chapter, the designating body may, by resolution, waive the
statement of benefits if the designating body finds that the purposes
of this chapter are served by allowing the deduction and the property
owner has, during the thirty-six (36) months preceding the first
assessment date to which the waiver would apply, installed new
manufacturing equipment, new research and development equipment,
new logistical distribution equipment, or new information technology
equipment or developed or rehabilitated property at a cost of at least
ten million dollars ($10,000,000) as determined by the assessor of
who serves the township area in which the property is located.

SECTION 68. IC 6-1.1-12.1-5.9, AS AMENDED BY
P.L.193-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5.9. (a) This
section does not apply to:

(1) a deduction under section 3 of this chapter for property
located in a residentially distressed area; or
(2) any other deduction under section 3 or 4.5 of this chapter for
which a statement of benefits was approved before July 1, 1991.

(b) Not later than forty-five (45) days after receipt of the
information described in section 5.1 or 5.6 of this chapter, the
designating body may determine whether the property owner has
substantially complied with the statement of benefits approved under
section 3 or 4.5 of this chapter. If the designating body determines
that the property owner has not substantially complied with the
statement of benefits and that the failure to substantially comply was
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not caused by factors beyond the control of the property owner (such
as declines in demand for the property owner's products or services),
the designating body shall mail a written notice to the property owner.
The written notice must include the following provisions:

(1) An explanation of the reasons for the designating body's
determination.
(2) The date, time, and place of a hearing to be conducted by
the designating body for the purpose of further considering the
property owner's compliance with the statement of benefits. The
date of the hearing may not be more than thirty (30) days after
the date on which the notice is mailed.

(c) On the date specified in the notice described in subsection
(b)(2), the designating body shall conduct a hearing for the purpose
of further considering the property owner's compliance with the
statement of benefits. Based on the information presented at the
hearing by the property owner and other interested parties, the
designating body shall again determine whether the property owner
has made reasonable efforts to substantially comply with the
statement of benefits and whether any failure to substantially comply
was caused by factors beyond the control of the property owner. If the
designating body determines that the property owner has not made
reasonable efforts to comply with the statement of benefits, the
designating body shall adopt a resolution terminating the property
owner's deduction under section 3 or 4.5 of this chapter. If the
designating body adopts such a resolution, the deduction does not
apply to the next installment of property taxes owed by the property
owner or to any subsequent installment of property taxes.

(d) If the designating body adopts a resolution terminating a
deduction under subsection (c), the designating body shall
immediately mail a certified copy of the resolution to:

(1) the property owner;
(2) the county auditor; and
(3) if the deduction applied under section 4.5 of this chapter, the
township assessor who serves the area in which the property
to which the deduction applied is located.

The county auditor shall remove the deduction from the tax duplicate
and shall notify the county treasurer of the termination of the
deduction. If the designating body's resolution is adopted after the
county treasurer has mailed the statement required by IC 6-1.1-22-8,
the county treasurer shall immediately mail the property owner a
revised statement that reflects the termination of the deduction.

(e) A property owner whose deduction is terminated by the
designating body under this section may appeal the designating body's
decision by filing a complaint in the office of the clerk of the circuit
or superior court together with a bond conditioned to pay the costs of
the appeal if the appeal is determined against the property owner. An
appeal under this subsection shall be promptly heard by the court
without a jury and determined within thirty (30) days after the time of
the filing of the appeal. The court shall hear evidence on the appeal
and may confirm the action of the designating body or sustain the
appeal. The judgment of the court is final and conclusive unless an
appeal is taken as in other civil actions.

(f) If an appeal under subsection (e) is pending, the taxes resulting
from the termination of the deduction are not due until after the
appeal is finally adjudicated and the termination of the deduction is
finally determined.

SECTION 69. IC 6-1.1-12.4-2, AS ADDED BY P.L.193-2005,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 2. (a) For purposes of this
section, an increase in the assessed value of real property is
determined in the same manner that an increase in the assessed value
of real property is determined for purposes of IC 6-1.1-12.1.

(b) This subsection applies only to a development, redevelopment,
or rehabilitation that is first assessed after March 1, 2005, and before
March 2, 2009. Except as provided in subsection (h) and sections 4,
5, and 8 of this chapter, an owner of real property that:

(1) develops, redevelops, or rehabilitates the real property; and
(2) creates or retains employment from the development,
redevelopment, or rehabilitation;

is entitled to a deduction from the assessed value of the real property.
(c) The deduction under this section is first available in the year in

which the increase in assessed value resulting from the development,
redevelopment, or rehabilitation occurs and continues for the

following two (2) years. The amount of the deduction that a property
owner may receive with respect to real property located in a county
for a particular year equals the lesser of:

(1) two million dollars ($2,000,000); or
(2) the product of:

(A) the increase in assessed value resulting from the
development, rehabilitation, or redevelopment; multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
1st 75%
2nd 50%
3rd 25%

(d) A property owner that qualifies for the deduction under this
section must file a notice to claim the deduction in the manner
prescribed by the department of local government finance under rules
adopted by the department of local government finance under
IC 4-22-2 to implement this chapter. The township assessor who
serves the area in which the property to which the deduction
applied is located shall:

(1) inform the county auditor of the real property eligible for the
deduction as contained in the notice filed by the taxpayer under
this subsection; and
(2) inform the county auditor of the deduction amount.

(e) The county auditor shall:
(1) make the deductions; and
(2) notify the county property tax assessment board of appeals
of all deductions approved;

under this section.
(f) The amount of the deduction determined under subsection

(c)(2) is adjusted to reflect the percentage increase or decrease in
assessed valuation that results from:

(1) a general reassessment of real property under IC 6-1.1-4-4;
or
(2) an annual adjustment under IC 6-1.1-4-4.5.

(g) If an appeal of an assessment is approved that results in a
reduction of the assessed value of the real property, the amount of the
deduction under this section is adjusted to reflect the percentage
decrease that results from the appeal.

(h) The deduction under this section does not apply to a facility
listed in IC 6-1.1-12.1-3(e).

SECTION 70. IC 6-1.1-12.4-3, AS ADDED BY P.L.193-2005,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 3. (a) For purposes of this
section, an increase in the assessed value of personal property is
determined in the same manner that an increase in the assessed value
of new manufacturing equipment is determined for purposes of
IC 6-1.1-12.1.

(b) This subsection applies only to personal property that the
owner purchases after March 1, 2005, and before March 2, 2009.
Except as provided in sections 4, 5, and 8 of this chapter, an owner
that purchases personal property other than inventory (as defined in
50 IAC 4.2-5-1, as in effect on January 1, 2005) that:

(1) was never before used by its owner for any purpose in
Indiana; and
(2) creates or retains employment;

is entitled to a deduction from the assessed value of the personal
property.

(c) The deduction under this section is first available in the year in
which the increase in assessed value resulting from the purchase of
the personal property occurs and continues for the following two (2)
years. The amount of the deduction that a property owner may receive
with respect to personal property located in a county for a particular
year equals the lesser of:

(1) two million dollars ($2,000,000); or
(2) the product of:

(A) the increase in assessed value resulting from the purchase
of the personal property; multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
1st 75%
2nd 50%
3rd 25%

(d) If an appeal of an assessment is approved that results in a
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reduction of the assessed value of the personal property, the amount
of the deduction is adjusted to reflect the percentage decrease that
results from the appeal.

(e) A property owner must claim the deduction under this section
on the owner's annual personal property tax return. The township
assessor who serves the area in which the property to which the
deduction applied is located shall:

(1) identify the personal property eligible for the deduction to
the county auditor; and
(2) inform the county auditor of the deduction amount.

(f) The county auditor shall:
(1) make the deductions; and
(2) notify the county property tax assessment board of appeals
of all deductions approved;

under this section.
SECTION 71. IC 6-1.1-13-2 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. When the
county property tax assessment board of appeals convenes, the county
auditor shall submit to the board the assessment list of the county for
the current year as returned by the township assessors. and as
amended and returned by the county assessor. The county assessor
shall make recommendations to the board for corrections and changes
in the returns and assessments. The board shall consider and act upon
all the recommendations.

SECTION 72. IC 6-1.1-14-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. Each county
assessor shall transmit to the department of local government finance
a copy of each business personal property return which the township
assessor that the taxpayer is required to deliver to the county
assessor under IC 6-1.1-3-18(b) file in duplicate under
IC 6-1.1-3-7(c) and any supporting data supplied by the taxpayer with
the return. The return and supporting data shall be transmitted to the
department of local government finance on or before the time
prescribed by the department.

SECTION 73. IC 6-1.1-15-1, AS AMENDED BY P.L.199-2005,
SECTION 6, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) A taxpayer may obtain
a review by the county property tax assessment board of appeals of a
county or township official's action with respect to the assessment of
the taxpayer's tangible property if the official's action requires the
giving of notice to the taxpayer. At the time that notice is given to the
taxpayer, the taxpayer shall also be informed in writing of:

(1) the opportunity for review under this section, including an
informal preliminary conference with the county or township
official referred to in this subsection; and
(2) the procedures the taxpayer must follow in order to obtain
review under this section.

(b) In order to appeal a current an assessment and have a change
in the assessment effective for the most recent assessment date in a
current calendar year, the taxpayer must request in writing a
preliminary conference with the county or township official referred
to in subsection (a):

(1) not later than forty-five (45) days after notice of a change in
the assessment for the current calendar year is given to the
taxpayer; or
(2) for the assessment date in a current calendar year for
which notice of a change in the assessment is not given to
the taxpayer:

(A) after the mailing date of the statement under
IC 6-1.1-17-3 in the immediately preceding calendar
year; and
(B) on or before May 10 of that the current calendar year.

whichever is later. The preliminary conference required under this
subsection is a prerequisite to a review by the county property tax
assessment board of appeals under subsection (i).

(c) A change in an assessment made as a result of an appeal filed:
(1) in the same year that notice of a change in the assessment is
given to the taxpayer; and
(2) after the time prescribed in subsection (b);

becomes effective for the next assessment date.
(d) A taxpayer may appeal a current real property assessment in a

year even if the taxpayer has not received a notice of assessment in
the year. If an appeal is filed on or before May 10 of a year in which

the taxpayer has not received notice of assessment, a change in the
assessment resulting from the appeal is effective for the most recent
assessment date. If the appeal is filed after May 10, the change
becomes effective for the next assessment date.

(e) The written request for a preliminary conference that is
required under subsection (b) must include the following information:

(1) The name of the taxpayer.
(2) The address and parcel or key number of the property.
(3) The address and telephone number of the taxpayer.

(f) The county or township official referred to in subsection (a)
shall, not later than thirty (30) days after the receipt of a written
request for a preliminary conference, attempt to hold a preliminary
conference with the taxpayer to resolve as many issues as possible by:

(1) discussing the specifics of the taxpayer's reassessment;
(2) reviewing the taxpayer's property record card;
(3) explaining to the taxpayer how the reassessment was
determined;
(4) providing to the taxpayer information about the statutes,
rules, and guidelines that govern the determination of the
reassessment;
(5) noting and considering objections of the taxpayer;
(6) considering all errors alleged by the taxpayer; and
(7) otherwise educating the taxpayer about:

(A) the taxpayer's reassessment;
(B) the reassessment process; and
(C) the reassessment appeal process.

Not later than ten (10) days after the conference, the county or
township official referred to in subsection (a) shall forward to the
county auditor and the county property tax assessment board of
appeals the results of the conference on a form prescribed by the
department of local government finance that must be completed and
signed by the taxpayer and the official. The official and the taxpayer
shall each retain a copy of the form for their records.

(g) The form submitted to the county property tax assessment
board of appeals under subsection (f) must specify the following:

(1) The physical characteristics of the property in issue that bear
on the assessment determination.
(2) All other facts relevant to the assessment determination.
(3) A list of the reasons the taxpayer believes that the
assessment determination by the county or township official
referred to in subsection (a) is incorrect.
(4) An indication of the agreement or disagreement by the
official with each item listed under subdivision (3).
(5) The reasons the official believes that the assessment
determination is correct.

(h) If after the conference there are no items listed on the form
submitted to the county property tax assessment board of appeals
under subsection (f) on which there is disagreement:

(1) the county or township official referred to in subsection (a)
shall give notice to the taxpayer, the county property tax
assessment board of appeals, and the county assessor of the
assessment in the amount agreed to by the taxpayer and the
official; and
(2) the county property tax assessment board of appeals may
reserve the right to change the assessment under IC 6-1.1-13.

(i) If after the conference there are items listed in the form
submitted under subsection (f) on which there is disagreement, the
county property tax assessment board of appeals shall hold a hearing.
The taxpayer and county or township official whose original
determination is under review are parties to the proceeding before the
board of appeals. Except as provided in subsections (k) and (l), the
hearing must be held not later than ninety (90) days after the official's
receipt of the taxpayer's written request for a preliminary conference
under subsection (b). The taxpayer may present the taxpayer's reasons
for disagreement with the assessment. The county or township official
referred to in subsection (a) must present the basis for the assessment
decision on these items to the board of appeals at the hearing and the
reasons the taxpayer's appeal should be denied on those items. The
county assessor is recused from any action the county property
tax assessment board of appeals takes with respect to an
assessment determination by the county assessor. The board of
appeals shall have a written record of the hearing and prepare a
written statement of findings and a decision on each item not later
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than sixty (60) days after the hearing, except as provided in
subsections (k) and (l).

(j) If the county or township assessor official referred to in
subsection (a) does not attempt to hold a preliminary conference, the
taxpayer may file a request in writing with the county assessor for a
hearing before the property tax assessment board of appeals. If the
board determines that the county or township official referred to in
subsection (a) did not attempt to hold a preliminary conference, the
board shall hold a hearing. The taxpayer and the county or township
official whose original determination is under review are parties to the
proceeding before the board of appeals. The hearing must be held not
later than ninety (90) days after the receipt by the board of appeals of
the taxpayer's hearing request under this subsection. The requirements
of subsection (i) with respect to:

(1) participation in the hearing by the taxpayer and the township
assessor or county assessor; and
(2) the procedures to be followed by the county board;

apply to a hearing held under this subsection.
(k) This subsection applies to a county having a population of more

than three hundred thousand (300,000). In the case of a petition filed
after December 31, 2000, the county property tax assessment board
of appeals shall:

(1) hold its hearing not later than one hundred eighty (180) days
instead of ninety (90) days after the filing of the petition; and
(2) have a written record of the hearing and prepare a written
statement of findings and a decision on each item not later than
one hundred twenty (120) days after the hearing.

(l) This subsection applies to a county having a population of three
hundred thousand (300,000) or less. With respect to an appeal of a
real property assessment that takes effect on the assessment date on
which a general reassessment of real property takes effect under
IC 6-1.1-4-4, the county property tax assessment board of appeals
shall:

(1) hold its hearing not later than one hundred eighty (180) days
instead of ninety (90) days after the filing of the petition; and
(2) have a written record of the hearing and prepare a written
statement of findings and a decision on each item not later than
one hundred twenty (120) days after the hearing.

(m) The county property tax assessment board of appeals:
(1) may not require a taxpayer to file documentary evidence or
summaries of statements of testimonial evidence before the
hearing required under subsection (i) or (j); and
(2) may amend the form submitted under subsection (f) if the
board determines that the amendment is warranted.

(n) Upon receiving a request for a preliminary conference under
subsection (b), the county or township official referred to in
subsection (a) shall notify the county auditor in writing that the
assessment is under appeal. With respect to an appeal of the
assessment of real property or personal property filed after June 30,
2005, the notice must include the appellant's name and address, the
assessed value of the appealed items for the assessment date
immediately preceding the assessment date for which the appeal was
filed, and the assessed value of the appealed items on the most recent
assessment date. If the county auditor determines that the assessed
value of the appealed items constitutes at least one percent (1%) of
the total gross certified assessed value of a particular taxing unit for
the assessment date immediately preceding the assessment date for
which the appeal was filed, the county auditor shall send a copy of the
notice to the affected taxing unit. Failure of the county auditor to send
a copy of the notice to the affected taxing unit does not affect the
validity of the appeal or delay the appeal.

SECTION 74. IC 6-1.1-15-5, AS AMENDED BY P.L.199-2005,
SECTION 10, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 5. (a) Not later than fifteen
(15) days after the Indiana board gives notice of its final
determination under section 4 of this chapter to the party or the
maximum allowable time for the issuance of a final determination by
the Indiana board under section 4 of this chapter expires, a party to
the proceeding may request a rehearing before the Indiana board. The
Indiana board may conduct a rehearing and affirm or modify its final
determination, giving the same notices after the rehearing as are
required by section 4 of this chapter. The Indiana board has fifteen
(15) days after receiving a petition for a rehearing to determine

whether to grant a rehearing. Failure to grant a rehearing not later
than fifteen (15) days after receiving the petition shall be treated as a
final determination to deny the petition. A petition for a rehearing
does not toll the time in which to file a petition for judicial review
unless the petition for rehearing is granted. If the Indiana board
determines to rehear a final determination, the Indiana board:

(1) may conduct the additional hearings that the Indiana board
determines necessary or review the written record without
additional hearings; and
(2) shall issue a final determination not later than ninety (90)
days after notifying the parties that the Indiana board will rehear
the final determination.

If the Indiana board fails to make a final determination within the time
allowed under subdivision (2), the entity that initiated the petition for
rehearing may take no action and wait for the Indiana board to make
a final determination or petition for judicial review under subsection
(g).

(b) A person may petition for judicial review of the final
determination of the Indiana board regarding the assessment of that
person's tangible property. The action shall be taken to the tax court
under IC 4-21.5-5. Petitions for judicial review may be consolidated
at the request of the appellants if it can be done in the interest of
justice. The property tax assessment board of appeals that made the
determination under appeal under this section may, with the approval
of the county executive, file an amicus curiae brief in the review
proceeding under this section. The expenses incurred by the property
tax assessment board of appeals in filing the amicus curiae brief shall
be paid from the property reassessment fund under IC 6-1.1-4-27.5.
In addition, the executive of a taxing unit may file an amicus curiae
brief in the review proceeding under this section if the property whose
assessment is under appeal is subject to assessment by that taxing
unit. The department of local government finance may intervene in an
action taken under this subsection if the interpretation of a rule of the
department is at issue in the action. A township assessor, county
assessor, member of a county property tax assessment board of
appeals, or county property tax assessment board of appeals that made
the original assessment determination under appeal under this section
is a party to the review under this section to defend the determination.

(c) Except as provided in subsection (g), to initiate a proceeding
for judicial review under this section, a person must take the action
required by subsection (b) not later than:

(1) forty-five (45) days after the Indiana board gives the person
notice of its final determination, unless a rehearing is conducted
under subsection (a); or
(2) thirty (30) days after the Indiana board gives the person
notice under subsection (a) of its final determination, if a
rehearing is conducted under subsection (a) or the maximum
time elapses for the Indiana board to make a determination
under this section.

(d) The failure of the Indiana board to conduct a hearing within the
period prescribed in section 4(h) or 4(i) of this chapter does not
constitute notice to the person of an Indiana board final
determination.

(e) The county executive may petition for judicial review to the tax
court in the manner prescribed in this section upon request by the
county assessor, the elected township assessor, or an affected taxing
unit. If an appeal is taken at the request of an affected taxing unit, the
taxing unit shall pay the costs of the appeal.

(f) If the county executive determines upon a request under this
subsection to not appeal to the tax court:

(1) the entity described in subsection (b) that made the original
determination under appeal under this section may take an
appeal to the tax court in the manner prescribed in this section
using funds from that entity's budget; and
(2) the petitioner may not be represented by the attorney general
in an action described in subdivision (1).

(g) If the maximum time elapses for the Indiana board to give
notice of its final determination under subsection (a) or section 4 of
this chapter, a person may initiate a proceeding for judicial review by
taking the action required by subsection (b) at any time after the
maximum time elapses. If:

(1) a judicial proceeding is initiated under this subsection; and
(2) the Indiana board has not issued a determination;
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the tax court shall determine the matter de novo.
SECTION 75. IC 6-1.1-15-9, AS AMENDED BY P.L.199-2005,

SECTION 11, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 9. (a) If the assessment of
tangible property is corrected by the department of local government
finance or the county property tax assessment board of appeals under
section 8 of this chapter, the owner of the property has a right to
appeal the final determination of the corrected assessment to the
Indiana board. The county executive also has a right to appeal the
final determination of the reassessment by the department of local
government finance or the county property tax assessment board of
appeals but only upon request by the county assessor, the elected
township assessor, or an affected taxing unit. If the appeal is taken at
the request of an affected taxing unit, the taxing unit shall pay the
costs of the appeal.

(b) An appeal under this section must be initiated in the manner
prescribed in section 3 of this chapter or IC 6-1.5-5.

SECTION 76. IC 6-1.1-15-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 10. (a) If a
petition for review to any board or a proceeding for judicial review in
the tax court regarding an assessment or increase in assessment is
pending, the taxes resulting from the assessment or increase in
assessment are, notwithstanding the provisions of IC 6-1.1-22-9, not
due until after the petition for review, or the proceeding for judicial
review, is finally adjudicated and the assessment or increase in
assessment is finally determined. However, even though a petition for
review or a proceeding for judicial review is pending, the taxpayer
shall pay taxes on the tangible property when the property tax
installments come due, unless the collection of the taxes is stayed
under IC 4-21.5-5-9 pending a final determination in the proceeding
for judicial review. The amount of taxes which the taxpayer is
required to pay, pending the final determination of the assessment or
increase in assessment, shall be based on:

(1) the assessed value reported by the taxpayer on the taxpayer's
personal property return if a personal property assessment, or an
increase in such an assessment, is involved; or
(2) an amount based on the immediately preceding year's
assessment of real property if an assessment, or increase in
assessment, of real property is involved.

(b) If the petition for review or the proceeding for judicial review
is not finally determined by the last installment date for the taxes, the
taxpayer, upon showing of cause by a taxing official or at the tax
court's discretion, may be required to post a bond or provide other
security in an amount not to exceed the taxes resulting from the
contested assessment or increase in assessment.

(c) Each county auditor shall keep separate on the tax duplicate a
record of that portion of the assessed value of property that is
described in IC 6-1.1-17-0.5(b) or IC 6-1.1-17-0.5(d). When
establishing rates and calculating state school support, the department
of local government finance shall exclude from assessed value in the
county the assessed value of property kept separate on the tax
duplicate by the county auditor under IC 6-1.1-17-0.5(b) or
IC 6-1.1-17-0.5(d).

SECTION 77. IC 6-1.1-15-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 12. (a) Subject
to the limitations contained in subsections (c), and (d), and (e), a
county auditor shall correct errors which are discovered in the tax
duplicate for any one (1) or more of the following reasons:

(1) The description of the real property was in error.
(2) The assessment was against the wrong person.
(3) Taxes on the same property were charged more than one (1)
time in the same year.
(4) There was a mathematical error in computing the taxes or
penalties on the taxes.
(5) There was an error in carrying delinquent taxes forward
from one (1) tax duplicate to another.
(6) The taxes, as a matter of law, were illegal.
(7) There was a mathematical error in computing an assessment.
(8) Through an error of omission by any state or county officer
the taxpayer was not given credit for an exemption or deduction
permitted by law.

(b) The county auditor shall correct an error described under
subsection (a)(1), (a)(2), (a)(3), (a)(4), or (a)(5) when the county

auditor finds that the error exists.
(c) If the tax is based on an assessment made or determined by the

state board of tax commissioners (before the board was abolished) or
the department of local government finance, the county auditor shall
not correct an error described under subsection (a)(6), (a)(7), or (a)(8)
until after the correction is either approved by the department of local
government finance or ordered by the tax court.

(d) Except as provided in subsection (e), if the tax is not based
on an assessment made or determined by the state board of tax
commissioners (before the board was abolished) or the department of
local government finance, the county auditor shall correct an error
described under subsection (a)(6), (a)(7), or (a)(8) only if the
correction is first approved by at least two (2) of the following
officials:

(1) The township assessor.
(2) The county auditor.
(3) The county assessor.

(e) In a county in which there are no township assessors, if the
tax is not based on an assessment made or determined by the
department of local government finance, the county auditor shall
correct an error described under subsection (a)(6), (a)(7), or
(a)(8) only if the correction is first approved by both of the
following officials:

(1) The county auditor.
(2) The county assessor.

(f) If two (2) of these officials do the correction is not approve
such a correction, approved under subsection (d) or (e), the county
auditor shall refer the matter to the county property tax assessment
board of appeals for determination. The county property tax
assessment board of appeals shall provide a copy of the determination
to the taxpayer and to the county auditor.

(e) (g) A taxpayer may appeal a determination of the county
property tax assessment board of appeals to the Indiana board for a
final administrative determination. An appeal under this section shall
be conducted in the same manner as appeals under sections 4 through
8 of this chapter. The Indiana board shall send the final administrative
determination to the taxpayer, the county auditor, the county assessor,
and the township assessor.

(f) (h) If a correction or change is made in the tax duplicate after
it is delivered to the county treasurer, the county auditor shall transmit
a certificate of correction to the county treasurer. The county treasurer
shall keep the certificate as the voucher for settlement with the county
auditor.

(g) (i) A taxpayer that files a personal property tax return under
IC 6-1.1-3 may not petition under this section for the correction of an
error made by the taxpayer on the taxpayer's personal property tax
return. If the taxpayer wishes to correct an error made by the taxpayer
on the taxpayer's personal property tax return, the taxpayer must
instead file an amended personal property tax return under
IC 6-1.1-3-7.5.

(h) (j) A taxpayer that files a statement under IC 6-1.1-8-19 may
not petition under this section for the correction of an error made by
the taxpayer on the taxpayer's statement. If the taxpayer wishes to
correct an error made by the taxpayer on the taxpayer's statement, the
taxpayer must instead initiate an objection under IC 6-1.1-8-28.

(i) (k) A taxpayer that files a statement under IC 6-1.1-8-23 may
not petition under this section for the correction of an error made by
the taxpayer on the taxpayer's statement. If the taxpayer wishes to
correct an error made by the taxpayer on the taxpayer's statement, the
taxpayer must instead file an amended statement not more than six (6)
months after the due date of the statement.

SECTION 78. IC 6-1.1-15-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 14. In any
assessment review the assessing official and the county assessor and
the members of a county property tax assessment board of appeals
shall:

(1) use the department of local government finance's rules in
effect; and
(2) consider the conditions and circumstances of the property as
they existed;

on the original assessment date of the property under review.
SECTION 79. IC 6-1.1-15-16 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 16.
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Notwithstanding any provision in the 2002 Real Property Assessment
Manual and Real Property Assessment Guidelines for 2002-Version
A, incorporated by reference in 50 IAC 2.3-1-2, a county property tax
assessment board of appeals or the Indiana board shall consider all
evidence relevant to the assessment of real property regardless of
whether the evidence was submitted to the township assessor before
the assessment of the property.

SECTION 80. IC 6-1.1-17-0.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 0.5. (a) For
purposes of this section, "assessed value" has the meaning set forth in
IC 6-1.1-1-3(a).

(b) The county auditor may exclude and keep separate on the tax
duplicate for taxes payable in a calendar year the assessed value of
tangible property that meets the following conditions:

(1) The assessed value of the property is at least nine percent
(9%) of the assessed value of all tangible property subject to
taxation by a taxing unit. (as defined in IC 6-1.1-1-21).
(2) The property is or has been part of a bankruptcy estate that
is subject to protection under the federal bankruptcy code.
(3) The owner of the property has discontinued all business
operations on the property.
(4) There is a high probability that the taxpayer will not pay
property taxes due on the property in the following year.

(c) This section does not limit, restrict, or reduce in any way the
property tax liability on the property.

(d) For each taxing unit located in the county, the county
auditor may reduce for a calendar year the taxing unit's assessed
value that is certified to the department of local government
finance under section 1 of this chapter and used to set tax rates
for the taxing unit for taxes first due and payable in the
immediately succeeding calendar year. The county auditor may
reduce a taxing unit's assessed value under this subsection only
to enable the taxing unit to absorb the effects of reduced property
tax collections in the immediately succeeding calendar year that
are expected to result from successful appeals of the assessed
value of property located in the taxing unit. The county auditor
shall keep separately on the tax duplicate the amount of any
reductions made under this subsection. The maximum amount of
the reduction authorized under this subsection is determined
under subsection (e).
 (e) The amount of the reduction in a taxing unit's assessed
value for a calendar year under subsection (d) may not exceed the
lesser of:

(1) two percent (2%) of the assessed value of tangible
property subject to assessment in the taxing unit in that
calendar year; or
(2) the total amount of reductions in the assessed value of
tangible property subject to assessment in the taxing unit
that:

(A) applied for the assessment date in the immediately
preceding year; and
(B) resulted from successful appeals of the assessed value
of the property.

(f) The amount of a reduction under subsection (d) may not be
offered in a proceeding before the:

(1) county property tax assessment board of appeals;
(2) Indiana board; or
(3) Indiana tax court;

as evidence that a particular parcel has been improperly assessed.
SECTION 81. IC 6-1.1-17-1 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) On or
before August 1 of each year, the county auditor shall send a certified
statement, under the seal of the board of county commissioners, to the
fiscal officer of each political subdivision of the county and the
department of local government finance. The statement shall contain:

(1) information concerning the assessed valuation in the
political subdivision for the next calendar year;
(2) an estimate of the taxes to be distributed to the political
subdivision during the last six (6) months of the current
calendar year;
(3) the current assessed valuation as shown on the abstract of
charges;
(4) the average growth in assessed valuation in the political

subdivision over the preceding three (3) budget years, excluding
years in which a general reassessment occurs, determined
according to procedures established by the department of local
government finance;
(5) the amount of the political subdivision's assessed
valuation reduction determined under section 0.5(d) of this
chapter; and
(5) (6) any other information at the disposal of the county
auditor that might affect the assessed value used in the budget
adoption process.

(b) The estimate of taxes to be distributed shall be based on:
(1) the abstract of taxes levied and collectible for the current
calendar year, less any taxes previously distributed for the
calendar year; and
(2) any other information at the disposal of the county auditor
which might affect the estimate.

(c) The fiscal officer of each political subdivision shall present the
county auditor's statement to the proper officers of the political
subdivision.

SECTION 82. IC 6-1.1-17-3, AS AMENDED BY P.L.234-2005,
SECTION 3, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 3. (a) Before August 10 of a
calendar year, the proper officers of a political subdivision shall
formulate its estimated budget and its proposed tax rate and tax levy
for the immediately succeeding calendar year on the form
prescribed by the department of local government finance and
approved by the state board of accounts.

(b) The political subdivision county auditor shall give notice by
publication mail to taxpayers the last known address of each
person liable for any property taxes, as shown on the tax
duplicate, or to the last known address of the most recent owner
shown in the transfer book, a statement that includes:

(1) the estimated budget; assessed valuation as of the
assessment date in the current calendar year of tangible
property on which the person will be liable for property
taxes first due and payable in the immediately succeeding
calendar year and notice to the person of the opportunity to
appeal the assessed valuation under IC 6-1.1-15-1(b);
(2) the estimated maximum permissible levy; amount of
property taxes for which the person will be liable to each
political subdivision on the tangible property for taxes first
due and payable in the immediately succeeding calendar
year, taking into account all factors that affect that liability,
including:

(A) estimated budget and proposed tax rate and tax levy
formulated by the political subdivision under subsection
(a);
(B) any deductions or exemptions that apply to the
assessed valuation of the tangible property;
(C) any credits that apply in the determination of the tax
liability; and
(D) the county auditor's best estimate of the effects on the
tax liability that might result from actions of the county
board of tax adjustment or the department of local
government finance;

(3) the current and proposed tax levies of each fund; and
(4) the amounts of excessive levy appeals to be requested. (3)
a prominently displayed notation that:

(A) the estimate under subdivision (2) is based on the best
information available at the time the statement is mailed;
and
(B) based on various factors, including potential actions
by the county board of tax adjustment or the department
of local government finance, it is possible that the tax
liability as finally determined will differ substantially
from the estimate; and

(4) comparative information showing the amount of
property taxes for which the person is liable to each political
subdivision on the tangible property for taxes first due and
payable in the current year.

(c) The department of local government finance shall:
(1) prescribe a form for; and
(2) provide assistance to county auditors in preparing;
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statements under subsection (b).
(d) In the notice, statement under subsection (b), the political

subdivision county auditor shall also state the time and place at
which the political subdivision will hold a public hearing will be
held on these items. the political subdivision's estimated budget
and proposed tax rate and tax levy. The notice statement shall be
published twice in accordance with IC 5-3-1 with the first publication
mailed at least ten (10) days before the date fixed for the public
hearing.

(b) (e) The board of directors of a solid waste management district
established under IC 13-21 or IC 13-9.5-2 (before its repeal) may
conduct the public hearing required under subsection (a): subsection
(d):

(1) in any county of the solid waste management district; and
(2) in accordance with the annual notice of meetings published
under IC 13-21-5-2.

(c) (f) The trustee of each township in the county shall estimate the
amount necessary to meet the cost of township assistance in the
township for the ensuing calendar year. The township board shall
adopt with the township budget a tax rate sufficient to meet the
estimated cost of township assistance. The taxes collected as a result
of the tax rate adopted under this subsection are credited to the
township assistance fund.

(d) A county shall adopt with the county budget and the department
of local government finance shall certify under section 16 of this
chapter a tax rate sufficient to raise the levy necessary to pay the
following:

(1) The cost of child services (as defined in IC 12-19-7-1) of the
county payable from the family and children's fund.
(2) The cost of children's psychiatric residential treatment
services (as defined in IC 12-19-7.5-1) of the county payable
from the children's psychiatric residential treatment services
fund.

A budget, tax rate, or tax levy adopted by a county fiscal body or
approved or modified by a county board of tax adjustment that is less
than the levy necessary to pay the costs described in subdivision (1)
or (2) shall not be treated as a final budget, tax rate, or tax levy under
section 11 of this chapter.

(g) A county auditor is not required to send the statement
described in subsection (b) to a mortgagee maintaining an escrow
account for a person who is liable for any property taxes.

SECTION 83. IC 6-1.1-17-8.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOW S
[EFFECTIVE UPON PASSAGE]: Sec. 8.5. (a) If a county auditor
reduces a taxing unit's assessed valuation under section 0.5(d) of
this chapter, the department of local government finance shall, in
the manner prescribed in section 16 of this chapter, review the
budget, tax rate, and tax levy of the taxing unit.

(b) The county auditor may appeal to the department of local
government finance to reduce a taxing unit's assessed valuation
by an amount that exceeds the limits set forth in section 0.5(e) of
this chapter. The department of local government finance:

(1) may require the county auditor to submit supporting
information with the county auditor's appeal;
(2) shall consider the appeal at the time of the review
required by subsection (a); and
(3) may approve, modify and approve, or reject the amount
of the reduction sought in the appeal.

SECTION 84. IC 6-1.1-17-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) The county
board of tax adjustment shall complete the duties assigned to it under
this chapter on or before October 1st of each year, except that in a
consolidated city and county and in a county containing a second
class city, the duties of this board need not be completed until
November 1 of each year.

(b) If the county board of tax adjustment fails to complete the
duties assigned to it within the time prescribed in this section or to
reduce aggregate tax rates so that they do not exceed the maximum
rates permitted under IC 6-1.1-18, the county auditor shall calculate
and fix the tax rate within each political subdivision of the county so
that the maximum rate permitted under IC 6-1.1-18 is not exceeded.

(c) When the county auditor calculates and fixes tax rates, he the
auditor shall send a certificate notice of the rate he has fixed to each

political subdivision of the county. He If a rate determined under
IC 6-1.1-22-2.5 applies, the county auditor shall include that rate
in the notice. The county auditor shall send these notices within
five (5) days after publication of the notice required by section 12 of
this chapter.

(d) When the county auditor calculates and fixes tax rates, his the
auditor's action shall be treated as if it were the action of the county
board of tax adjustment.

SECTION 85. IC 6-1.1-17-14, AS AMENDED BY P.L.234-2005,
SECTION 4, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 14. The county auditor shall
initiate an appeal to the department of local government finance if the
county fiscal body or the county board of tax adjustment reduces

(1) a township assistance tax rate below the rate necessary to
meet the estimated cost of township assistance.
(2) a family and children's fund tax rate below the rate necessary
to collect the levy recommended by the department of child
services; or
(3) a children's psychiatric residential treatment services fund
tax rate below the rate necessary to collect the levy
recommended by the department of child services.

SECTION 86. IC 6-1.1-17-16, AS AMENDED BY P.L.228-2005,
SECTION 21, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 16. (a) Subject to the
limitations and requirements prescribed in this section, the department
of local government finance may revise, reduce, or increase a political
subdivision's budget by fund, tax rate, or tax levy which the
department reviews under section 8 or 10 of this chapter.

(b) Subject to the limitations and requirements prescribed in this
section, the department of local government finance may review,
revise, reduce, or increase the budget by fund, tax rate, or tax levy of
any of the political subdivisions whose tax rates compose the
aggregate tax rate within a political subdivision whose budget, tax
rate, or tax levy is the subject of an appeal initiated under this chapter.

(c) Except as provided in subsections (j) and (k), before the
department of local government finance reviews, revises, reduces, or
increases a political subdivision's budget by fund, tax rate, or tax levy
under this section, the department must hold a public hearing on the
budget, tax rate, and tax levy. The department of local government
finance shall hold the hearing in the county in which the political
subdivision is located. The department of local government finance
may consider the budgets by fund, tax rates, and tax levies of several
political subdivisions at the same public hearing. At least five (5) days
before the date fixed for a public hearing, the department of local
government finance shall give notice of the time and place of the
hearing and of the budgets by fund, levies, and tax rates to be
considered at the hearing. The department of local government
finance shall publish the notice in two (2) newspapers of general
circulation published in the county. However, if only one (1)
newspaper of general circulation is published in the county, the
department of local government finance shall publish the notice in
that newspaper.

(d) Except as provided in subsection (i), IC 6-1.1-19, or
IC 6-1.1-18.5, the department of local government finance may not
increase a political subdivision's budget by fund, tax rate, or tax levy
to an amount which exceeds the amount originally fixed by the
political subdivision. The department of local government finance
shall give the political subdivision written notification specifying any
revision, reduction, or increase the department proposes in a political
subdivision's tax levy or tax rate. The political subdivision has one (1)
week from the date the political subdivision receives the notice to
provide a written response to the department of local government
finance's Indianapolis office specifying how to make the required
reductions in the amount budgeted by fund. The department of local
government finance shall make reductions as specified in the political
subdivision's response if the response is provided as required by this
subsection and sufficiently specifies all necessary reductions. The
department of local government finance may make a revision, a
reduction, or an increase in a political subdivision's budget only by
fund.

(e) The department of local government finance may not approve
a levy for lease payments by a city, town, county, library, or school
corporation if the lease payments are payable to a building
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corporation for use by the building corporation for debt service on
bonds and if:

(1) no bonds of the building corporation are outstanding; or
(2) the building corporation has enough legally available funds
on hand to redeem all outstanding bonds payable from the
particular lease rental levy requested.

(f) The department of local government finance shall certify its
action to:

(1) the county auditor;
(2) the political subdivision if the department acts pursuant to
an appeal initiated by the political subdivision;
(3) the first ten (10) taxpayers whose names appear on a petition
filed under section 13 of this chapter; and
(4) a taxpayer that owns property that represents at least ten
percent (10%) of the taxable assessed valuation in the political
subdivision.

(g) The following may petition for judicial review of the final
determination of the department of local government finance under
subsection (f):

(1) If the department acts under an appeal initiated by a political
subdivision, the political subdivision.
(2) If the department acts under an appeal initiated by taxpayers
under section 13 of this chapter, a taxpayer who signed the
petition under that section.
(3) If the department acts under an appeal initiated by the
county auditor under section 14 of this chapter, the county
auditor.
(4) A taxpayer that owns property that represents at least ten
percent (10%) of the taxable assessed valuation in the political
subdivision.

The petition must be filed in the tax court not more than forty-five
(45) days after the department certifies its action under subsection (f).

(h) The department of local government finance is expressly
directed to complete the duties assigned to it under this section not
later than February 15th of each year for taxes to be collected during
that year.

(i) Subject to the provisions of all applicable statutes, the
department of local government finance may increase a political
subdivision's tax levy to an amount that exceeds the amount originally
fixed by the political subdivision if the increase is:

(1) requested in writing by the officers of the political
subdivision;
(2) either:

(A) based on information first obtained by the political
subdivision after the public hearing under section 3 of this
chapter; or
(B) results from an inadvertent mathematical error made in
determining the levy; and

(3) published by the political subdivision according to a notice
provided by the department.

(j) The department of local government finance shall annually
review the budget by fund of each school corporation not later than
April 1. The department of local government finance shall give the
school corporation written notification specifying any revision,
reduction, or increase the department proposes in the school
corporation's budget by fund. A public hearing is not required in
connection with this review of the budget.

(k) The department of local government finance may hold a
hearing under subsection (c) only if the notice required in
IC 6-1.1-17-12 is published at least ten (10) days before the date of
the hearing.

(l) The department of local government finance may not certify
a taxing unit's budget, tax rate, or tax levy if the department of
local government finance determines that the county auditor has
reduced the taxing unit's assessed valuation by more than the
amount authorized under section 0.5(e) or 8.5(b) of this chapter.

SECTION 87. IC 6-1.1-18-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 3. (a) Except as
provided in subsection (b), the sum of all tax rates for all political
subdivisions imposed on tangible property within a political
subdivision may not exceed:

(1) forty-one and sixty-seven hundredths cents ($0.4167) on
each one hundred dollars ($100) of assessed valuation in

territory outside the corporate limits of a city or town; or
(2) sixty-six and sixty-seven hundredths cents ($0.6667) on each
one hundred dollars ($100) of assessed valuation in territory
inside the corporate limits of a city or town.

(b) The proper officers of a political subdivision shall fix tax rates
which are sufficient to provide funds for the purposes itemized in this
subsection. The portion of a tax rate fixed by a political subdivision
shall not be considered in computing the tax rate limits prescribed in
subsection (a) if that portion is to be used for one (1) of the following
purposes:

(1) To pay the principal or interest on a funding, refunding, or
judgment funding obligation of the political subdivision.
(2) To pay the principal or interest on an outstanding obligation
issued by the political subdivision if notice of the sale of the
obligation was published before March 9, 1937.
(3) To pay the principal or interest upon:

(A) an obligation issued by the political subdivision to meet
an emergency which results from a flood, fire, pestilence,
war, or any other major disaster; or
(B) a note issued under IC 36-2-6-18, IC 36-3-4-22,
IC 36-4-6-20, or IC 36-5-2-11 to enable a city, town, or
county to acquire necessary equipment or facilities for
municipal or county government.

(4) To pay the principal or interest upon an obligation issued in
the manner provided in IC 6-1.1-20-3 (before its repeal) or
IC 6-1.1-20-3.1 through IC 6-1.1-20-3.2.
(5) To pay a judgment rendered against the political
subdivision.
(6) To meet the requirements of the family and children's fund
child welfare fund for:

(A) child services (as defined in IC 12-19-7-1); or
(B) children's psychiatric residential treatment services
(as defined in IC 12-19-7.5-1).

(7) To meet the requirements of the county hospital care for the
indigent fund.
(8) To meet the requirements of the children's psychiatric
residential treatment services fund for children's psychiatric
residential treatment services (as defined in IC 12-19-7.5-1).

(c) Except as otherwise provided in IC 6-1.1-19 or IC 6-1.1-18.5,
a county board of tax adjustment, a county auditor, or the department
of local government finance may review the portion of a tax rate
described in subsection (b) only to determine if it exceeds the portion
actually needed to provide for one (1) of the purposes itemized in that
subsection.

SECTION 88. IC 6-1.1-18.5-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. As used in this
chapter:

"Ad valorem property tax levy for an ensuing calendar year" means
the total property taxes imposed by a civil taxing unit for current
property taxes collectible in that ensuing calendar year.

"Adopting county" means any county in which the county adjusted
gross income tax is in effect.

"Civil taxing unit" means any taxing unit except a school
corporation.

"Maximum permissible ad valorem property tax levy for the
preceding calendar year" means the greater of the:

(1) civil taxing unit's maximum permissible ad valorem
property tax levy for the calendar year immediately
preceding the ensuing calendar year, as that levy was
determined under section 3 of this chapter; or
(2) civil taxing unit's ad valorem property tax levy for the
calendar year immediately preceding the ensuing calendar year,
as that levy was determined by the department of local
government finance in fixing the civil taxing unit's budget, levy,
and rate for that preceding calendar year under IC 6-1.1-17, and
after eliminating the effects of temporary excessive levy appeals
and temporary adjustments made to the working maximum levy
for the calendar year immediately preceding the ensuing
calendar year, as determined by the department of local
government finance.

"Taxable property" means all tangible property that is subject to
the tax imposed by this article and is not exempt from the tax under
IC 6-1.1-10 or any other law. For purposes of sections 2 and 3 of this
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chapter, the term "taxable property" is further defined in section 6 of
this chapter.

"Unadjusted assessed value" means the assessed value of a civil
taxing unit as determined by local assessing officials and the
department of local government finance in a particular calendar year
before the application of an annual adjustment under IC 6-1.1-4-4.5
for that particular calendar year or any calendar year since the last
general reassessment preceding the particular calendar year.

SECTION 89. IC 6-1.1-18.5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 8. (a) The ad valorem
property tax levy limits imposed by section 3 of this chapter do not
apply to ad valorem property taxes imposed by a civil taxing unit if
the civil taxing unit is committed to levy the taxes to pay or fund
either:

(1) bonded indebtedness; or
(2) lease rentals under a lease with an original term of at least
five (5) years.

(b) A civil taxing unit must file a petition requesting approval from
the department of local government finance to incur bonded
indebtedness or execute a lease with an original term of at least five
(5) years not later than twenty-four (24) months after the first date of
publication of notice of a preliminary determination under
IC 6-1.1-20-3.1(2), IC 6-1.1-20-3.1(b)(2) or IC 6-1.1-20-3.5(b)(2),
whichever is applicable, unless the civil taxing unit demonstrates
that a longer period is reasonable in light of the civil taxing unit's
facts and circumstances. A civil taxing unit must obtain approval from
the department of local government finance before the civil taxing
unit may:

(1) incur the bonded indebtedness; or
(2) enter into the lease.

The department of local government finance may seek
recommendations from the local government tax control board
established by section 11 of this chapter when determining whether
to authorize incurring the bonded indebtedness or the execution of the
lease.

(c) The department of local government finance shall render a
decision within three (3) months after the date it receives a request for
approval under subsection (b). However, the department of local
government finance may extend this three (3) month period by an
additional three (3) months if, at least ten (10) days before the end of
the original three (3) month period, the department sends notice of the
extension to the executive officer of the civil taxing unit. A civil
taxing unit may petition for judicial review of the final determination
of the department of local government finance under this section. The
petition must be filed in the tax court not more than forty-five (45)
days after the department enters its order under this section.

(d) A civil taxing unit does not need approval under subsection (b)
to obtain temporary loans made in anticipation of and to be paid from
current revenues of the civil taxing unit actually levied and in the
course of collection for the fiscal year in which the loans are made.

(e) For purposes of computing the ad valorem property tax levy
limits imposed on a civil taxing unit by section 3 of this chapter, the
civil taxing unit's ad valorem property tax levy for a calendar year
does not include that part of its levy that is committed to fund or pay
bond indebtedness or lease rentals with an original term of five (5)
years in subsection (a).

(f) A taxpayer may petition for judicial review of the final
determination of the department of local government finance under
this section. The petition must be filed in the tax court not more than
thirty (30) days after the department enters its order under this
section.

SECTION 90. IC 6-1.1-18.5-9.7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 9.7. (a) The ad
valorem property tax levy limits imposed by section 3 of this chapter
do not apply to ad valorem property taxes imposed under any of the
following:

(1) IC 12-16, except IC 12-16-1.
(2) IC 12-19-5.
(3) (2) IC 12-19-7.
(4) IC 12-19-7.5.
(5) (3) IC 12-20-24.

(b) For purposes of computing the ad valorem property tax levy
limits imposed under section 3 of this chapter, a county's or

township's ad valorem property tax levy for a particular calendar year
does not include that part of the levy imposed under the citations
listed in subsection (a).

(c) Section 8(b) of this chapter does not apply to bonded
indebtedness that will be repaid through property taxes imposed under
IC 12-19.

SECTION 91. IC 6-1.1-19-8, AS AMENDED BY P.L.1-2005,
SECTION 90, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 8. (a) A school corporation must
file a petition requesting approval from the department of local
government finance to incur bond indebtedness, enter into a lease
rental agreement, or repay from the debt service fund loans made for
the purchase of school buses under IC 20-27-4-5 not later than
twenty-four (24) months after the first date of publication of notice of
a preliminary determination under IC  6-1.1-20-3.1(2),
IC 6-1.1-20-3.1(b)(2) or IC 6-1.1-20-3.5(b)(2), whichever is
applicable, unless the school corporation demonstrates that a longer
period is reasonable in light of the school corporation's facts and
circumstances. A school corporation must obtain approval from the
department of local government finance before the school corporation
may:

(1) incur the indebtedness;
(2) enter into the lease agreement; or
(3) repay the school bus purchase loan.

This restriction does not apply to ad valorem property taxes which a
school corporation levies to pay or fund bond or lease rental
indebtedness created or incurred before July 1, 1974.

(b) The department of local government finance may either
approve, disapprove, or modify then approve a school corporation's
proposed lease rental agreement, bond issue or school bus purchase
loan. Before it approves or disapproves a proposed lease rental
agreement, bond issue or school bus purchase loan, the department of
local government finance may seek the recommendation of the tax
control board.

(c) The department of local government finance shall render a
decision not more than three (3) months after the date it receives a
request for approval under subsection (a). However, the department
of local government finance may extend this three (3) month period
by an additional three (3) months if, at least ten (10) days before the
end of the original three (3) month period, the department sends
notice of the extension to the executive officer of the school
corporation. A school corporation may petition for judicial review of
the final determination of the department of local government finance
under this section. The petition must be filed in the tax court not more
than forty-five (45) days after the department enters its order under
this section.

(d) After December 31, 1995, The department of local government
finance may not approve a school corporation's proposed lease rental
agreement or bond issue to finance the construction of additional
classrooms unless the school corporation first:

(1) establishes that additional classroom space is necessary; and
(2) conducts a feasibility study, holds public hearings, and hears
public testimony on using a twelve (12) month school term
(instead of the nine (9) month school term (as defined in
IC 20-30-2-7)) rather than expanding classroom space.

(e) This section does not apply to school bus purchase loans made
by a school corporation which will be repaid solely from the general
fund of the school corporation.

(f) A taxpayer may petition for judicial review of the final
determination of the department of local government finance under
this section. The petition must be filed in the tax court not more than
thirty (30) days after the department enters its order under this
section.

SECTION 92. IC 6-1.1-20-3.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3.1. (a) This section
applies only to a controlled project that will cost a political
subdivision less than ten million dollars ($10,000,000).

(b) A political subdivision may not impose property taxes to pay
debt service or lease rentals without completing the following
procedures:

(1) The proper officers of a political subdivision shall:
(A) publish notice in accordance with IC 5-3-1; and
(B) send notice by first class mail to any organization that
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delivers to the officers, before January 1 of that year, an
annual written request for such notices;

of any meeting to consider adoption of a resolution or an
ordinance making a preliminary determination to issue bonds or
enter into a lease and shall conduct a public hearing on a
preliminary determination before adoption of the resolution or
ordinance.
(2) When the proper officers of a political subdivision make a
preliminary determination to issue bonds or enter into a lease,
the officers shall give notice of the preliminary determination
by:

(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in
subdivision (1)(B).

(3) A notice under subdivision (2) of the preliminary
determination of the political subdivision to issue bonds or enter
into a lease must include the following information:

(A) The maximum term of the bonds or lease.
(B) The maximum principal amount of the bonds or the
maximum lease rental for the lease.
(C) The estimated interest rates that will be paid and the total
interest costs associated with the bonds or lease.
(D) The purpose of the bonds or lease.
(E) A statement that any owners of real property within the
political subdivision who want to initiate a petition and
remonstrance process against the proposed debt service or
lease payments must file a petition that complies with
subdivisions (4) and (5) not later than thirty (30) days after
publication in accordance with IC 5-3-1.
(F) W ith respect to bonds issued or a lease entered into to
open:

(i) a new school facility; or
(ii) an existing facility that has not been used for at least
three (3) years and that is being reopened to provide
additional classroom space;

the estimated costs the school corporation expects to incur
annually to operate the facility.
(G) A statement of whether the school corporation expects to
appeal as described in IC 6-1.1-19-4.4(a)(4) for an increased
adjusted base levy to pay the estimated costs described in
clause (F).

(4) After notice is given, a petition requesting the application of
a petition and remonstrance process may be filed by the lesser
of:

(A) one hundred (100) owners of real property within the
political subdivision; or
(B) five percent (5%) of the owners of real property within
the political subdivision.

(5) The state board of accounts shall design and, upon request
by the county auditor, deliver to the county auditor or the
county auditor's designated printer the petition forms to be used
solely in the petition process described in this section. The
county auditor shall issue to an owner or owners of real
property within the political subdivision the number of petition
forms requested by the owner or owners. Each form must be
accompanied by instructions detailing the requirements that:

(A) the carrier and signers must be owners of real property;
(B) the carrier must be a signatory on at least one (1)
petition;
(C) after the signatures have been collected, the carrier must
swear or affirm before a notary public that the carrier
witnessed each signature; and
(D) govern the closing date for the petition period.

Persons requesting forms may not be required to identify
themselves and may be allowed to pick up additional copies to
distribute to other property owners.
(6) Each petition must be verified under oath by at least one (1)
qualified petitioner in a manner prescribed by the state board of
accounts before the petition is filed with the county auditor
under subdivision (7).
(7) Each petition must be filed with the county auditor not more
than thirty (30) days after publication under subdivision (2) of
the notice of the preliminary determination.

(8) The county auditor must file a certificate and each petition
with:

(A) the township trustee, if the political subdivision is a
township, who shall present the petition or petitions to the
township board; or
(B) the body that has the authority to authorize the issuance
of the bonds or the execution of a lease, if the political
subdivision is not a township;

within fifteen (15) business days of the filing of the petition
requesting a petition and remonstrance process. The certificate
must state the number of petitioners that are owners of real
property within the political subdivision.

(c) If a sufficient petition requesting a petition and remonstrance
process is not filed by owners of real property as set forth in this
section, the political subdivision may issue bonds or enter into a lease
by following the provisions of law relating to the bonds to be issued
or lease to be entered into.

SECTION 93. IC 6-1.1-20-3.2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3.2. (a) This section
applies only to a controlled project that is subject to section 3.1
of this chapter.

(b) If a sufficient petition requesting the application of a petition
and remonstrance process has been filed as set forth in section 3.1 of
this chapter, a political subdivision may not impose property taxes to
pay debt service or lease rentals without completing the following
procedures:

(1) The proper officers of the political subdivision shall give
notice of the applicability of the petition and remonstrance
process by:

(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in section
3.1(1)(B) section 3.1(b)(1)(B) of this chapter.

A notice under this subdivision must include a statement that
any owners of real property within the political subdivision who
want to petition in favor of or remonstrate against the proposed
debt service or lease payments must file petitions and
remonstrances in compliance with subdivisions (2) through (4)
not earlier than thirty (30) days or later than sixty (60) days after
publication in accordance with IC 5-3-1.
(2) Not earlier than thirty (30) days or later than sixty (60) days
after the notice under subdivision (1) is given:

(A) petitions (described in subdivision (3)) in favor of the
bonds or lease; and
(B) remonstrances (described in subdivision (3)) against the
bonds or lease;

may be filed by an owner or owners of real property within the
political subdivision. Each signature on a petition must be dated
and the date of signature may not be before the date on which
the petition and remonstrance forms may be issued under
subdivision (3). A petition described in clause (A) or a
remonstrance described in clause (B) must be verified in
compliance with subdivision (4) before the petition or
remonstrance is filed with the county auditor under subdivision
(4).
(3) The state board of accounts shall design and, upon request
by the county auditor, deliver to the county auditor or the
county auditor's designated printer the petition and
remonstrance forms to be used solely in the petition and
remonstrance process described in this section. The county
auditor shall issue to an owner or owners of real property within
the political subdivision the number of petition or remonstrance
forms requested by the owner or owners. Each form must be
accompanied by instructions detailing the requirements that:

(A) the carrier and signers must be owners of real property;
(B) the carrier must be a signatory on at least one (1)
petition;
(C) after the signatures have been collected, the carrier must
swear or affirm before a notary public that the carrier
witnessed each signature;
(D) govern the closing date for the petition and remonstrance
period; and
(E) apply to the carrier under section 10 of this chapter.

Persons requesting forms may not be required to identify
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themselves and may be allowed to pick up additional copies to
distribute to other property owners. The county auditor may not
issue a petition or remonstrance form earlier than twenty-nine
(29) days after the notice is given under subdivision (1). The
county auditor shall certify the date of issuance on each petition
or remonstrance form that is distributed under this subdivision.
(4) The petitions and remonstrances must be verified in the
manner prescribed by the state board of accounts and filed with
the county auditor within the sixty (60) day period described in
subdivision (2) in the manner set forth in section 3.1 of this
chapter relating to requests for a petition and remonstrance
process.
(5) The county auditor must file a certificate and the petition or
remonstrance with the body of the political subdivision charged
with issuing bonds or entering into leases within fifteen (15)
business days of the filing of a petition or remonstrance under
subdivision (4), whichever applies, containing ten thousand
(10,000) signatures or less. The county auditor may take an
additional five (5) days to review and certify the petition or
remonstrance for each additional five thousand (5,000)
signatures up to a maximum of sixty (60) days. The certificate
must state the number of petitioners and remonstrators that are
owners of real property within the political subdivision.
(6) If a greater number of owners of real property within the
political subdivision sign a remonstrance than the number that
signed a petition, the bonds petitioned for may not be issued or
the lease petitioned for may not be entered into. The proper
officers of the political subdivision may not make a preliminary
determination to issue bonds or enter into a lease for the
controlled project defeated by the petition and remonstrance
process under this section or any other controlled project that is
not substantially different within one (1) year after the date of
the county auditor's certificate under subdivision (5).
Withdrawal of a petition carries the same consequences as a
defeat of the petition.
(7) After a political subdivision has gone through the petition
and remonstrance process set forth in this section, the political
subdivision is not required to follow any other remonstrance or
objection procedures under any other law (including section 5
of this chapter) relating to bonds or leases designed to protect
owners of real property within the political subdivision from the
imposition of property taxes to pay debt service or lease rentals.
However, the political subdivision must still receive the
approval of the department of local government finance
required by IC 6-1.1-18.5-8 or IC 6-1.1-19-8.

SECTION 94. IC 6-1.1-20-3.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 3.5. (a) This section applies only
to a controlled project:

(1) that will cost a political subdivision at least ten million
dollars ($10,000,000); and
(2) for which the proper officers of the political subdivision
make a preliminary determination to issue bonds or enter
into a lease after June 30, 2006.

(b) A political subdivision may not impose property taxes to
pay debt service or lease rentals without completing the following
procedures:

(1) The proper officers of a political subdivision shall:
(A) publish notice in accordance with IC 5-3-1; and
(B) send notice by first class mail to any organization that
delivers to the officers, before January 1 of that year, an
annual written request for notices;

of any meeting to consider the adoption of an ordinance or
a resolution making a preliminary determination to issue
bonds or enter into a lease and shall conduct a public
hearing on a preliminary determination before adoption of
the ordinance or resolution.
(2) Whenever the proper officers of a political subdivision
make a preliminary determination to issue bonds or enter
into a lease, the officers shall give notice of the preliminary
determination by:

(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in

subdivision (1)(B).
(3) A notice under subdivision (2) of the preliminary
determination of the political subdivision to issue bonds or
enter into a lease must include the following information:

(A) The maximum term of the bonds or lease.
(B) The maximum principal amount of the bonds or the
maximum lease rental for the lease.
(C) The estimated interest rates that will be paid and the
total interest costs associated with the bonds or lease.
(D) The purpose of the bonds or lease.
(E) A statement that the proposed debt service or lease
rental must be approved in an election on a local public
question held under section 3.6 of this chapter if a
petition is filed as described in subdivision (4).
(F) With respect to bonds issued or a lease entered into to
open:

(i) a new school facility; or
(ii) an existing facility that has not been used for at
least three (3) years and that is being reopened to
provide additional classroom space;

the estimated costs the school corporation expects to
annually incur to operate the facility.
(G) A statement of whether the school corporation
expects to appeal as described in IC 6-1.1-19-4.4(a)(4) for
an increased adjusted base levy to pay the estimated costs
described in clause (F).

(4) After notice is given under subdivision (2), a petition
requesting an election on a local public question under
section 3.6 of this chapter may be filed by the lesser of:

(A) five hundred (500) owners of real property within the
political subdivision; or
(B) five percent (5%) of the owners of real property
within the political subdivision.

(5) The state board of accounts shall design and, upon
request by the county auditor, deliver to the county auditor
or the county auditor's designated printer the petition forms
to be used solely in the petition process described in this
section. The county auditor shall issue to an owner or
owners of real property within the political subdivision the
number of petition forms requested by the owner or owners.
Each form must be accompanied by instructions detailing
the requirements that:

(A) the carrier and signers must be owners of real
property;
(B) the carrier must be a signatory on at least one (1)
petition;
(C) after the signatures have been collected, the carrier
must swear or affirm before a notary public that the
carrier witnessed each signature; and
(D) govern the closing date for the petition period.

Persons requesting forms may not be required to identify
themselves and may be allowed to pick up additional copies
to distribute to other property owners.
(6) Each petition must be verified under oath by at least one
(1) qualified petitioner in a manner prescribed by the state
board of accounts before the petition is filed with the county
auditor under subdivision (7).
(7) Each petition must be filed with the county auditor not
more than thirty (30) days after publication under
subdivision (2) of the notice of the preliminary
determination.
(8) The county auditor must file a certificate and each
petition with:

(A) the township trustee, if the political subdivision is a
township, who shall present the petition or petitions to
the township board; or
(B) the body that has the authority to authorize the
issuance of the bonds or the execution of a lease, if the
political subdivision is not a township;

within fifteen (15) business days of the filing of the petition
requesting an election on a local public question under
section 3.6 of this chapter. The certificate must state the
number of petitioners that are owners of real property
within the political subdivision.
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(c) If a sufficient petition requesting an election on a local
public question under section 3.6 of this chapter is not filed by
owners of real property as set forth in this section, the political
subdivision may issue bonds or enter into a lease by following the
provisions of law relating to the bonds to be issued or lease to be
entered into.

SECTION 95. IC 6-1.1-20-3.6 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 3.6. (a) This section applies only
to a controlled project that is subject to section 3.5 of this
chapter.

(b) If a sufficient petition requesting an election on a local
public question under this section is filed by owners of real
property under section 3.5 of this chapter, a political subdivision
may not impose property taxes to pay debt service or lease rentals
unless the political subdivision's proposed debt service or lease
rental is approved in an election on a local public question held
under this section.

(c) The following question shall be submitted to the voters at
the election conducted under this section:

"Shall ________ (insert the name of the political
subdivision) issue bonds or enter a lease to finance
___________ (insert the name of the controlled project)?".

(d) The county auditor shall, under IC 3-10-9-3, certify the
public question described in subsection (c) to the county election
board of the county that contains the greatest percentage of
population of the political subdivision. After the public question
is certified, the public question shall be placed on the ballot at the
next general election in which all voters of the political
subdivision are entitled to vote.

(e) The circuit court clerk shall certify the results of the public
question to the following:

(1) The county auditor of each county in which the political
subdivision is located.
(2) The department of local government finance.

(f) If a majority of the voters voting on the public question vote
in favor of the public question, the department of local
government finance shall take prompt and appropriate steps to
notify the political subdivision that the political subdivision may
issue the proposed bonds or enter into the proposed lease rental.

(g) If a majority of the voters voting on the public question
vote in opposition to the public question, both of the following
apply:

(1) The political subdivision may not issue the proposed
bonds or enter into the proposed lease rental.
(2) Another public question under this section on the same
or a substantially similar project may not be submitted to
the voters earlier than one (1) year after the date of the
election.

(h) IC 3, to the extent not inconsistent with this section, applies
to an election held under this section.

SECTION 96. IC 6-1.1-20-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 9. (a) When the
proper officers of a political subdivision decide to issue bonds
payable from property taxes to finance a public improvement, they
shall adopt an ordinance or resolution which sets forth their
determination to issue the bonds. Except as provided in subsection
(b), the political subdivision may not advertise for or receive bids for
the construction of the improvement until the expiration of the latter
of: after:

(1) the expiration of the time period within which taxpayers
may file a petition for review of or a remonstrance against the
proposed issue if the proposed issue is subject to section 3.1
of this chapter;
(2) the expiration of the period within which taxpayers may
file a petition for an election on a local public question with
respect to the proposed issue if:

(A) the proposed issue is subject to section 3.5 of this
chapter; and
(B) a timely petition is not filed under section 3.5 of this
chapter;

(3) the proposed issue is approved in an election on a local
public question held under section 3.6 of this chapter if:

(A) the proposed issue is subject to section 3.5 of this
chapter; and
(B) a timely petition is filed under section 3.5 of this
chapter; or

(2) (4) the time period during which a petition for review of the
proposed issue is pending before the department of local
government finance.

(b) When a petition for review of a proposed issue is pending
before the department of local government finance, the department
may order the political subdivision to advertise for and receive bids
for the construction of the public improvement. When the department
of local government finance issues such an order, the political
subdivision shall file a bid report with the department within five (5)
days after the bids are received, and the department shall render a
final decision on the proposed issue within fifteen (15) days after it
receives the bid report. Notwithstanding the provisions of this
subsection, a political subdivision may not enter into a contract for
the construction of a public improvement while a petition for review
of the bond issue which is to finance the improvement is pending
before the department of local government finance.

SECTION 97. IC 6-1.1-20-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 10. (a) This section
applies if:

(1) a petition and remonstrance process is commenced under
section 3.2 of this chapter; or
(2) a public question is certified to the county election board
under section 3.6(d) of this chapter.

(b) During the sixty (60) day period commencing with the notice
under section 3.2(1) section 3.2(b)(1) of this chapter (in the case of
a controlled project subject to section 3.2 of this chapter) or
during the period after a public question is certified to the county
election board under section 3.6(d) of this chapter (in the case of
a controlled project subject to section 3.6 of this chapter), the
political subdivision seeking to issue bonds or enter into a lease for
the proposed controlled project may not promote a position on the
petition or remonstrance or public question by doing any of the
following:

(1) Allowing facilities or equipment, including mail and
messaging systems, owned by the political subdivision to be
used for public relations purposes to promote a position on the
petition or remonstrance or public question, unless equal
access to the facilities or equipment is given to persons with a
position opposite to that of the political subdivision.
(2) Making an expenditure of money from a fund controlled by
the political subdivision to promote a position on the petition or
remonstrance or public question (except as necessary to
explain the project to the public) or to pay for the gathering of
signatures on a petition or remonstrance. This subdivision does
not prohibit a political subdivision from making an expenditure
of money to an attorney, an architect, a construction manager,
or a financial adviser for professional services provided with
respect to a controlled project.
(3) Using an employee to promote a position on the petition or
remonstrance or public question during the employee's normal
working hours or paid overtime.
(4) In the case of a school corporation, promoting a position on
a petition or remonstrance or public question by:

(A) using students to transport written materials to their
residences; or
(B) including a statement within another communication sent
to the students' residences.

However, this section does not prohibit an employee of the political
subdivision from carrying out duties with respect to a petition or
remonstrance or public question that are part of the normal and
regular conduct of the employee's office or agency.

(b) (c) A person may not solicit or collect signatures for a petition
or remonstrance on property owned or controlled by the political
subdivision.

SECTION 98. IC 6-1.1-20.6-7, AS ADDED BY P.L.246-2005,
SECTION 62, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 7. If the A person is entitled
to a credit under this chapter is authorized under section 2 of this
chapter for property taxes first due and payable in a calendar year:
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(1) a person is entitled to a credit against the person's property
tax liability for property taxes first due and payable in that
calendar year attributable to the person's qualified residential
property homestead located in the county; and
(2) the amount of the credit is in the amount by which the
person's property tax liability attributable to the person's
qualified residential property homestead for property taxes first
due and payable in that calendar year exceeds two percent (2%)
of the gross assessed value that is the basis for determination of
property taxes on the qualified residential property homestead
for property taxes first due and payable in that calendar year.

SECTION 99. IC 6-1.1-20.6-8, AS ADDED BY P.L.246-2005,
SECTION 62, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 8. A person is not required to
file an application for the credit under this chapter. The county
auditor shall:

(1) identify qualified residential property homesteads in the
county eligible for the credit under this chapter; and
(2) apply the credit under this chapter to property tax liability
on the identified qualified residential property. homesteads.

SECTION 100. IC 6-1.1-20.6-9, AS ADDED BY P.L.246-2005,
SECTION 62, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 9. (a) The fiscal body of a
county may adopt an ordinance to authorize the county fiscal officer
to borrow money repayable over a term not to exceed five (5) years
in an amount sufficient to compensate the political subdivisions
located wholly or in part in the county for the reduction of property
tax collections in a calendar year that results from the application of
the credit under this chapter for that calendar year.

(b) The county fiscal officer shall distribute in a calendar year to
each political subdivision located wholly or in part in the county loan
proceeds under subsection (a) for that calendar year in the amount by
which the property tax collections of the political subdivision in that
calendar year are reduced as a result of the application of the credit
under this chapter for that calendar year.

(c) If the county fiscal officer distributes money to political
subdivisions under subsection (b), the political subdivisions that
receive the distributions shall repay the loan under subsection (a) over
the term of the loan. Each political subdivision that receives a
distribution under subsection (b):

(1) shall:
(A) appropriate for each year in which the loan is to be
repaid an amount sufficient to pay the part of the principal
and interest on the loan attributable to the distribution
received by the political subdivision under subsection (b);
and
(B) raise property tax revenue in each year in which the loan
is to be repaid in the amount necessary to meet the
appropriation under clause (A); and

(2) other than the county, shall transfer to the county fiscal
officer money dedicated under this section to repayment of the
loan in time to allow the county to meet the loan repayment
schedule.

(d) Property taxes imposed under subsection (c)(1)(B) are subject
to levy limitations under IC 6-1.1-18.5 or IC 6-1.1-19.

(e) The obligation to:
(1) repay; or
(2) contribute to the repayment of;

the loan under subsection (a) is not a basis for a political subdivision
to obtain an excessive tax levy under IC 6-1.1-18.5 or IC 6-1.1-19.

(f) (a) The application of the credit under this chapter results in a
reduction of the property tax collections of each political subdivision
in which the credit is applied. A political subdivision may not
increase its property tax levy to make up for that reduction.

(b) The county auditor shall in each calendar year notify each
political subdivision in which the credit under this chapter is
applied of the reduction referred to in subsection (a) for the
political subdivision for that year.

SECTION 101. IC 6-1.1-21-2, AS AMENDED BY P.L.1-2005,
SECTION 92, AND AS AMENDED BY P.L.246-2005, SECTION
64, IS CORRECTED AND AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 2. As used in this chapter:

(a) "Taxpayer" means a person who is liable for taxes on property

assessed under this article.
(b) "Taxes" means property taxes payable in respect to property

assessed under this article. The term does not include special
assessments, penalties, or interest, but does include any special
charges which a county treasurer combines with all other taxes in the
preparation and delivery of the tax statements required under
IC 6-1.1-22-8(a).

(c) "Department" means the department of state revenue.
(d) "Auditor's abstract" means the annual report prepared by each

county auditor which under IC 6-1.1-22-5 is to be filed on or before
March 1 of each year with the auditor of state.

(e) "Mobile home assessments" means the assessments of mobile
homes made under IC 6-1.1-7.

(f) "Postabstract adjustments" means adjustments in taxes made
subsequent to the filing of an auditor's abstract which change
assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:
(1) the remainder of:

(A) the aggregate levy of all taxes for all taxing units in a
county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for the
assessment year, adjusted, however, for any postabstract
adjustments which change the amount of the aggregate levy;
minus
(B) the sum of any increases in property tax levies of taxing
units of the county that result from appeals described in:

(i) IC 6-1.1-18.5-13(4) and IC 6-1.1-18.5-13(5) filed after
December 31, 1982; plus
(ii) the sum of any increases in property tax levies of
taxing units of the county that result from any other
appeals described in IC 6-1.1-18.5-13 filed after
December 31, 1983; plus
(iii) IC 6-1.1-18.6-3 (children in need of services and
delinquent children who are wards of the county) (before
its repeal); minus

(C) the total amount of property taxes imposed for the stated
assessment year by the taxing units of the county under the
authority of IC 12-1-11.5 (repealed), IC 12-2-4.5 (repealed),
IC 12-19-5 (repealed), or IC 12-20-24; minus
(D) the total amount of property taxes to be paid during the
stated assessment year that will be used to pay for interest or
principal due on debt that:

(i) is entered into after December 31, 1983;
(ii) is not debt that is issued under IC 5-1-5 to refund debt
incurred before January 1, 1984; and
(iii) does not constitute debt entered into for the purpose
of building, repairing, or altering school buildings for
which the requirements of IC 20-5-52 (repealed) were
satisfied prior to January 1, 1984; minus

(E) the amount of property taxes imposed in the county for
the stated assessment year under the authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was
initially established or reestablished for a stated assessment
year that succeeds the 1983 stated assessment year; minus
(F) the remainder of:

(i) the total property taxes imposed in the county for the
stated assessment year under authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was not
initially established or reestablished for a stated
assessment year that succeeds the 1983 stated assessment
year; minus
(ii) the total property taxes imposed in the county for the
1984 stated assessment year under the authority of
IC 21-2-6 (repealed) or any citation listed in
IC 6-1.1-18.5-9.8 for a cumulative building fund whose
property tax rate was not initially established or
reestablished for a stated assessment year that succeeds
the 1983 stated assessment year; minus

(G) the amount of property taxes imposed in the county for
the stated assessment year under:
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(i) IC 21-2-15 for a capital projects fund; plus
(ii) IC 6-1.1-19-10 for a racial balance fund; plus
(iii) IC 20-14-13 IC 36-12-12 for a library capital projects
fund; plus
(iv) IC 20-5-17.5-3 IC 36-10-13-7 for an art association
fund; plus
(v) IC 21-2-17 for a special education preschool fund;
plus
(vi) IC 21-2-11.6 for a referendum tax levy fund; plus
(vii) an appeal filed under IC 6-1.1-19-5.1 for an increase
in a school corporation's maximum permissible general
fund levy for certain transfer tuition costs; plus
(viii) an appeal filed under IC 6-1.1-19-5.4 for an increase
in a school corporation's maximum permissible general
transportation fund levy for transportation operating
costs; minus

(H) the amount of property taxes imposed by a school
corporation that is attributable to the passage, after 1983, of
a referendum for an excessive tax levy under IC 6-1.1-19,
including any increases in these property taxes that are
attributable to the adjustment set forth in IC 6-1.1-19-1.5 or
any other law; minus
(I) for each township in the county, the lesser of:

(i) the sum of the amount determined in
IC 6-1.1-18.5-19(a) STEP THREE (as effective January
1, 1990) or IC 6-1.1-18.5-19(b) STEP THREE (as
effective January 1, 1990), whichever is applicable, plus
the part, if any, of the township's ad valorem property tax
levy for calendar year 1989 that represents increases in
that levy that resulted from an appeal described in
IC 6-1.1-18.5-13(4) (as effective before January 1,
1989), filed after December 31, 1982; or
(ii) the amount of property taxes imposed in the township
for the stated assessment year under the authority of
IC 36-8-13-4; minus

(J) for each participating unit in a fire protection territory
established under IC 36-8-19-1, the amount of property taxes
levied by each participating unit under IC 36-8-19-8 and
IC 36-8-19-8.5 less the maximum levy limit for each of the
participating units that would have otherwise been available
for fire protection services under IC 6-1.1-18.5-3 and
IC 6-1.1-18.5-19 for that same year; minus
(K) for each county the sum of:

(i) the amount of property taxes imposed in the county for
the repayment of loans under IC 12-19-5-6 (repealed) that
is included in the amount determined under
IC 12-19-7-4(a) STEP SEVEN (as effective January 1,
2005) for property taxes payable in 1995, or for property
taxes payable in each year after 1995, the amount
determined under IC 12-19-7-4(b); IC 12-19-7-4; and
(ii) the amount of property taxes imposed in the county
attributable to appeals granted under IC 6-1.1-18.6-3
(before its repeal) that is included in the amount
determined under IC 12-19-7-4(a) STEP SEVEN (as
effective January 1, 2005) for property taxes payable in
1995, or the amount determined under IC 12-19-7-4(b)
IC 12-19-7-4 for property taxes payable in each year after
1995; plus

(2) all taxes to be paid in the county in respect to mobile home
assessments currently assessed for the year in which the taxes
stated in the abstract are to be paid; plus
(3) the amounts, if any, of county adjusted gross income taxes
that were applied by the taxing units in the county as property
tax replacement credits to reduce the individual levies of the
taxing units for the assessment year, as provided in
IC 6-3.5-1.1; plus
(4) the amounts, if any, by which the maximum permissible ad
valorem property tax levies of the taxing units of the county
were reduced under IC 6-1.1-18.5-3(b) STEP EIGHT for the
stated assessment year; plus
(5) the difference between:

(A) the amount determined in IC 6-1.1-18.5-3(e) STEP
FOUR; minus

(B) the amount the civil taxing units' levies were increased
because of the reduction in the civil taxing units' base year
certified shares under IC 6-1.1-18.5-3(e).

(h) "December settlement sheet" means the certificate of settlement
filed by the county auditor with the auditor of state, as required under
IC 6-1.1-27-3.

(i) "Tax duplicate" means the roll of property taxes which each
county auditor is required to prepare on or before March 1 of each
year under IC 6-1.1-22-3.

(j) "Eligible property tax replacement amount" is, except as
otherwise provided by law, equal to the sum of the following:

(1) Sixty percent (60%) of the total county tax levy imposed by
each school corporation in a county for its general fund for a
stated assessment year.
(2) Twenty percent (20%) of the total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) imposed in
a county on real property for a stated assessment year.
(3) Twenty percent (20%) of the total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) imposed in
a county on tangible personal property, excluding business
personal property, for an assessment year.

(k) "Business personal property" means tangible personal property
(other than real property) that is being:

(1) held for sale in the ordinary course of a trade or business; or
(2) held, used, or consumed in connection with the production
of income.

(l) "Taxpayer's property tax replacement credit amount" means,
except as otherwise provided by law, the sum of the following:

(1) Sixty percent (60%) of a taxpayer's tax liability in a calendar
year for taxes imposed by a school corporation for its general
fund for a stated assessment year.
(2) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) on real
property.
(3) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) on tangible
personal property other than business personal property.

(m) "Tax liability" means tax liability as described in section 5 of
this chapter.

(n) "General school operating levy" means the ad valorem property
tax levy of a school corporation in a county for the school
corporation's general fund.

(o) "Board" refers to the property tax replacement fund board
established under section 10 of this chapter.

SECTION 102. IC 6-1.1-21-4, AS AMENDED BY P.L.228-2005,
SECTION 22, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 4. (a) Each year the
department shall allocate from the property tax replacement fund an
amount equal to the sum of:

(1) each county's total eligible property tax replacement amount
for that year; plus
(2) the total amount of homestead tax credits that are provided
under IC 6-1.1-20.9 and allowed by each county for that year;
plus
(3) an amount for each county that has one (1) or more taxing
districts that contain all or part of an economic development
district that meets the requirements of section 5.5 of this
chapter. This amount is the sum of the amounts determined
under the following STEPS for all taxing districts in the county
that contain all or part of an economic development district:

STEP ONE: Determine that part of the sum of the amounts
under section 2(g)(1)(A) and 2(g)(2) of this chapter that is
attributable to the taxing district.
STEP TWO: Divide:

(A) that part of the subdivision (1) amount that is
attributable to the taxing district; by
(B) the STEP ONE sum.
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STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the taxes levied in the taxing district that are allocated
to a special fund under IC 6-1.1-39-5.

(b) Except as provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each county
treasurer from the property tax replacement fund one-half (½) of the
estimated distribution for that year for the county. Between
September 1 and December 15 of that year, the department shall
distribute to each county treasurer from the property tax replacement
fund the remaining one-half (½) of each estimated distribution for that
year. The amount of the distribution for each of these periods shall be
according to a schedule determined by the property tax replacement
fund board under section 10 of this chapter. The estimated
distribution for each county may be adjusted from time to time by the
department to reflect any changes in the total county tax levy upon
which the estimated distribution is based.

(c) On or before December 31 of each year or as soon thereafter as
possible, the department shall make a final determination of the
amount which should be distributed from the property tax
replacement fund to each county for that calendar year. This
determination shall be known as the final determination of
distribution. The department shall distribute to the county treasurer or
receive back from the county treasurer any deficit or excess, as the
case may be, between the sum of the distributions made for that
calendar year based on the estimated distribution and the final
determination of distribution. The final determination of distribution
shall be based on the auditor's abstract filed with the auditor of state,
adjusted for postabstract adjustments included in the December
settlement sheet for the year, and such additional information as the
department may require.

(d) All distributions provided for in this section shall be made on
warrants issued by the auditor of state drawn on the treasurer of state.
If the amounts allocated by the department from the property tax
replacement fund exceed in the aggregate the balance of money in the
fund, then the amount of the deficiency shall be transferred from the
state general fund to the property tax replacement fund, and the
auditor of state shall issue a warrant to the treasurer of state ordering
the payment of that amount. However, any amount transferred under
this section from the general fund to the property tax replacement
fund shall, as soon as funds are available in the property tax
replacement fund, be retransferred from the property tax replacement
fund to the state general fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the replacement of that
amount.

(e) Except as provided in subsection (g) and subject to subsection
(h), the department shall not distribute under subsection (b) and
section 10 of this chapter a percentage, determined by the department,
of the money that would otherwise be distributed to the county under
subsection (b) and section 10 of this chapter if:

(1) by the date the distribution is scheduled to be made, the
county auditor has not sent a certified statement required to be
sent by that date under IC 6-1.1-17-1 to the department of local
government finance;
(2) by the deadline under IC 36-2-9-20, the county auditor has
not transmitted data as required under that section;
(3) the county assessor has not forwarded to the department of
local government finance the duplicate copies of all approved
exemption applications required to be forwarded by that date
under IC 6-1.1-11-8(a);
(4) the county assessor has not forwarded to the department of
local government finance in a timely manner sales disclosure
forms under IC 6-1.1-5.5-3(b); IC 6-1.1-5.5-3(c);
(5) local assessing officials have not provided information to the
department of local government finance in a timely manner
under IC 4-10-13-5(b);
(6) the county auditor has not paid a bill for services under
IC 6-1.1-4-31.5 to the department of local government finance
in a timely manner;
(7) the elected township assessors in the county, the elected
township assessors and the county assessor, or the county
assessor has not transmitted to the department of local
government finance by October 1 of the year in which the

distribution is scheduled to be made the data for all townships
in the county required to be transmitted under IC 6-1.1-4-25(b);
(8) the county has not established a parcel index numbering
system under 50 IAC 12-15-1 in a timely manner; or
(9) a township or county official has not provided other
information to the department of local government finance in a
timely manner as required by the department.

(f) Except as provided in subsection (i), money not distributed for
the reasons stated in subsection (e) shall be distributed to the county
when the department of local government finance determines that the
failure to:

(1) provide information; or
(2) pay a bill for services;

has been corrected.
(g) The restrictions on distributions under subsection (e) do not

apply if the department of local government finance determines that
the failure to:

(1) provide information; or
(2) pay a bill for services;

in a timely manner is justified by unusual circumstances.
(h) The department shall give the county auditor at least thirty (30)

days notice in writing before withholding a distribution under
subsection (e).

(i) Money not distributed for the reason stated in subsection (e)(6)
may be deposited in the fund established by IC 6-1.1-5.5-4.7(a).
Money deposited under this subsection is not subject to distribution
under subsection (f).

SECTION 103. IC 6-1.1-22-2.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 2.5. (a) Subject to
subsection (b), for purposes of this section:

(1) "adjusted residential rate" means a rate of tax per one
hundred dollars ($100) of assessed valuation for the current
year that is one hundred three percent (103%) of the rate of
tax per one hundred dollars ($100) of assessed valuation
imposed by a civil taxing unit or school corporation for
property taxes first due and payable in the immediately
preceding year;
(2) "current year rate" means the rate of tax per one
hundred dollars ($100) of assessed valuation certified under
IC 6-1.1-17-16(f) by the department of local government
finance for a civil taxing unit or school corporation for
property taxes first due and payable in the current year;
(3) "preceding year rate" means the rate of tax per one
hundred dollars ($100) of assessed valuation certified under
IC 6-1.1-17-16(f) by the department of local government
finance for a civil taxing unit or school corporation for
property taxes first due and payable in the year that
immediately precedes the current year; and
(4) "residential real property" means real property that is
assessed as residential property under the rules of the
department of local government finance.

(b) A rate of tax per one hundred dollars ($100) of assessed
valuation referred to in subsection (a) does not include the part
of the rate imposed for any of the following:

(1) Debt service.
(2) Lease rentals.
(3) A school corporation general fund.

(c) The auditor of each county shall, before preparing the tax
duplicate for the current year under section 3 of this chapter,
identify each civil taxing unit and school corporation in the
county for which the current year rate is greater than one
hundred three percent (103%) of the preceding year rate.

(d) In preparing the tax duplicate under section 3 of this
chapter for the current year for each civil taxing unit and school
corporation identified under subsection (c), the county auditor
shall, instead of applying the current year rate in the
determination of property taxes on residential real property,
apply a tax rate in the determination of property taxes on
residential real property that equals the sum of:

(1) the adjusted residential rate; plus
(2) the rate imposed for the current year by the civil taxing
unit or school corporation for any of the following:
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(A) Debt service.
(B) Lease rentals.
(C) A school corporation general fund.

(e) If a property tax revenue shortfall results from the
application of the rate determined under subsection (d), the civil
taxing unit or school corporation may not take any action to
make up the shortfall.

SECTION 104. IC 6-1.1-22-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. (a)
Immediately upon the receipt of the tax duplicate, the county treasurer
shall give notice of the rate of tax per one hunded hundred dollars
($100) of assessed valuation to be collected in the county for each
purpose and the total of the rates in each taxing district. If a rate
determined under section 2.5 of this chapter applies, the county
auditor shall include that rate in the notice. This notice shall be
published in the form prescribed by the department of local
government finance three (3) times with each publication one (1)
week apart.

(b) The notice required by this section shall be printed in two (2)
newspapers which represent different political parties and which are
published in the county. However, if two (2) newspapers which
represent different political parties are not published in the county, the
notice shall be printed in one (1) newspaper.

SECTION 105. IC 6-1.1-22-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. On or before
March 15 of each year, the county auditor shall prepare and deliver
to the auditor of state and the county treasurer a certified copy of an
abstract of the property, assessments, taxes, deductions, and
exemptions for taxes payable in that year in each taxing district of the
county. The county auditor shall prepare the abstract in such a manner
that the information concerning property tax deductions reflects the
total amount of each type of deduction. The abstract shall also contain
a statement of the taxes and penalties unpaid in each taxing unit and
the amount of taxes deferred and interest accrued on deferred
taxes under IC 6-1.1-46 at the time of the last settlement between the
county auditor and county treasurer and the status of these
delinquencies and deferred taxes. The county auditor shall prepare
the abstract on the form prescribed by the state board of accounts.
The offices of the auditor of state, county auditor, and county
treasurer shall each keep a copy of the abstract in his office as a
public record.

SECTION 106. IC 6-1.1-22-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. The county
treasurer shall keep a register of taxes and special assessments in the
manner and on the form prescribed by the state board of accounts. He
The county treasurer shall enter:

(1) each payment of the taxes and special assessments in the
register on the day the payment is received; and
(2) each deferral of payment of property taxes in the
register on the day the taxes would otherwise be due if the
taxes had not been deferred under IC 6-1.1-46.

SECTION 107. IC 6-1.1-22-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 8. (a) The county
treasurer shall either:

(1) mail to the last known address of each person liable for any
property taxes or special assessment, as shown on the tax
duplicate or special assessment records, or to the last known
address of the most recent owner shown in the transfer book a
statement of current and delinquent taxes and special
assessments; or
(2) transmit by written, electronic, or other means to a
mortgagee maintaining an escrow account for a person who is
liable for any property taxes or special assessments, as shown
on the tax duplicate or special assessment records a statement
of current and delinquent taxes and special assessments.

(b) The county treasurer may include the following in the
statement:

(1) An itemized listing for each property tax levy, including:
(A) the amount of the tax rate;
(B) the entity levying the tax owed; and
(C) the dollar amount of the tax owed.

(2) Information designed to inform the taxpayer or mortgagee
clearly and accurately of the manner in which the taxes billed in

the tax statement are to be used.
A form used and the method by which the statement and information,
if any, are transmitted must be approved by the state board of
accounts. The county treasurer may mail or transmit the statement and
information, if any, one (1) time each year at least fifteen (15) days
before the date on which the first or only installment is due.
Whenever a person's tax liability for a year is due in one (1)
installment under IC 6-1.1-7-7 or section 9 of this chapter, a statement
that is mailed must include the date on which the installment is due
and denote the amount of money to be paid for the installment.
Whenever a person's tax liability is due in two (2) installments, a
statement that is mailed must contain the dates on which the first and
second installments are due and denote the amount of money to be
paid for each installment.

(c) All payments of property taxes and special assessments shall be
made to the county treasurer. The county treasurer, when authorized
by the board of county commissioners, may open temporary offices
for the collection of taxes in cities and towns in the county other than
the county seat.

(d) Before July 1, 2004, the department of local government
finance shall designate five (5) counties to participate in a pilot
program to implement the requirements of subsection (e). The
department shall immediately notify the county treasurer, county
auditor, and county assessor in writing of the designation under this
subsection. The legislative body of a county not designated for
participation in the pilot program may adopt an ordinance to
implement the requirements of subsection (e). The legislative body
shall submit a copy of the ordinance to the department of local
government finance, which shall monitor the county's implementation
of the requirements of subsection (e) as if the county were a
participant in the pilot program. The requirements of subsection (e)
apply:

(1) only in:
(A) a county designated to participate in a pilot program
under this subsection, for property taxes first due and
payable after December 31, 2004, and before January 1,
2008; or
(B) a county adopting an ordinance under this subsection, for
property taxes first due and payable after December 31,
2003, or December 31, 2004 (as determined in the
ordinance), and before January 1, 2008; and

(2) in all counties for taxes first due and payable after December
31, 2007.

(e) Subject to subsection (d), regardless of whether a county
treasurer transmits a statement of current and delinquent taxes and
special assessments to a person liable for the taxes under subsection
(a)(1) or to a mortgagee under subsection (a)(2), the county treasurer
shall mail the following information to the last known address of each
person liable for the property taxes or special assessments or to the
last known address of the most recent owner shown in the transfer
book. The county treasurer shall mail the information not later than
the date the county treasurer transmits a statement for the property
under subsection (a)(1) or (a)(2). The county treasurer, county
auditor, and county assessor shall cooperate to generate the
information to be included on the form. The information that must be
provided is the following:

(1) A breakdown showing the total property tax and special
assessment liability and the amount of the taxpayer's liability
that will be distributed to each taxing unit in the county.
(2) A comparison showing any change in the assessed valuation
for the property as compared to the previous year.
(3) A comparison showing any change in the property tax and
special assessment liability for the property as compared to the
previous year. The information required under this subdivision
must identify:

(A) the amount of the taxpayer's liability distributable to each
taxing unit in which the property is located in the current
year and in the previous year; and
(B) the percentage change, if any, in the amount of the
taxpayer's liability distributable to each taxing unit in which
the property is located from the previous year to the current
year.

(4) An explanation of the following:
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(A) The homestead credit and all property tax deductions.
(B) The procedure and deadline for filing for the homestead
credit and each deduction.
(C) The procedure that a taxpayer must follow to:

(i) appeal a current assessment; or
(ii) petition for the correction of an error related to the
taxpayer's property tax and special assessment liability.

(D) The forms that must be filed for an appeal or petition
described in clause (C).

The department of local government finance shall provide the
explanation required by this subdivision to each county
treasurer.
(5) A checklist that shows:

(A) the homestead credit and all property tax deductions; and
(B) whether the homestead credit and each property tax
deduction applies in the current statement for the property
transmitted under subsection (a)(1) or (a)(2).

(f) The information required to be mailed under subsection (e)
must be simply and clearly presented and understandable to the
average individual.

(g) A county that incurs:
(1) initial computer programming costs directly related to
implementation of the requirements of subsection (e); or
(2) printing costs directly related to mailing information under
subsection (e);

shall submit an itemized statement of the costs to the department of
local government finance for reimbursement from the state. The
treasurer of state shall pay a claim approved by the department of
local government finance and submitted under this section on a
warrant of the auditor of state. However, the treasurer of state may not
pay any additional claims under this subsection after the total amount
of claims paid reaches fifty thousand dollars ($50,000).

(h) The county treasurer shall include the following in a
statement concerning residential real property (other than
property known by the county treasurer to be rental property)
that is distributed under subsection (a):

(1) A brief description of the availability of the property tax
deferral program under IC 6-1.1-46.
(2) If the property has been approved for the deferral of
property taxes, a separate statement of:

(A) the amount of property taxes that may be deferred
under IC 6-1.1-46;
(B) the cumulative total of the property taxes deferred
under IC 6-1.1-46 in the current year and all prior years,
if the amount is greater than zero dollars ($0), including
the part of the cumulative total:

(i) subject to interest charges; and
(ii) not subject to interest charges;

(C) the rate of interest in effect for the current year to be
imposed on the part of the cumulative total of property
taxes described in clause (B)(i); and
(D) the cumulative remaining deferral capacity of the
homestead (as defined in IC 6-1.1-46-5), which is the
greater of the following:

(i) Zero dollars ($0).
(ii) The amount equal to the assessed value of the
homestead (as defined in IC 6-1.1-46-5) after
subtracting the amount of all recorded mortgages and
liens on the property on the date on which the
property taxes would otherwise be first due and
payable, including the lien for property taxes imposed
on the current assessment date.

The information provided under this subsection must be in the
form prescribed by the department of local government finance.

SECTION 108. IC 6-1.1-22-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) Except as
provided in IC 6-1.1-7-7, IC 6-1.1-46, section 9.5 of this chapter, and
subsection (b), the property taxes assessed for a year under this article
are due in two (2) equal installments on May 10 and November 10 of
the following year.

(b) A county council may adopt an ordinance to require a person
to pay the person's property tax liability in one (1) installment, if the
tax liability for a particular year is less than twenty-five dollars ($25).

If the county council has adopted such an ordinance, then whenever
a tax statement mailed under section 8 of this chapter shows that the
person's property tax liability for a year is less than twenty-five
dollars ($25) for the property covered by that statement, the tax
liability for that year is due in one (1) installment on May 10 of that
year.

(c) If property taxes are not paid on or before the due date, the
penalties prescribed in IC 6-1.1-37-10 shall be added to the
delinquent taxes.

(d) Notwithstanding any other law, a property tax liability of less
than five dollars ($5) is increased to five dollars ($5). The difference
between the actual liability and the five dollar ($5) amount that
appears on the statement is a statement processing charge. The
statement processing charge is considered a part of the tax liability.

SECTION 109. IC 6-1.1-22-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 10. (a) A person
who is liable for property taxes under IC 6-1.1-2-4, including
property taxes deferred under IC 6-1.1-46 after the deferred
taxes become due, is personally liable for the taxes and all penalties,
cost, and collection expenses, including reasonable attorney's fees and
court costs, resulting from late payment of the taxes.

(b) A person's liability under this section may be enforced by any
legal remedy, including a civil lawsuit instituted by a county treasurer
or a county executive to collect delinquent taxes. One (1) action may
be initiated to collect all taxes, penalties, cost, and collection
expenses levied against a person in the same county for one (1) or
more years. However, an action may not be initiated to enforce the
collection of taxes after ten (10) years from the first Monday in May
of the year in which the taxes first became due. An action initiated
within the ten (10) year period may be prosecuted to termination.

(c) In addition to any other method of collection authorized
under this article, the department of state revenue may collect:

(1) property taxes deferred under IC 6-1.1-46, after the
deferred taxes become due; and
(2) all interest, penalties, costs, and collection expenses,
including reasonable attorney's fees and court costs
accruing under this article, after the deferred taxes become
due under IC 6-1.1-46;

as a listed tax.
SECTION 110. IC 6-1.1-22-13 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 13. (a) The state
acquires a lien on each tract of real property for all property taxes
levied against the tract, including the land under an improvement or
appurtenance described in IC 6-1.1-2-4(b), and all subsequent
penalties and cost resulting from the taxes. This lien attaches on the
assessment date of the year for which the taxes are assessed. The lien
is not affected by any sale or transfer of the tract, including the land
under an improvement or appurtenance described in IC 6-1.1-2-4(b),
including the sale, exchange, or lease of the tract under IC 36-1-11.

(b) The lien of the state for taxes, penalties, and cost continues for
ten (10) years from May 10 of the year in which the taxes first
become due. For purposes of IC 6-1.1-46, the due date is the date
to which property taxes are deferred under IC 6-1.1-46. However,
if any proceeding is instituted to enforce the lien within the ten (10)
year period, the limitation is extended, if necessary, to permit the
termination of the proceeding.

(c) The lien of the state inures to taxing units which impose the
property taxes on which the lien is based, and the lien is superior to
all other liens.

(d) A taxing unit described in subsection (c) may institute a civil
suit against a person or an entity liable for delinquent property taxes.
The taxing unit may, after obtaining a judgment, collect:

(1) delinquent real property taxes;
(2) penalties due to the delinquency; and
(3) costs and expenses incurred in collecting the delinquent
property tax, including reasonable attorney's fees and court
costs approved by a court with jurisdiction.

SECTION 111. IC 6-1.1-22.5-8, AS ADDED BY P.L.1-2004,
SECTION 37, AND AS ADDED BY P.L.23-2004, SECTION 40, IS
CORRECTED AND AMENDED TO READ AS FOLLOW S
[EFFECTIVE UPON PASSAGE]: Sec. 8. (a) A provisional statement
must:

(1) be on a form approved by the state board of accounts;
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(2) except as provided in emergency rules adopted under
section 20 of this chapter, indicate tax liability in the amount of
ninety percent (90%) of the tax liability that was payable in the
same year as the assessment date for the property for which the
provisional statement is issued;
(3) indicate:

(A) that the tax liability under the provisional statement is
determined as described in subdivision (2); and
(B) that property taxes billed on the provisional statement:

(i) are due and payable in the same manner as property
taxes billed on a tax statement under IC 6-1.1-22-8; and
(ii) will be credited against a reconciling statement;

(4) include a the following statement in the following or a
substantially similar form, as determined by the department of
local government finance:
"Under Indiana law, ________ County (insert county) has
elected to send provisional statements because the county did
not complete the abstract of the property, assessments, taxes,
deductions, and exemptions for taxes payable in (insert year) in
each taxing district before March 16, (insert year). The
statement is due to be paid in installments on May 10 and
November 10. The statement is based on ninety percent (90%)
of your tax liability for taxes payable in (insert year), subject to
adjustment for any new construction on your property or any
damage to your property. After the abstract of property is
complete, you will receive a reconciling statement in the amount
of your actual tax liability for taxes payable in (insert year),
minus the amount you pay under this provisional statement.";
(5) indicate liability for:

(A) delinquent:
(i) taxes; and
(ii) special assessments;

(B) penalties; and
(C) interest;

is allowed to appear on the tax statement under IC 6-1.1-22-8
for the May installment of property taxes in the year in which
the provisional tax statement is issued; and
(6) include any other information the county treasurer requires.

(b) A provisional statement must include the information
concerning the deferral of property taxes under IC 6-1.1-46 that
is required in a statement under IC 6-1.1-22-8.

SECTION 112. IC 6-1.1-22.5-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. Except as
provided in section 12 of this chapter and IC 6-1.1-46, property taxes
billed on a provisional statement are due in two (2) equal installments
on May 10 and November 10 of the year following the assessment
date covered by the provisional statement.

SECTION 113. IC 6-1.1-22.5-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 12. (a) Except as
provided by subsection (c), each reconciling statement must indicate:

(1) the actual property tax liability under this article on the
assessment determined for the assessment date for the property
for which the reconciling statement is issued;
(2) the total amount paid under the provisional statement for the
property for which the reconciling statement is issued;
(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), that the excess is payable by the
taxpayer:

(A) as a final reconciliation of the tax liability; and
(B) not later than:

(i) thirty (30) days after the date of the reconciling
statement; or
(ii) if the county treasurer requests in writing that the
commissioner designate a later date, the date designated
by the commissioner; and

(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund of
the excess under IC 6-1.1-26.

(b) If, upon receipt of the abstract referred to in section 6 of this
chapter, the county treasurer determines that it is possible to complete
the:

(1) preparation; and
(2) mailing or transmittal;

of the reconciling statement at least thirty (30) days before the due
date of the November installment specified in the provisional
statement, the county treasurer may request in writing that the
department of local government finance permit the county treasurer
to issue a reconciling statement that adjusts the amount of the
November installment that was specified in the provisional statement.
If the department approves the county treasurer's request, the county
treasurer shall prepare and mail or transmit the reconciling statement
at least thirty (30) days before the due date of the November
installment specified in the provisional statement.

(c) A reconciling statement prepared under subsection (b) must
indicate:

(1) the actual property tax liability under this article on the
assessment determined for the assessment date for the property
for which the reconciling statement is issued;
(2) the total amount of the May installment paid under the
provisional statement for the property for which the reconciling
statement is issued;
(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), the adjusted amount of the November
installment that is payable by the taxpayer:

(A) as a final reconciliation of the tax liability; and
(B) not later than:

(i) November 10; or
(ii) if the county treasurer requests in writing that the
commissioner designate a later date, the date designated
by the commissioner; and

(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund of
the excess under IC 6-1.1-26.

(d) A reconciling statement must include the information
concerning the deferral of property taxes under IC 6-1.1-46 that
is required in a statement under IC 6-1.1-22-8.

SECTION 114. IC 6-1.1-22.5-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 18. For purposes
of IC 6-1.1-24-1(a)(1):

(1) the May installment on a provisional statement is considered
to be the taxpayer's spring installment of property taxes;
(2) except as provided in subdivision (3) and IC 6-1.1-46,
payment on a reconciling statement is considered to be due
before the due date of the May installment of property taxes
payable in the following year; and
(3) payment on a reconciling statement described in section
12(b) of this chapter is considered to be the taxpayer's fall
installment of property taxes.

SECTION 115. IC 6-1.1-23-1, AS AMENDED BY P.L.214-2005,
SECTION 14, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) Annually, after
November 10th but before August 1st of the succeeding year, each
county treasurer shall serve a written demand upon each county
resident who is delinquent in the payment of personal property taxes.
Annually, after May 10 but before October 31 of the same year, each
county treasurer may serve a written demand upon a county resident
who is delinquent in the payment of personal property taxes. The
written demand may be served upon the taxpayer:

(1) by registered or certified mail;
(2) in person by the county treasurer or the county treasurer's
agent; or
(3) by proof of certificate of mailing.

(b) The written demand required by this section shall contain:
(1) a statement that the taxpayer is delinquent in the payment of
personal property taxes;
(2) the amount of the delinquent taxes;
(3) the penalties due on the delinquent taxes;
(4) the collection expenses which the taxpayer owes; and
(5) a statement that if the sum of the delinquent taxes, penalties,
and collection expenses are not paid within thirty (30) days
from the date the demand is made then:

(A) sufficient personal property of the taxpayer shall be sold
to satisfy the total amount due plus the additional collection
expenses incurred; or
(B) a judgment may be entered against the taxpayer in the
circuit court of the county.
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(c) Subsections (d) through (g) apply only to personal property
that:

(1) is subject to a lien of a creditor imposed under an agreement
entered into between the debtor and the creditor after June 30,
2005;
(2) comes into the possession of the creditor or the creditor's
agent after May 10, 2006, to satisfy all or part of the debt
arising from the agreement described in subdivision (1); and
(3) has an assessed value of at least three thousand two hundred
dollars ($3,200).

(d) For the purpose of satisfying a creditor's lien on personal
property, the creditor of a taxpayer that comes into possession of
personal property on which the taxpayer is adjudicated delinquent in
the payment of personal property taxes must pay in full to the county
treasurer the amount of the delinquent personal property taxes
determined under STEP SEVEN of the following formula from the
proceeds of any transfer of the personal property made by the creditor
or the creditor's agent before applying the proceeds to the creditor's
lien on the personal property:

STEP ONE: Determine the amount realized from any transfer
of the personal property made by the creditor or the creditor's
agent after the payment of the direct costs of the transfer.
STEP TWO: Determine the amount of the delinquent taxes,
including penalties and interest accrued on the delinquent taxes
as identified on the form described in subsection (f) by the
county treasurer.
STEP THREE: Determine the amount of the total of the unpaid
debt that is a lien on the transferred property that was perfected
before the assessment date on which the delinquent taxes
became a lien on the transferred property.
STEP FOUR: Determine the sum of the STEP TWO amount
and the STEP THREE amount.
STEP FIVE: Determine the result of dividing the STEP TWO
amount by the STEP FOUR amount.
STEP SIX: Multiply the STEP ONE amount by the STEP FIVE
amount.
STEP SEVEN: Determine the lesser of the following:

(A) The STEP TWO amount.
(B) The STEP SIX amount.

(e) This subsection applies to transfers made by a creditor after
May 10, 2006. As soon as practicable after a creditor comes into
possession of the personal property described in subsection (c), the
creditor shall request the form described in subsection (f) from the
county treasurer. Before a creditor transfers personal property
described in subsection (d) on which delinquent personal property
taxes are owed, the creditor must obtain from the county treasurer a
delinquent personal property tax form and file the delinquent personal
property tax form with the county treasurer. The creditor shall provide
the county treasurer with:

(1) the name and address of the debtor; and
(2) a specific description of the personal property described in
subsection (d);

when requesting a delinquent personal property tax form.
(f) The delinquent personal property tax form must be in a form

prescribed by the state board of accounts under IC 5-11 and must
require the following information:

(1) The name and address of the debtor as identified by the
creditor.
(2) A description of the personal property identified by the
creditor and now in the creditor's possession.
(3) The assessed value of the personal property identified by the
creditor and now in the creditor's possession, as determined
under subsection (g).
(4) The amount of delinquent personal property taxes owed on
the personal property identified by the creditor and now in the
creditor's possession, as determined under subsection (g).
(5) A statement notifying the creditor that IC 6-1.1-23-1 this
section requires that a creditor, upon the liquidation of personal
property for the satisfaction of the creditor's lien, must pay in
full the amount of delinquent personal property taxes owed as
determined under subsection (d) on the personal property in the
amount identified on this form from the proceeds of the
liquidation before the proceeds of the liquidation may be

applied to the creditor's lien on the personal property.
(g) The county treasurer shall provide the delinquent personal

property tax form described in subsection (f) to the creditor not later
than fourteen (14) days after the date the creditor requests the
delinquent personal property tax form. The county and township
assessors assessor shall assist the county treasurer in determining the
appropriate assessed value of the personal property and the amount
of delinquent personal property taxes owed on the personal property.
Assistance provided by the county and township assessors assessor
must include providing the county treasurer with relevant personal
property forms filed with the assessors assessor and providing the
county treasurer with any other assistance necessary to accomplish the
purposes of this section.

SECTION 116. IC 6-1.1-24-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. (a) In
addition to the delinquency list required under section 1 of this
chapter, each county auditor shall prepare a notice. The notice shall
contain the following:

(1) A list of tracts or real property eligible for sale under this
chapter.
(2) A statement that the tracts or real property included in the
list will be sold at public auction to the highest bidder, subject
to the right of redemption.
(3) A statement that the tracts or real property will not be sold
for an amount which is less than the sum of:

(A) the delinquent taxes and special assessments on each
tract or item of real property;
(B) the taxes and special assessments on each tract or item of
real property that are due and payable in the year of the sale,
whether or not they are delinquent;
(C) all penalties due on the delinquencies;
(D) an amount prescribed by the county auditor that equals
the sum of:

(i) twenty-five dollars ($25) for postage and publication
costs; and
(ii) any other actual costs incurred by the county that are
directly attributable to the tax sale; and

(E) any unpaid costs due under subsection (b) from a prior
tax sale.

(4) A statement that a person redeeming each tract or item of
real property after the sale must pay:

(A) one hundred ten percent (110%) of the amount of the
minimum bid for which the tract or item of real property was
offered at the time of sale if the tract or item of real property
is redeemed not more than six (6) months after the date of
sale;
(B) one hundred fifteen percent (115%) of the amount of the
minimum bid for which the tract or item of real property was
offered at the time of sale if the tract or item of real property
is redeemed more than six (6) months after the date of sale;
(C) the amount by which the purchase price exceeds the
minimum bid on the tract or item of real property plus ten
percent (10%) per annum on the amount by which the
purchase price exceeds the minimum bid; and
(D) all taxes and special assessments on the tract or item of
real property paid by the purchaser after the tax sale plus
interest at the rate of ten percent (10%) per annum on the
amount of taxes and special assessments paid by the
purchaser on the redeemed property.

(5) A statement for informational purposes only, of the location
of each tract or item of real property by key number, if any, and
street address, if any, or a common description of the property
other than a legal description. The township assessor, upon
written request from the county auditor, shall provide the
information to be in the notice required by this subsection. A
misstatement in the key number or street address does not
invalidate an otherwise valid sale.
(6) A statement that the county does not warrant the accuracy of
the street address or common description of the property.
(7) A statement indicating:

(A) the name of the owner of each tract or item of real
property with a single owner; or
(B) the name of at least one (1) of the owners of each tract or
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item of real property with multiple owners.
(8) A statement of the procedure to be followed for obtaining or
objecting to a judgment and order of sale, that must include the
following:

(A) A statement:
(i) that the county auditor and county treasurer will apply
on or after a date designated in the notice for a court
judgment against the tracts or real property for an amount
that is not less than the amount set under subdivision (3),
and for an order to sell the tracts or real property at public
auction to the highest bidder, subject to the right of
redemption; and
(ii) indicating the date when the period of redemption
specified in IC 6-1.1-25-4 will expire.

(B) A statement that any defense to the application for
judgment must be filed with the court before the date
designated as the earliest date on which the application for
judgment may be filed.
(C) A statement that the court will set a date for a hearing at
least seven (7) days before the advertised date and that the
court will determine any defenses to the application for
judgment at the hearing.

(9) A statement that the sale will be conducted at a place
designated in the notice and that the sale will continue until all
tracts and real property have been offered for sale.
(10) A statement that the sale will take place at the times and
dates designated in the notice. Except as provided in section 5.5
of this chapter, the sale must take place on or after August 1 and
before November 1 of each year.
(11) A statement that a person redeeming each tract or item
after the sale must pay the costs described in IC 6-1.1-25-2(e).
(12) If a county auditor and county treasurer have entered into
an agreement under IC 6-1.1-25-4.7, a statement that the county
auditor will perform the duties of the notification and title
search under IC 6-1.1-25-4.5 and the notification and petition
to the court for the tax deed under IC 6-1.1-25-4.6.
(13) A statement that, if the tract or item of real property is sold
for an amount more than the minimum bid and the property is
not redeemed, the owner of record of the tract or item of real
property who is divested of ownership at the time the tax deed
is issued may have a right to the tax sale surplus.
(14) If a determination has been made under subsection (d), a
statement that tracts or items will be sold together.

(b) If within sixty (60) days before the date of the tax sale the
county incurs costs set under subsection (a)(3)(D) and those costs are
not paid, the county auditor shall enter the amount of costs that
remain unpaid upon the tax duplicate of the property for which the
costs were set. The county treasurer shall mail notice of unpaid costs
entered upon a tax duplicate under this subsection to the owner of the
property identified in the tax duplicate.

(c) The amount of unpaid costs entered upon a tax duplicate under
subsection (b) must be paid no later than the date upon which the next
installment of real estate taxes for the property is due. Unpaid costs
entered upon a tax duplicate under subsection (b) are a lien against
the property described in the tax duplicate, and amounts remaining
unpaid on the date the next installment of real estate taxes is due may
be collected in the same manner that delinquent property taxes are
collected.

(d) The county auditor and county treasurer may establish the
condition that a tract or item will be sold and may be redeemed under
this chapter only if the tract or item is sold or redeemed together with
one (1) or more other tracts or items. Property may be sold together
only if the tract or item is owned by the same person.

SECTION 117. IC 6-1.1-25-4.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 4.1. (a) If, as
provided in section 4(f) of this chapter, the county auditor does not
issue a deed to the county for property for which a certificate of sale
has been issued to the county under IC 6-1.1-24-9 because the county
executive determines that the property contains hazardous waste or
another environmental hazard for which the cost of abatement or
alleviation will exceed the fair market value of the property, the
property may be transferred consistent with the provisions of this
section.

(b) A person who desires to obtain title to and eliminate the
hazardous conditions of property containing hazardous waste or
another environmental hazard for which a county holds a certificate
of sale but to which a deed may not be issued to the county under
section 4(f) of this chapter may file a petition with the county auditor
seeking a waiver of the delinquent taxes, special assessments, interest,
penalties, and costs assessed against the property and transfer of the
title to the property to the petitioner. The petition must:

(1) be on a form prescribed by the state board of accounts and
approved by the department of local government finance;
(2) state the amount of taxes, special assessments, penalties, and
costs assessed against the property for which a waiver is sought;
(3) describe the conditions existing on the property that have
prevented the sale or the transfer of title to the county;
(4) describe the plan of the petitioner for elimination of the
hazardous condition on the property under IC 13-25-5 and the
intended use of the property; and
(5) be accompanied by a fee established by the county auditor
for completion of a title search and processing.

(c) Upon receipt of a petition described in subsection (b), the
county auditor shall review the petition to determine whether the
petition is complete. If the petition is not complete, the county auditor
shall return the petition to the petitioner and describe the defects in
the petition. The petitioner may correct the defects and file the
completed petition with the county auditor. Upon receipt of a
completed petition, the county auditor shall forward a copy of the
petition to:

(1) the assessor of who serves the township area in which the
property is located;
(2) the owner;
(3) all persons who have, as of the date of the filing of the
petition, a substantial interest of public record in the property;
(4) the county property tax assessment board of appeals; and
(5) the department of local government finance.

(d) Upon receipt of a petition described in subsection (b), the
county property tax assessment board of appeals shall, at the county
property tax assessment board of appeals' earliest opportunity,
conduct a public hearing on the petition. The county property tax
assessment board of appeals shall, by mail, give notice of the date,
time, and place fixed for the hearing to:

(1) the petitioner;
(2) the owner;
(3) all persons who have, as of the date the petition was filed, a
substantial interest of public record in the property; and
(4) the assessor of who serves the township area in which the
property is located.

In addition, notice of the public hearing on the petition shall be
published one (1) time at least ten (10) days before the hearing in a
newspaper of countywide circulation and posted at the principal
office of the county property tax assessment board of appeals, or at
the building where the meeting is to be held.

(e) After the hearing and completion of any additional
investigation of the property or of the petitioner that is considered
necessary by the county property tax assessment board of appeals, the
county board shall give notice, by mail, to the parties listed in
subsection (d) of the county property tax assessment board of appeals'
recommendation as to whether the petition should be granted. The
county property tax assessment board of appeals shall forward to the
department of local government finance a copy of the county property
tax assessment board of appeals' recommendation and a copy of the
documents submitted to or collected by the county property tax
assessment board of appeals at the public hearing or during the course
of the county board of appeals' investigation of the petition.

(f) Upon receipt by the department of local government finance of
a recommendation by the county property tax assessment board of
appeals, the department of local government finance shall review the
petition and all other materials submitted by the county property tax
assessment board of appeals and determine whether to grant the
petition. Notice of the determination by the department of local
government finance and the right to seek an appeal of the
determination shall be given by mail to:

(1) the petitioner;
(2) the owner;
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(3) all persons who have, as of the date the petition was filed, a
substantial interest of public record in the property;
(4) the assessor of who serves the township area in which the
property is located; and
(5) the county property tax assessment board of appeals.

(g) Any person aggrieved by a determination of the department of
local government finance under subsection (f) may file an appeal
seeking additional review by the department of local government
finance and a public hearing. In order to obtain a review under this
subsection, the aggrieved person must file a petition for appeal with
the county auditor in the county where the tract or item of real
property is located not more than thirty (30) days after issuance of
notice of the determination of the department of local government
finance. The county auditor shall transmit the petition for appeal to
the department of local government finance not more than ten (10)
days after the petition is filed.

(h) Upon receipt by the department of local government finance of
an appeal, the department of local government finance shall set a date,
time, and place for a hearing. The department of local government
finance shall give notice, by mail, of the date, time, and place fixed
for the hearing to:

(1) the person filing the appeal;
(2) the petitioner;
(3) the owner;
(4) all persons who have, as of the date the petition was filed, a
substantial interest of public record in the property;
(5) the assessor of who serves the township area in which the
property is located; and
(6) the county property tax assessment board of appeals.

The department of local government finance shall give the notices at
least ten (10) days before the day fixed for the hearing.

(i) After the hearing, the department of local government finance
shall give the parties listed in subsection (h) notice by mail of the final
determination of the department of local government finance.

(j) If the department of local government finance decides to:
(1) grant the petition submitted under subsection (b) after initial
review of the petition under subsection (f) or after an appeal
under subsection (h); and
(2) waive the taxes, special assessments, interest, penalties, and
costs assessed against the property;

the department of local government finance shall issue to the county
auditor an order directing the removal from the tax duplicate of the
taxes, special assessments, interest, penalties, and costs for which the
waiver is granted.

(k) After:
(1) at least thirty (30) days have passed since the issuance of a
notice by the department of local government finance to the
county property tax assessment board of appeals granting a
petition filed under subsection (b), if no appeal has been filed;
or
(2) not more than thirty (30) days after receipt by the county
property tax assessment board of appeals of a notice of a final
determination of the department of local government finance
granting a petition filed under subsection (b) after an appeal has
been filed and heard under subsection (h);

the county auditor shall file a verified petition and an application for
an order on the petition in the court in which the judgment of sale was
entered asking the court to direct the county auditor to issue a tax
deed to the real property. The petition shall contain the certificate of
sale issued to the county, a copy of the petition filed under subsection
(b), and a copy of the notice of the final determination of the
department of local government finance directing the county auditor
to remove the taxes, interest, penalties, and costs from the tax
duplicate. Notice of the filing of the petition and application for an
order on the petition shall be given, by mail, to the owner and any
person with a substantial interest of public record in the property. A
person owning or having an interest in the property may appear to
object to the petition.

(l) The court shall enter an order directing the county auditor to
issue a tax deed to the petitioner under subsection (b) if the court
finds that the following conditions exist:

(1) The time for redemption has expired.
(2) The property has not been redeemed before the expiration

of the period of redemption specified in section 4 of this
chapter.
(3) All taxes, special assessments, interest, penalties, and costs
have been waived by the department of local government
finance or, to the extent not waived, paid by the petitioner under
subsection (b).
(4) All notices required by this section and sections 4.5 and 4.6
of this chapter have been given.
(5) The petitioner under subsection (b) has complied with all the
provisions of law entitling the petitioner to a tax deed.

(m) A tax deed issued under this section is uncontestable except by
appeal from the order of the court directing the county auditor to issue
the tax deed. The appeal must be filed not later than sixty (60) days
after the date of the court's order.

SECTION 118. IC 6-1.1-29-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 9. (a) A county
council may adopt an ordinance to abolish the county board of tax
adjustment. This ordinance must be adopted by July 1 and may not be
rescinded in the year it is adopted. Notwithstanding IC 6-1.1-17,
IC 6-1.1-18, IC 6-1.1-19, IC 12-19-7, IC 12-19-7.5, IC 21-2-14,
IC 36-8-6, IC 36-8-7, IC 36-8-7.5, IC 36-8-11, IC 36-9-3, IC 36-9-4,
and IC 36-9-13, if such an ordinance is adopted, this section governs
the treatment of tax rates, tax levies, and budgets that would otherwise
be reviewed by a county board of tax adjustment under IC 6-1.1-17.

(b) The time requirements set forth in IC 6-1.1-17 govern all
filings and notices.

(c) A tax rate, tax levy, or budget that otherwise would be reviewed
by the county board of tax adjustment is considered and must be
treated for all purposes as if the county board of tax adjustment
approved the tax rate, tax levy, or budget. This includes the notice of
tax rates that is required under IC 6-1.1-17-12.

SECTION 119. IC 6-1.1-31-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5. (a) Subject
to this article, the rules adopted by the department of local
government finance are the basis for determining the true tax value of
tangible property.

(b) Local Assessing officials members of the county property tax
assessment board of appeals, and county assessors shall:

(1) comply with the rules, appraisal manuals, bulletins, and
directives adopted by the department of local government
finance;
(2) use the property tax forms, property tax returns, and notice
forms prescribed by the department; and
(3) collect and record the data required by the department.

(c) In assessing tangible property, the township assessors, members
of the county property tax assessment board of appeals, and county
assessors and assessing officials may consider factors in addition to
those prescribed by the department of local government finance if the
use of the additional factors is first approved by the department. Each
township assessor, of the county property tax assessment board of
appeals, and the county assessor and assessing official shall indicate
on his the records for each individual assessment whether:

(1) only the factors contained in the department's rules, forms,
and returns have been considered; or
(2) factors in addition to those contained in the department's
rules, forms, and returns have been considered.

SECTION 120. IC 6-1.1-31.5-3.5, AS AMENDED BY
P.L.228-2005, SECTION 26, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3.5. (a) Until
the system described in subsection (e) is implemented, each county
shall maintain a state certified computer system that has the capacity
to:

(1) process and maintain assessment records;
(2) process and maintain standardized property tax forms;
(3) process and maintain standardized property assessment
notices;
(4) maintain complete and accurate assessment records for the
county; and
(5) process and compute complete and accurate assessments in
accordance with Indiana law.

The county assessor with the recommendation of the township
assessors shall select the computer system used by township assessors
and the county assessor in the county except in a county with an
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elected a township assessor in every township. In a county with an
elected a township assessor in every township, the elected township
assessors shall select a computer system based on a majority vote of
the township assessors in the county.

(b) All information on a computer system referred to in subsection
(a) shall be readily accessible to:

(1) township assessors;
(2) the county assessor;
(3) the department of local government finance; and
(4) members of the county property tax assessment board of
appeals.

(c) The certified system referred to in subsection (a) used by the
counties must be:

(1) compatible with the data export and transmission
requirements in a standard format prescribed by the office of
technology established by IC 4-13.1-2-1 and approved by the
legislative services agency; and
(2) maintained in a manner that ensures prompt and accurate
transfer of data to the department of local government finance
and the legislative services agency.

(d) All standardized property forms and notices on the certified
computer system referred to in subsection (a) shall be maintained by
the township assessor and the county assessor in an accessible
location and in a format that is easily understandable for use by
persons of the county.

(e) The department shall adopt rules before July 1, 2006, for the
establishment of:

(1) a uniform and common property tax management system
among all counties that:

(A) includes a combined mass appraisal and county auditor
system integrated with a county treasurer system; and
(B) replaces the computer system referred to in subsection
(a); and

(2) a schedule for implementation of the system referred to in
subdivision (1) structured to result in the implementation of the
system in all counties with respect to an assessment date:

(A) determined by the department; and
(B) specified in the rule.

(f) The department shall appoint an advisory committee to assist
the department in the formulation of the rules referred to in subsection
(e). The department shall determine the number of members of the
committee. The committee:

(1) must include at least:
(A) one (1) township assessor;
(B) one (1) county assessor;
(C) one (1) county auditor; and
(D) one (1) county treasurer; and

(2) shall meet at times and locations determined by the
department.

(g) Each member of the committee appointed under subsection (f)
who is not a state employee is not entitled to the minimum salary per
diem provided by IC 4-10-11-2.1(b). The member is entitled to
reimbursement for traveling expenses as provided under IC 4-13-1-4
and other expenses actually incurred in connection with the member's
duties as provided in the state policies and procedures established by
the Indiana department of administration and approved by the budget
agency.

(h) Each member of the committee appointed under subsection (f)
who is a state employee is entitled to reimbursement for traveling
expenses as provided under IC 4-13-1-4 and other expenses actually
incurred in connection with the member's duties as provided in the
state policies and procedures established by the Indiana department
of administration and approved by the budget agency.

(i) The department shall report to the budget committee in writing
the department's estimate of the cost of implementation of the system
referred to in subsection (e).

SECTION 121. IC 6-1.1-33.5-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. The division
of data analysis shall do the following:

(1) Compile an electronic data base that includes the following:
(A) The local government data base.
(B) Information on sales of real and personal property,
including nonconfidential information from sales disclosure

forms filed under IC 6-1.1-5.5.
(C) Personal property assessed values and data entries on
personal property return forms.
(D) Real property assessed values and data entries on real
property assessment records.
(E) Information on property tax exemptions, deductions, and
credits.
(F) Any other data relevant to the accurate determination of
real property and personal property tax assessments.

(2) Make available to:
(A) each county; and
(B) each township that has a township assessor;

software that permits the transfer of the data described in
subdivision (1) to the division in a uniform format through a
secure connection over the Internet.
(3) Analyze the data compiled under this section for the purpose
of performing the functions under section 3 of this chapter.
(4) Conduct continuing studies of personal and real property tax
deductions, abatements, and exemptions used throughout
Indiana. The division of data analysis shall, before May 1 of
each even-numbered year, report on the studies at a meeting of
the budget committee and submit a report on the studies to the
legislative services agency for distribution to the members of
the legislative council. The report must be in an electronic
format under IC 5-14-6.

SECTION 122. IC 6-1.1-35-1.1, AS AMENDED BY P.L.88-2005,
SECTION 12, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 1.1. (a) Each county
assessor and each elected township assessor who has not attained the
certification of a "level two" assessor-appraiser under IC 6-1.1-35.5
must employ at least one (1) certified "level two" assessor-appraiser.

(b) Each county assessor and each township assessor must:
(1) attain the certification of a "level one" assessor-appraiser not
later than one (1) year after taking office; and
(2) attain the certification of a "level two" assessor-appraiser not
later than two (2) years after taking office.

(c) A county assessor or elected township assessor who does not
comply with subsection (b) is subject to forfeiture of the part of the
assessor's annual compensation that relates to real property
assessment duties. The county fiscal body may reduce the
appropriations for the annual compensation of a township assessor or
county assessor under this subsection in an amount that bears the
same proportion to the assessor's annual compensation that the time
during the year required for the performance of the assessor's real
property assessment duties bears to the time during the year required
for the performance of the assessor's overall duties. The assessor's
annual compensation is reduced by the amount of the appropriation
reduction.

(d) A trustee assessor who does not comply with subsection (b)
relinquishes all duties relating to real property assessment to the
county assessor until the trustee assessor complies with subsection
(b).

(e) Not later than six (6) months after taking office, a trustee
assessor must notify the county assessor in writing concerning
whether the trustee assessor intends to comply with subsection (b). A
trustee assessor who notifies the county assessor that the trustee
assessor does not intend to comply with subsection (b) relinquishes
all duties relating to real property assessment to the county assessor
until the trustee assessor complies with subsection (b).

SECTION 123. IC 6-1.1-35-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 4. A county
assessor may establish standards and procedures for the conduct
of assessment and reassessment activities under this article in the
county. Each county assessor in a county in which there is at least
one (1) township assessor shall annually call at least one (1) meeting
of the township assessors of the county. At the meeting, the county
assessor shall advise and instruct the township assessors with respect
to their duties under the law, including their duties under standards
and procedures established by the county assessor under this
section. In addition, another purpose of the meeting is to promote
intra-county uniformity in assessment procedures. The county
assessor may call additional meetings of the township assessors for
the purposes stated in this section. A township assessor shall receive
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a per diem expense allowance for each day that he the township
assessor attends a meeting called by the county assessor under this
section. The county council shall determine the amount of that per
diem expense allowance.

SECTION 124. IC 6-1.1-35-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 9. (a) All
information that is related to earnings, income, profits, losses, or
expenditures and that is:

(1) given by a person to:
(A) an assessing official;
(B) a member of a county property tax assessment board of
appeals;
(C) a county assessor;
(D) an employee of a person referred to in clauses (A)
through (C); or
(E) an officer or employee of an entity that contracts with a
board of county commissioners, a county assessor, or an
elected a township assessor under IC 6-1.1-36-12; or

(2) acquired by:
(A) an assessing official;
(B) a member of a county property tax assessment board of
appeals;
(C) a county assessor;
(D) an employee of a person referred to in clauses (A)
through (C); or
(E) an officer or employee of an entity that contracts with a
board of county commissioners, a county assessor, or an
elected a township assessor under IC 6-1.1-36-12;

in the performance of the person's duties;
is confidential. The assessed valuation of tangible property is a matter
of public record and is thus not confidential. Confidential information
may be disclosed only in a manner that is authorized under subsection
(b), (c), or (d).

(b) Confidential information may be disclosed to:
(1) an official or employee of:

(A) this state or another state;
(B) the United States; or
(C) an agency or subdivision of this state, another state, or
the United States;

if the information is required in the performance of the official
duties of the official or employee; or
(2) an officer or employee of an entity that contracts with a
board of county commissioners, a county assessor, or an elected
a township assessor under IC 6-1.1-36-12 if the information is
required in the performance of the official duties of the officer
or employee.

(c) The following state agencies, or their authorized
representatives, shall have access to the confidential farm property
records and schedules that are on file in the office of a county or
township assessor:

(1) the Indiana state board of animal health, in order to perform
its duties concerning the discovery and eradication of farm
animal diseases;
(2) the department of agricultural statistics of Purdue
University, in order to perform its duties concerning the
compilation and dissemination of agricultural statistics; and
(3) any other state agency that needs the information in order to
perform its duties.

(d) Confidential information may be disclosed during the course of
a judicial proceeding in which the regularity of an assessment is
questioned.

(e) Confidential information that is disclosed to a person under
subsection (b) or (c) retains its confidential status. Thus, that person
may disclose the information only in a manner that is authorized
under subsection (b), (c), or (d).

(f) Notwithstanding any other provision of law:
(1) a person who:

(A) is an officer or employee of an entity that contracts with
a board of county commissioners, a county assessor, or an
elected a township assessor under IC 6-1.1-36-12; and
(B) obtains confidential information under this section;

may not disclose that confidential information to any other
person; and

(2) a person referred to in subdivision (1) must return all
confidential information to the taxpayer not later than fourteen
(14) days after the earlier of:

(A) the completion of the examination of the taxpayer's
personal property return under IC 6-1.1-36-12; or
(B) the termination of the contract.

SECTION 125. IC 6-1.1-35-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 11. (a) An
assessing official, member of a county property tax assessment board
of appeals, a state board member, or an employee of any assessing
official, county assessor, or board shall immediately be dismissed
from that position if the person discloses in an unauthorized manner
any information that is classified as confidential under section 9 of
this chapter.

(b) If an officer or employee of an entity that contracts with a
board of county commissioners, a county assessor, or an elected a
township assessor under IC 6-1.1-36-12 discloses in an unauthorized
manner any information that is classified as confidential under section
9 of this chapter:

(1) the contract between the entity and the board is void as of
the date of the disclosure;
(2) the entity forfeits all right to payments owed under the
contract after the date of disclosure;
(3) the entity and its affiliates are barred for three (3) years after
the date of disclosure from entering into a contract with a board,
a county assessor, or an elected a township assessor under
IC 6-1.1-36-12; and
(4) the taxpayer whose information was disclosed has a right of
action for triple damages against the entity.

SECTION 126. IC 6-1.1-36-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 12. (a) A board
of county commissioners, a county assessor, or an elected a township
assessor may enter into a properly approved contract for the discovery
of property that has been undervalued or omitted from assessment.
The contract must prohibit payment to the contractor for discovery of
undervaluation or omission with respect to a parcel or personal
property return before all appeals of the assessment of the parcel or
the assessment under the return have been finalized. The contract may
require the contractor to:

(1) examine and verify the accuracy of personal property returns
filed by taxpayers with a township assessor of a township in the
county; and
(2) compare a return with the books of the taxpayer and with
personal property owned, held, possessed, controlled, or
occupied by the taxpayer.

(b) The investigation and collection expenses of a contract under
subsection (a) may be deducted from the gross amount of taxes
collected on the undervalued or omitted property that is so
discovered. The remainder of the taxes collected on the undervalued
or omitted property shall be distributed to the appropriate taxing
units.

(c) A board of county commissioners, a county assessor, or an
elected a township assessor may not contract for services under
subsection (a) on a percentage basis.

SECTION 127. IC 6-1.1-36-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 13. When a
political subdivision is formed, the auditor of the county in which the
political subdivision is situated shall, at the written request of the
legislative body of the political subdivision, prepare a list of all the
lands and lots within the limits of the political subdivision, and the
county auditor shall deliver the list to the appropriate township
assessor on or before the assessment date which immediately follows
the date of incorporation. The county auditor shall use the records in
the auditor's office in order to compile the list.

SECTION 128. IC 6-1.1-37-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. A county or
township assessor, an assessing official, member of a county or state
board, or employee a representative of such an official or board the
department of local government finance who:

(1) knowingly assesses any property at more or less than what
he the county assessor, official, or representative believes is
the proper assessed value of the property;
(2) knowingly fails to perform any of the duties imposed on him
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the county assessor, official, or representative under the
general assessment provisions of this article; or
(3) recklessly violates any of the other general assessment
provisions of this article;

commits a Class A misdemeanor.
SECTION 129. IC 6-1.1-37-7 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 7. (a) If a
person fails to file a required personal property return on or before the
due date, the county auditor shall add a penalty of twenty-five dollars
($25) to the person's next property tax installment. The county auditor
shall also add an additional penalty to the taxes payable by the person
if he the person fails to file the personal property return within thirty
(30) days after the due date. The amount of the additional penalty is
twenty percent (20%) of the taxes finally determined to be due with
respect to the personal property which should have been reported on
the return.

(b) For purposes of this section, a personal property return is not
due until the expiration of any extension period granted by the
township assessor under IC 6-1.1-3-7(b).

(c) The penalties prescribed under this section do not apply to an
individual or his the individual's dependents if he: the individual:

(1) is in the military or naval forces of the United States on the
assessment date; and
(2) is covered by the federal Soldiers' and Sailors' Civil Relief
Act.

(d) If a person subject to IC 6-1.1-3-7(d) fails to include on a
personal property return the information, if any, that the department
of local government finance requires under IC 6-1.1-3-9 or
IC 6-1.1-5-13, the county auditor shall add a penalty to the property
tax installment next due for the return. The amount of the penalty is
twenty-five dollars ($25).

(e) If the total assessed value that a person reports on a personal
property return is less than the total assessed value that the person is
required by law to report and if the amount of the undervaluation
exceeds five percent (5%) of the value that should have been reported
on the return, then the county auditor shall add a penalty of twenty
percent (20%) of the additional taxes finally determined to be due as
a result of the undervaluation. The penalty shall be added to the
property tax installment next due for the return on which the property
was undervalued. If a person has complied with all of the
requirements for claiming a deduction, an exemption, or an
adjustment for abnormal obsolescence, then the increase in assessed
value that results from a denial of the deduction, exemption, or
adjustment for abnormal obsolescence is not considered to result from
an undervaluation for purposes of this subsection.

(f) A penalty is due with an installment under subsection (a), (d),
or (e) whether or not an appeal is filed under IC 6-1.1-15-5 with
respect to the tax due on that installment.

SECTION 130. IC 6-1.1-37-7.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 7.5. A person
who fails to provide, within forty-five (45) days after the filing
deadline, evidence of the filing of a personal property return to the
assessor, of the township in which the owner resides, as required
under IC 6-1.1-3-1(d), shall pay to:

(1) the township in which the owner resides if the township is
served by a township assessor; or
(2) the county in which the owner resides if subsection (1)
does not apply;

a penalty equal to ten percent (10%) of the tax liability.
SECTION 131. IC 6-1.1-37-8 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 8. A township
An assessor shall inform the county auditor of any vending machine
which does not, as required under IC 1971, IC 6-1.1-3-8, have an
identification device on its face. The county auditor shall then add a
one dollar ($1.00) penalty to the next property tax installment of the
person on whose premises the machine is located.

SECTION 132. IC 6-1.1-42-27 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 27. (a) A
property owner who desires to obtain the deduction provided by
section 24 of this chapter must file a certified deduction application,
on forms prescribed by the department of local government finance,
with the auditor of the county in which the property is located. Except
as otherwise provided in subsection (b) or (e), the deduction

application must be filed before May 10 of the year in which the
addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date such
a notice is mailed to the property owner at the address shown on the
records of the township assessor.

(c) The certified deduction application required by this section
must contain the following information:

(1) The name of each owner of the property.
(2) A certificate of completion of a voluntary remediation under
IC 13-25-5-16.
(3) Proof that each owner who is applying for the deduction:

(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;

a contaminant (as defined in IC 13-11-2-42) that is the subject
of the voluntary remediation, as determined under the written
standards adopted by the department of environmental
management.
(4) Proof that the deduction was approved by the appropriate
designating body.
(5) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.
(6) The assessed value of the improvements before remediation
and redevelopment.
(7) The increase in the assessed value of improvements resulting
from remediation and redevelopment.
(8) The amount of the deduction claimed for the first year of the
deduction.

(d) A certified deduction application filed under subsection (a) or
(b) is applicable for the year in which the addition to assessed value
or assessment of property is made and each subsequent year to which
the deduction applies under the resolution adopted under section 24
of this chapter.

(e) A property owner who desires to obtain the deduction provided
by section 24 of this chapter but who has failed to file a deduction
application within the dates prescribed in subsection (a) or (b) may
file a deduction application between March 1 and May 10 of a
subsequent year which is applicable for the year filed and the
subsequent years without any additional certified deduction
application being filed for the amounts of the deduction which would
be applicable to such years under this chapter if such a deduction
application had been filed in accordance with subsection (a) or (b).

(f) On verification of the correctness of a certified deduction
application by the assessor of who serves the township area in which
the property is located, the county auditor shall, if the property is
covered by a resolution adopted under section 24 of this chapter,
make the appropriate deduction.

(g) The amount and period of the deduction provided for property
by section 24 of this chapter are not affected by a change in the
ownership of the property if the new owner of the property:

(1) is a person that:
(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;

a contaminant (as defined in IC 13-11-2-42) that is the subject
of the voluntary remediation, as determined under the written
standards adopted by the department of environmental
management;
(2) continues to use the property in compliance with any
standards established under sections 7 and 23 of this chapter;
and
(3) files an application in the manner provided by subsection
(e).

(h) The township assessor shall include a notice of the deadlines
for filing a deduction application under subsections (a) and (b) with
each notice to a property owner of an addition to assessed value or of
a new assessment.

SECTION 133. IC 6-1.1-45.5-3, AS ADDED BY P.L.208-2005,
SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 3. On receipt of a petition
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under section 2 of this chapter, the county auditor shall determine
whether the petition is complete. If the petition is not complete, the
county auditor shall return the petition to the petitioner and describe
the defects in the petition. The petitioner may correct the defects and
file the completed petition with the county auditor. On receipt of a
complete petition, the county auditor shall forward a copy of the
complete petition to:

(1) the assessor of who serves the township area in which the
brownfield is located;
(2) the owner, if different from the petitioner;
(3) all persons that have, as of the date of the filing of the
petition, a substantial property interest of public record in the
brownfield;
(4) the board;
(5) the fiscal body;
(6) the department of environmental management; and
(7) the department.

SECTION 134. IC 6-1.1-45.5-4, AS ADDED BY P.L.208-2005,
SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 4. On receipt of a complete
petition as provided under sections 2 and 3 of this chapter, the board
shall at its earliest opportunity conduct a public hearing on the
petition. The board shall give notice of the date, time, and place fixed
for the hearing:

(1) by mail to:
(A) the petitioner;
(B) the owner, if different from the petitioner;
(C) all persons that have, as of the date the petition was filed,
a substantial interest of public record in the brownfield; and
(D) the assessor of who serves the township area in which
the brownfield is located; and

(2) under IC 5-3-1.
SECTION 135. IC 6-1.1-45.5-8, AS ADDED BY P.L.208-2005,

SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 8. (a) The department shall
give notice of its determination under section 7 of this chapter and the
right to seek an appeal of the determination by mail to:

(1) the petitioner;
(2) the owner, if different from the petitioner;
(3) all persons that have, as of the date the petition was filed
under section 2 of this chapter, a substantial property interest of
public record in the brownfield;
(4) the assessor of who serves the township area in which the
brownfield is located;
(5) the board;
(6) the fiscal body; and
(7) the county auditor.

(b) A person aggrieved by a determination of the department under
section 7 of this chapter may obtain an additional review by the
department and a public hearing by filing a petition for review with
the county auditor of the county in which the brownfield is located not
more than thirty (30) days after the department gives notice of the
determination under subsection (a). The county auditor shall transmit
the petition to the department not more than ten (10) days after the
petition is filed.

(c) On receipt by the department of a petition for review, the
department shall set a date, time, and place for a hearing. At least ten
(10) days before the date fixed for the hearing, the department shall
give notice by mail of the date, time, and place fixed for the hearing
to:

(1) the person that filed the appeal;
(2) the petitioner;
(3) the owner, if different from the petitioner;
(4) all persons that have, as of the date the petition is filed, a
substantial interest of public record in the brownfield;
(5) the assessor of who serves the township area in which the
brownfield is located;
(6) the board;
(7) the fiscal body; and
(8) the county auditor.

(d) After the hearing, the department shall give the parties listed in
subsection (c) notice by mail of the final determination of the
department. The department's final determination under this

subsection is subject to the limitations in subsections (f)(2) and (g).
(e) The petitioner under section 2 of this chapter shall provide to

the county auditor reasonable proof of ownership of the brownfield:
(1) if a petition is not filed under subsection (b), at least thirty
(30) days but not more than one hundred twenty (120) days
after notice is given under subsection (a); or
(2) after notice is given under subsection (d) but not more than
ninety (90) days after notice is given under subsection (d).

(f) The county auditor:
(1) shall, subject to subsection (g), reduce or remove the
delinquent tax liability on the tax duplicate in the amount stated
in:

(A) if a petition is not filed under subsection (b), the
determination of the department under section 7 of this
chapter; or
(B) the final determination of the department under this
section;

not more than thirty (30) days after receipt of the proof of
ownership required in subsection (e); and
(2) may not reduce or remove any delinquent tax liability on the
tax duplicate if the petitioner under section 2 of this chapter
fails to provide proof of ownership as required in subsection (e).

(g) A reduction or removal of delinquent tax liability under
subsection (f) applies until the county auditor makes a determination
under this subsection. After the date referred to in section 2(6) of this
chapter, the county auditor shall determine if the petitioner
successfully completed the plan described in section 2(5) of this
chapter by that date. If the county auditor determines that the
petitioner completed the plan by that date, the reduction or removal
of delinquent tax liability under subsection (f) becomes permanent. If
the county auditor determines that the petitioner did not complete the
plan by that date, the county auditor shall restore to the tax duplicate
the delinquent taxes reduced or removed under subsection (f), along
with interest in the amount that would have applied if the delinquent
taxes had not been reduced or removed.

SECTION 136. IC 6-1.1-46 IS ADDED TO THE INDIANA
CODE AS A NEW  CHAPTER TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]:

Chapter 46. Property Tax Payment Deferral Program
Sec. 1. As used in this chapter, "base amount" means the

amount of homestead property tax liability that is not subject to
deferral, as determined under this chapter.

Sec. 2. As used in this chapter, "blind" has the meaning set
forth in IC 6-1.1-12-11.

Sec. 3. As used in this chapter, "defer" means to delay the due
date on which property taxes would otherwise be first due and
payable.

Sec. 4. As used in this chapter, "disabled person" has the
meaning set forth in IC 6-1.1-12-11.

Sec. 5. As used in this chapter, "homestead" has the meaning
set forth in IC 6-1.1-20.9-1.

Sec. 6. As used in this chapter, "homestead property tax
liability" refers to a liability for property taxes:

(1) that are assessed on tangible property that is a
homestead; and
(2) that would be first due and payable in a certain year if
the property taxes were not deferred under this chapter.

The term refers to a property tax liability after the application of
all deductions and credits for which the homestead is eligible.

Sec. 7. (a) As used in this chapter, "property taxes" refers to
ad valorem property taxes.

(b) The term does not include the following:
(1) Special assessments.
(2) Fees or charges that are included by law on a tax
statement issued under IC 6-1.1-22-8 or IC 6-1.1-22.5.

Sec. 8. As used in this chapter, "qualified individual" means an
individual who meets all of the following criteria:

(1) Has a qualified interest in a homestead on the assessment
date for which homestead property tax liability is imposed.
(2) Uses the homestead in which the individual has a
qualified interest as the individual's principal place of
residence.
(3) Either:
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(A) is not delinquent in the payment of:
(i) any property taxes that are not deferred under this
chapter, special assessments, or fees or charges that
are included by law on a tax statement issued under
IC 6-1.1-22-8 or IC 6-1.1-22.5 or a statement in
another state; or
(ii) penalties or interest imposed for property taxes,
special assessments, or fees or charges, including any
deferred property taxes; or

(B) has been granted a waiver from the requirements of
this subdivision by the county auditor in the county
where the homestead is located.

(4) Is:
(A) at least sixty-five (65) years of age;
(B) blind; or
(C) a disabled person.

Sec. 9. As used in this chapter, "qualified interest" means the
following:

(1) An ownership interest in a homestead.
(2) A beneficial interest in an entity that has an ownership
interest in a homestead or a contract interest described in
subdivision (3).
(3) An interest in a contract for the purchase of a homestead
that:

(A) is recorded in the county recorder's office; and
(B) provides that a person purchasing the homestead is
to pay the property taxes on the homestead.

Sec. 10. As used in this chapter, "qualified taxpayer" means
any of the following persons:

(1) A qualified individual.
(2) An entity in which a qualified individual has a beneficial
interest.

Sec. 11. Beginning with property taxes first due and payable
in 2007, a qualified taxpayer may defer the due date for the part
of the qualified taxpayer's homestead property tax liability
permitted under this chapter.

Sec. 12. Property taxes deferred under this chapter are due
and payable thirty (30) days after the date on which a deferral
termination event described in section 13 of this chapter occurs.

Sec. 13. (a) Subject to subsections (b), (c), and (d), a deferral
termination event occurs on the earliest of the following dates:

(1) The first date on which none of the qualified individuals
who had a qualified interest in the homestead when the
property taxes were deferred:

(A) use the homestead as their principal place of
residence; or
(B) have a qualified interest in the homestead.

(2) The first date on which the mortgages and liens of
record on the homestead exceed the assessed value of the
homestead.
(3) The date on which a person with an ownership interest
in the homestead files for bankruptcy or the homestead
property is placed in receivership.

(b) For purposes of subsection (a), an individual shall be
treated as using a homestead as the individual's principal place
of residence if the individual:

(1) is absent from the homestead while in a health care
facility (as defined in IC 16-18-2-161 or IC 16-28-13-0.5);
and
(2) used the homestead as the individual's principal place of
residence immediately before being admitted to a health
care facility (as defined in IC 16-18-2-161 or
IC 16-28-13-0.5).

(c) The estate of a deceased individual shall be treated as
having the same rights the deceased individual had immediately
before the individual died to do the following:

(1) Defer taxes that would otherwise be due and payable in
the year the individual died.
(2) Continue to defer taxes that were deferred before the
individual died.

(d) This subsection applies only to a surviving spouse who was
not a qualified individual on the date on which property taxes
were deferred. If a deceased individual was a qualified individual
on the date on which property taxes were deferred, the deceased

individual's surviving spouse shall be treated after the deceased
individual's death as if the surviving spouse had been a qualified
individual on the date on which property taxes were deferred if:

(1) the homestead was the surviving spouse's principal place
of residence when the deceased individual died;
(2) the surviving spouse has a qualifying interest in the
homestead not later than the later of:

(A) the date of the deceased individual's death; or
(B) the date on which the estate of the deceased
individual transfers any part of the ownership of the
homestead from the estate; and

(3) the surviving spouse:
(A) is unmarried; or
(B) marries only after the surviving spouse becomes:

(i) at least sixty-five (65) years of age;
(ii) blind; or
(iii) a disabled person.

Sec. 14. The maximum amount that may be deferred in a year
under this chapter is equal to the lesser of the following:

(1) The amount by which the homestead property tax
liability on the current assessment date exceeds the base
amount for the homestead.
(2) An amount equal to the assessed value of the homestead
after subtracting the amount of all recorded mortgages and
liens on the property on the date on which the property
taxes would otherwise be first due and payable, excluding
the lien for property taxes imposed on the current
assessment date.

Sec. 15. The initial base amount for a homestead is determined
as follows:

(1) If at least one (1) individual who is a qualified individual
on the current assessment date qualified as a qualified
individual on the first assessment date for the homestead
after January 15, 2001, the initial base amount is the lesser
of the following:

(A) One hundred twenty-five percent (125%) of the
homestead property tax liability for the first assessment
date for the homestead after January 15, 2001.
(B) The homestead property tax liability for the first
assessment date for the homestead after January 15,
2002.

(2) If subdivision (1) does not apply, the initial base amount
is the homestead property tax liability for the first
assessment date for the homestead on which at least one (1)
individual who is a qualified individual on the current
assessment date qualified as a qualified individual.

Sec. 16. The base amount for a homestead is increased in any
year in which the homestead property tax liability for the current
assessment date exceeds the base amount that applied to the
immediately preceding assessment date, including years
occurring before calendar year 2007. The amount by which the
base amount is increased under this section is equal to the
amount determined under STEP SIX of the following formula:

STEP ONE: Determine the greater of zero (0) or the
difference between the homestead property tax liability for
the current assessment date and the base amount that
applied to the immediately preceding assessment date.
STEP TWO: Determine the greater of zero (0) or the part
of the STEP ONE amount, if any, that is attributable to an
improvement to the homestead that is assessed for the first
time on the current assessment date.
STEP THREE: Subtract the STEP TWO amount from the
STEP ONE amount.
STEP FOUR: Determine the greater of the following:

(A) Zero (0).
(B) The STEP THREE amount.

STEP FIVE: Determine the lesser of the following:
(A) The STEP FOUR amount.
(B) One-tenth (0.1) of the base amount for the
immediately preceding assessment date.

STEP SIX: Add the STEP TWO amount and the STEP
FIVE amount.

The STEP SIX amount becomes the new base amount for
subsequent assessment dates.
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Sec. 17. To qualify for a deferral of homestead property tax
liability in any year under this chapter, a qualified taxpayer must
apply for the deferral:

(1) on the form, in the manner, and with the information
prescribed by the department of local government finance;
and
(2) before the date on which the installment being deferred
is first due and payable.

The department of local government finance may provide forms
allowing a qualified taxpayer to elect to defer property taxes for
more than one (1) year. If the department of local government
permits a multiyear election, the department of local government
finance shall provide for the filing of amended forms whenever
any of the information in a previously filed form ceases to be
accurate or complete.

Sec. 18. An application for a deferral under this chapter must
be filed with the county auditor in the county where the
homestead is located. Upon the filing of an application, the county
auditor shall immediately:

(1) notify the county treasurer and transmit the information
that the county treasurer needs to match the application
with county treasurer's records related to the homestead;
and
(2) review the application to determine:

(A) whether the applicant qualifies for a deferral; and
(B) the amount that may be deferred.

Sec. 19. The filing of an application waives any interest and
penalties that would otherwise be imposed for the nonpayment of
property taxes by the due date only to the extent that the county
auditor approves the application for the amount of the unpaid
property taxes.

Sec. 20. If the applicant is qualified under this chapter for a
deferral, the county auditor shall:

(1) approve the deferral in the lesser of:
(A) the amount requested by the applicant; or
(B) the maximum amount that may be deferred in the
year;

(2) provide for the recording of the deferral in the office of
the county recorder on the form and in the manner
prescribed by the department of local government finance;
and
(3) notify the county treasurer and the department of local
government finance of the amount deferred on the form and
in the manner prescribed by the department of local
government finance.

Sec. 21. An amount approved for deferral under this chapter
for a particular year does not accrue interest until the fifth year
after the amount otherwise would have been due if the amount
had not been deferred. Beginning in the fifth year and on the
installment date on which the amount otherwise would have been
due, the deferred amount accrues interest at the rate set under
IC 6-8.1-10-1 for delinquent listed taxes. The department of local
government finance shall at least annually notify each county
auditor of the interest rate that applies in the year to deferred
property taxes. The amount of interest due shall be included in
the next statement to the taxpayer mailed or transmitted under
IC 6-1.1-22-8 or IC 6-1.1-22.5. The due date for the payment of
interest imposed under this section is the first regular installment
date after the mailing or transmission of the statement. Interest
imposed under this section shall be deposited and distributed to
taxing units in the same manner as interest and penalties on
delinquent taxes. The nonpayment of interest due under this
section shall be treated in the same manner as delinquent
property taxes.

Sec. 22. Deferred property taxes may be paid at any time on or
before the delayed due date established by this chapter without
interest and penalties other than the interest imposed under this
chapter. Payment of deferred property taxes after the delayed
due date established by this chapter shall be collected in the same
manner as delinquent property taxes. If a payment of deferred
property taxes is made, the county treasurer shall notify the
county auditor, the county recorder, and the department of local
government finance on the form and in the manner prescribed by
the department of local government finance. Notice to the county

recorder must be in the form of a release of the lien on the
homestead for the deferred property taxes.

Sec. 23. Whenever an individual who is a qualified individual
on an assessment date for which property taxes were deferred:

(1) ceases to use the homestead as the individual's principal
place of residence;
(2) ceases to have a qualified interest in the homestead; or
(3) changes the individual's qualified interest in the
homestead;

or a surviving spouse becomes a qualified individual, a person
responsible for paying the property taxes on the homestead shall
notify the county auditor in the county where the homestead is
located on the form and in the manner prescribed by the
department of local government finance. The county auditor shall
review the information filed under this section to determine
whether a deferral termination event has occurred.

Sec. 24. If, as the result of the filing of information with the
county auditor or on the county auditor's own motion, the county
auditor determines that a deferral termination event described in
section 13 of this chapter has occurred, the county auditor shall
notify the county treasurer, the county recorder, and the
department of local government on the form and in the manner
prescribed by the department of local government finance.

Sec. 25. A county auditor shall give written notice of each
determination under this chapter to the qualified taxpayers and
mortgage holders of record for the affected homestead. A
qualified taxpayer may appeal an adverse determination under
this chapter to the Indiana board not later than forty-five (45)
days after notice of the determination.

Sec. 26. The county recorder shall record the following without
charge in the miscellaneous records of the county recorder:

(1) A statement of the amount of property tax deferred
under this chapter and interest imposed on the deferred
property taxes.
(2) A statement of payment of deferred property taxes and
interest on deferred property taxes.
(3) A notice of termination of a deferral.

Sec. 27. (a) Except:
(1) as required by federal law or regulation;
(2) if the loan from the lender:

(A) is made, guaranteed, or insured by a federal
government lending or insuring agency; and
(B) requires the borrower to make payments to a lender
with respect to an escrow or other type of account; or

(3) if the application of this section would impair the
obligations of a borrower under an agreement executed
before April 15, 2006;

a lender may not require a borrower to maintain an escrow or
other type of account with regard to taxes for which the
borrower has elected to defer taxes under this chapter.

(b) Notice of a tax deferral in the records of the county
recorder shall be treated as notice of a tax deferral to a lender.

(c) Any payments that are made by the borrower to an escrow
or other type of account with regard to property taxes and that:

(1) were submitted before the time of submission of evidence
of tax deferral, for any period; and
(2) have not been used in payment or partial payment of
taxes;

must be refunded to the borrower within thirty (30) days after
the deferral is approved and filed with the county recorder.

Sec. 28. Not later than the settlement date in the year in which
property taxes are deferred under this chapter, the department
of local government finance shall distribute to the county in
which property taxes are deferred an amount equal to the
amount of deferred property taxes not paid by the settlement
date. The amount of the distribution under this section shall be
deposited and distributed to taxing units in the same manner that
the deferred property taxes would have been deposited and
distributed.

Sec. 29. Not later than the settlement date in a year when a
payment of deferred property taxes is made or deferred property
taxes are collected as delinquent property taxes, the county
treasurer shall transfer the amount to the department of local
government finance for deposit in the state general fund.
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SECTION 137. IC 6-2.5-8-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) A retail
merchant may not make a retail transaction in Indiana, unless he the
retail merchant has applied for a registered retail merchant's
certificate.

(b) A retail merchant may obtain a registered retail merchant's
certificate by filing an application with the department and paying a
registration fee of twenty-five dollars ($25) for each place of business
listed on the application. The retail merchant shall also provide such
security for payment of the tax as the department may require under
IC 6-2.5-6-12.

(c) The retail merchant shall list on the application the location
(including the township) of each place of business where he the retail
merchant makes retail transactions. However, if the retail merchant
does not have a fixed place of business, he the retail merchant shall
list his the retail merchant's residence as his the retail merchant's
place of business. In addition, a public utility may list only its
principal Indiana office as its place of business for sales of public
utility commodities or service, but the utility must also list on the
application the places of business where it makes retail transactions
other than sales of public utility commodities or service.

(d) Upon receiving a proper application, the correct fee, and the
security for payment, if required, the department shall issue to the
retail merchant a separate registered retail merchant's certificate for
each place of business listed on the application. Each certificate shall
bear a serial number and the location of the place of business for
which it is issued.

(e) If a retail merchant intends to make retail transactions during
a calendar year at a new Indiana place of business, he the retail
merchant must file a supplemental application and pay the fee for
that place of business.

(f) A retail merchant engaged in business in Indiana as defined in
IC 6-2.5-3-1(c) who makes retail transactions that are only subject to
the use tax must obtain a registered retail merchant's certificate before
making those transactions. The retail merchant may obtain the
certificate by following the same procedure as a retail merchant under
subsections (b) and (c), except that the retail merchant must also
include on the application:

(1) the names and addresses of the retail merchant's principal
employees, agents, or representatives who engage in Indiana in
the solicitation or negotiation of the retail transactions;
(2) the location of all of the retail merchant's places of business
in Indiana, including offices and distribution houses; and
(3) any other information that the department requests.

(g) The department may permit an out-of-state retail merchant to
collect the use tax. However, before the out-of-state retail merchant
may collect the tax, he the out-of-state retail merchant must obtain
a registered retail merchant's certificate in the manner provided by
this section. Upon receiving the certificate, the out-of-state retail
merchant becomes subject to the same conditions and duties as an
Indiana retail merchant and must then collect the use tax due on all
sales of tangible personal property that he the out-of-state retail
merchant knows is intended for use in Indiana.

(h) The department shall submit to the township county assessor
before July 15 of each year:

(1) the name of each retail merchant that has newly obtained a
registered retail merchant's certificate between March 2 of the
preceding year and March 1 of the current year for a place of
business located in the township; county; and
(2) the address of each place of business of the taxpayer in the
township. county.

(i) The county assessor shall submit the names and addresses
obtained under subsection (h) to the appropriate township
assessor.

SECTION 138. IC 6-3.5-6-18.5, AS AMENDED BY
P.L.234-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 18.5. (a) This
section applies to a county containing a consolidated city.

(b) Notwithstanding section 18(e) of this chapter, the distributive
shares that each civil taxing unit in a county containing a consolidated
city is entitled to receive during a month equals the following:

(1) For the calendar year beginning January 1, 1995, calculate
the total amount of revenues that are to be distributed as

distributive shares during that month multiplied by the
following factor:

Center Township .0251
Decatur Township .00217
Franklin Township .0023
Lawrence Township .01177
Perry Township .01130
Pike Township .01865
Warren Township .01359
Washington Township .01346
Wayne Township .01307
Lawrence-City .00858
Beech Grove .00845
Southport .00025
Speedway .00722
Indianapolis/Marion County .86409

(2) Notwithstanding subdivision (1), for the calendar year
beginning January 1, 1995, the distributive shares for each civil
taxing unit in a county containing a consolidated city shall be
not less than the following:

Center Township $1,898,145
Decatur Township $164,103
Franklin Township $173,934
Lawrence Township $890,086
Perry Township $854,544
Pike Township $1,410,375
Warren Township $1,027,721
Washington Township $1,017,890
Wayne Township $988,397
Lawrence-City $648,848
Beech Grove $639,017
Southport $18,906
Speedway $546,000

(3) For each year after 1995, calculate the total amount of
revenues that are to be distributed as distributive shares during
that month as follows:

STEP ONE: Determine the total amount of revenues that
were distributed as distributive shares during that month in
calendar year 1995.
STEP TWO: Determine the total amount of revenue that the
department has certified as distributive shares for that month
under section 17 of this chapter for the calendar year.
STEP THREE: Subtract the STEP ONE result from the
STEP TWO result.
STEP FOUR: If the STEP THREE result is less than or equal
to zero (0), multiply the STEP TWO result by the ratio
established under subdivision (1).
STEP FIVE: Determine the ratio of:

(A) the maximum permissible property tax levy under
IC 6-1.1-18.5 and IC 12-19-7 and IC 12-19-7.5 for each
civil taxing unit for the calendar year in which the month
falls, plus, for a county, an amount equal to the property
taxes imposed by the county in 1999 for the county's
welfare fund and welfare administration fund; divided by
(B) the sum of the maximum permissible property tax
levies under IC 6-1.1-18.5 and IC 12-19-7 and
IC 12-19-7.5 for all civil taxing units of the county during
the calendar year in which the month falls, and an amount
equal to the property taxes imposed by the county in 1999
for the county's welfare fund and welfare administration
fund.

STEP SIX: If the STEP THREE result is greater than zero
(0), the STEP ONE amount shall be distributed by
multiplying the STEP ONE amount by the ratio established
under subdivision (1).
STEP SEVEN: For each taxing unit determine the STEP
FIVE ratio multiplied by the STEP TWO amount.
STEP EIGHT: For each civil taxing unit determine the
difference between the STEP SEVEN amount minus the
product of the STEP ONE amount multiplied by the ratio
established under subdivision (1). The STEP THREE excess
shall be distributed as provided in STEP NINE only to the
civil taxing units that have a STEP EIGHT difference greater
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than or equal to zero (0).
STEP NINE: For the civil taxing units qualifying for a
distribution under STEP EIGHT, each civil taxing unit's
share equals the STEP THREE excess multiplied by the ratio
of:

(A) the maximum permissible property tax levy under
IC 6-1.1-18.5 and IC 12-19-7 and IC 12-19-7.5 for the
qualifying civil taxing unit during the calendar year in
which the month falls, plus, for a county, an amount equal
to the property taxes imposed by the county in 1999 for
the county's welfare fund and welfare administration fund;
divided by
(B) the sum of the maximum permissible property tax
levies under IC 6-1.1-18.5 and IC 12-19-7 and
IC 12-19-7.5 for all qualifying civil taxing units of the
county during the calendar year in which the month falls,
and an amount equal to the property taxes imposed by the
county in 1999 for the county's welfare fund and welfare
administration fund.

SECTION 139. IC 6-3.5-8-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 12. (a) If the
fiscal body of a municipality in a qualifying county adopts an
ordinance under section 11(a) of this chapter, the department of local
government finance may not certify a budget for the municipality
under IC 6-1.1-17-16(f) for the 2002 calendar year that is greater than
ninety-seven percent (97%) of the budget of the municipality certified
by the department for the 2001 calendar year. The department of local
government finance may not certify a budget for the municipality
under IC 6-1.1-17-16(f) for any later calendar year that is greater than
ninety-seven percent (97%) of the budget of the municipality certified
by the department for the calendar year that immediately precedes the
later calendar year.

(b) If the fiscal body of a municipality in a qualifying county
adopts an ordinance in a calendar year under section 11(c) of this
chapter, the department of local government finance may not certify
a budget for the municipality under IC 6-1.1-17-16(f) for the calendar
year that immediately succeeds the calendar year in which the
ordinance is adopted that is greater than ninety-seven percent (97%)
of the budget of the municipality certified by the department for the
calendar year in which the ordinance was adopted. The department of
local government finance may not certify a budget for the
municipality under IC 6-1.1-17-16(f) for any later calendar year that
is greater than ninety-seven percent (97%) of the budget of the
municipality certified by the department for the calendar year that
immediately precedes the later calendar year.

(c) Before July 1 of 2002 and of each year thereafter, the
department of local government finance shall review the budget
approved for each municipality in a qualifying county in which a
municipal option income tax is in effect to determine whether the
restriction under subsection (a) or (b) has been applied. If the
restriction has not been applied:

(1) the municipal option income tax is rescinded as of July 1 of
the year in which the review was made;
(2) the municipality may not impose the municipal option
income tax for any later year; and
(3) the municipality is:

(A) subject to subsection (d), if the municipality adopted the
municipal option income tax in 2002; or
(B) subject to subsection (e), if the municipality adopted the
municipal option income tax in a year that succeeds 2002.

(d) In May 2003, the department of state revenue shall determine
for each municipality subject to this subsection the amount of tax
revenue collected for the municipality after August 31, 2001, and
before July 1, 2002. The department of state revenue shall
immediately notify the municipality of the amount determined under
this subsection. Not later than thirty (30) days after receiving
notification from the department of state revenue, the municipality
shall transfer the amount determined by the department under this
subsection from the municipality's general fund to the county family
and children's fund of the qualifying county in which the municipality
is located.

(e) In May 2004, and in May of each year thereafter, the
department of state revenue shall determine for each municipality

subject to this subsection the amount of tax revenue collected for the
municipality after June 30 of the calendar year that precedes by two
(2) years the calendar year in which the determination is made and
before July 1 of the year that immediately precedes the calendar year
in which the determination is made. The department of state revenue
shall immediately notify the municipality of the amount determined
under this subsection. Not later than thirty (30) days after receiving
notification from the department of state revenue, the municipality
shall transfer the amount determined by the department under this
section from the municipality's general fund to the county family and
children's child welfare fund of the qualifying county in which the
municipality is located.

(f) If a municipality makes a transfer from its general fund to the
county's family and children's child welfare fund as described in
subsection (d) or (e), the department of local government finance
shall reduce by the amount transferred the county's maximum family
and children's child welfare fund levy under IC 6-1.1-18.6
IC 12-19-7 for the calendar year that immediately succeeds the year
in which the transfer is made.

(g) This subsection applies if the fiscal body of a municipality in
a qualifying county adopts an ordinance under section 11 of this
chapter to impose a municipal option income tax. The maximum
permissible ad valorem property tax levy of the municipality is not
subject to any increase under IC 6-1.1-18.5-3(a) or IC 6-1.1-18.5-3(b)
for taxes payable in:

(1) the calendar year that immediately succeeds the calendar
year in which the ordinance is adopted; and
(2) each succeeding calendar year in which the municipal option
income tax remains in effect.

(h) This subsection applies if the fiscal body of a municipality in
a qualifying county adopts an ordinance under section 14 of this
chapter to rescind the municipal option income tax, or if the
municipal option income tax in a municipality is rescinded by
operation of law. For purposes of IC 6-1.1-18.5-3(a) STEP ONE or
IC 6-1.1-18.5-3(b) STEP ONE, the preceding calendar year is
considered to be the calendar year in which an ordinance was adopted
under section 11 of this chapter to impose the municipal option
income tax.

SECTION 140. IC 6-8.1-7-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) This
subsection does not apply to the disclosure of information concerning
a conviction on a tax evasion charge. Unless in accordance with a
judicial order or as otherwise provided in this chapter, the
department, its employees, former employees, counsel, agents, or any
other person may not divulge the amount of tax paid by any taxpayer,
terms of a settlement agreement executed between a taxpayer and the
department, investigation records, investigation reports, or any other
information disclosed by the reports filed under the provisions of the
law relating to any of the listed taxes, including required information
derived from a federal return, except to:

(1) members and employees of the department;
(2) the governor;
(3) the attorney general or any other legal representative of the
state in any action in respect to the amount of tax due under the
provisions of the law relating to any of the listed taxes; or
(4) any authorized officers of the United States;

when it is agreed that the information is to be confidential and to be
used solely for official purposes.

(b) The information described in subsection (a) may be revealed
upon the receipt of a certified request of any designated officer of the
state tax department of any other state, district, territory, or possession
of the United States when:

(1) the state, district, territory, or possession permits the
exchange of like information with the taxing officials of the
state; and
(2) it is agreed that the information is to be confidential and to
be used solely for tax collection purposes.

(c) The information described in subsection (a) relating to a person
on public welfare or a person who has made application for public
welfare may be revealed to the director of the division of family and
children, and to any county director of family and children located in
Indiana, upon receipt of a written request from either director for the
information. The information shall be treated as confidential by the
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directors. In addition, the information described in subsection (a)
relating to a person who has been designated as an absent parent by
the state Title IV-D agency shall be made available to the state Title
IV-D agency upon request. The information shall be subject to the
information safeguarding provisions of the state and federal Title
IV-D programs.

(d) The name, address, Social Security number, and place of
employment relating to any individual who is delinquent in paying
educational loans owed to an institution of higher education may be
revealed to that institution if it provides proof to the department that
the individual is delinquent in paying for educational loans. This
information shall be provided free of charge to approved institutions
of higher learning (as defined by IC 20-12-21-3(2)). The department
shall establish fees that all other institutions must pay to the
department to obtain information under this subsection. However,
these fees may not exceed the department's administrative costs in
providing the information to the institution.

(e) The information described in subsection (a) relating to reports
submitted under IC 6-6-1.1-502 concerning the number of gallons of
gasoline sold by a distributor, and IC 6-6-2.5 concerning the number
of gallons of special fuel sold by a supplier and the number of gallons
of special fuel exported by a licensed exporter or imported by a
licensed transporter may be released by the commissioner upon
receipt of a written request for the information.

(f) The information described in subsection (a) may be revealed
upon the receipt of a written request from the administrative head of
a state agency of Indiana when:

(1) the state agency shows an official need for the information;
and
(2) the administrative head of the state agency agrees that any
information released will be kept confidential and will be used
solely for official purposes.

(g) The name and address of retail merchants, including township,
as specified in IC 6-2.5-8-1(h) may be released solely for tax
collection purposes to township assessors and county assessors.

(h) The department shall notify the appropriate innkeepers' tax
board, bureau, or commission that a taxpayer is delinquent in
remitting innkeepers' taxes under IC 6-9.

(i) All information relating to the delinquency or evasion of the
motor vehicle excise tax may be disclosed to the bureau of motor
vehicles in Indiana and may be disclosed to another state, if the
information is disclosed for the purpose of the enforcement and
collection of the taxes imposed by IC 6-6-5.

(j) All information relating to the delinquency or evasion of
commercial vehicle excise taxes payable to the bureau of motor
vehicles in Indiana may be disclosed to the bureau and may be
disclosed to another state, if the information is disclosed for the
purpose of the enforcement and collection of the taxes imposed by
IC 6-6-5.5.

(k) All information relating to the delinquency or evasion of
commercial vehicle excise taxes payable under the International
Registration Plan may be disclosed to another state, if the information
is disclosed for the purpose of the enforcement and collection of the
taxes imposed by IC 6-6-5.5.

(l) This section does not apply to:
(1) the beer excise tax (IC 7.1-4-2);
(2) the liquor excise tax (IC 7.1-4-3);
(3) the wine excise tax (IC 7.1-4-4);
(4) the hard cider excise tax (IC 7.1-4-4.5);
(5) the malt excise tax (IC 7.1-4-5);
(6) the motor vehicle excise tax (IC 6-6-5);
(7) the commercial vehicle excise tax (IC 6-6-5.5); and
(8) the fees under IC 13-23.

(m) The name and business address of retail merchants within each
county that sell tobacco products may be released to the division of
mental health and addiction and the alcohol and tobacco commission
solely for the purpose of the list prepared under IC 6-2.5-6-14.
IC 6-2.5-6-14.2.

SECTION 141. IC 8-14-9-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 12. All bonds and
interest on bonds issued under this chapter are exempt from taxation
as provided under IC 6-8-5-1. All general laws relating to:

(1) the filing of a petition requesting the issuance of bonds;

(2) the right of taxpayers to:
(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

(3) the appropriation of the proceeds of the bonds and the
approval of the appropriation by the department of local
government finance; and
(4) the sale of bonds at public sale for not less than par value;

are applicable to proceedings under this chapter.
SECTION 142. IC 8-22-3-16 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 16. (a) The board
may issue general obligation bonds of the authority for the purpose of
procuring funds to pay the cost of acquiring real property, or
constructing, enlarging, improving, remodeling, repairing, or
equipping buildings, structures, runways, or other facilities, for use as
or in connection with or for administrative purposes of the airport.
The issuance of the bonds must be authorized by ordinance of the
board providing for the amount, terms, and tenor of the bonds and for
the time and character of notice and the mode of making sale. If one
(1) airport is owned by the authority, an ordinance authorizing the
issuance of bonds for a separate second airport is subject to approval
as provided in this section. The bonds bear interest and are payable
at the times and places that the board determines but running not more
than twenty-five (25) years after the date of their issuance, and they
must be executed in the name of the authority by the president of the
board and attested by the secretary who shall affix to each of the
bonds the official seal of the authority. The interest coupons attached
to the bonds may be executed by placing on them the facsimile
signature of the president of the board.

(b) The issuance of general obligation bonds must be approved by
resolution of the following body:

(1) When the authority is established by an eligible entity, by its
fiscal body.
(2) When the authority is established by two (2) or more eligible
entities acting jointly, by the fiscal body of each of those
entities.
(3) When the authority was established under IC 19-6-2 (before
its repeal), by the mayor of the consolidated city, and if a
second airport is to be funded, also by the city-county council.
(4) When the authority was established under IC 19-6-3 (before
its repeal), by the county council.

(c) The airport director shall manage and supervise the preparation,
advertisement, and sale of the bonds, subject to the authorizing
ordinance. Before the sale of the bonds, the airport director shall
cause notice of the sale to be published once each week for two (2)
consecutive weeks in two (2) newspapers of general circulation
published in the district, setting out the time and place where bids will
be received, the amount and maturity dates of the issue, the maximum
interest rate, and the terms and conditions of sale and delivery of the
bonds. The bonds shall be sold to the highest bidder, in accordance
with the procedures for selling public bonds. After the bonds have
been properly sold and executed, the airport director shall deliver
them to the treasurer of the authority and take his a receipt for them,
and shall certify to the treasurer the amount which the purchaser is to
pay for them, together with the name and address of the purchaser. On
payment of the purchase price the treasurer shall deliver the bonds to
the purchaser, and the treasurer and airport director or superintendent
shall report their actions to the board.

(d) The provisions of IC 6-1.1-20 and IC 5-1 relating to:
(1) the filing of a petition requesting the issuance of bonds and
giving notice of them;
(2) the giving of notice of determination to issue bonds;
(3) the giving of notice of hearing on the appropriation of the
proceeds of bonds and the right of taxpayers to appeal and be
heard on the proposed appropriation;
(4) the approval of the appropriation by the department of local
government finance;
(5) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question; and

(6) the sale of bonds at public sale for not less than par value;
are applicable to proceedings under this chapter for the issuance of
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general obligation bonds.
(e) Bonds issued under this chapter are not a corporate obligation

or indebtedness of any eligible entity but are an indebtedness of the
authority as a municipal corporation. An action to question the
validity of the bonds issued or to prevent their issue must be instituted
not later than the date set for sale of the bonds, and all of the bonds
after that date are incontestable.

SECTION 143. IC 11-13-6-5.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 5.5. (a) This section
shall not be construed to limit victim's victims' rights granted by
IC 35-40 or any other law.

(b) As used in this section, "sex offense" refers to a sex offense
described in IC 5-2-12-4(1). IC 5-2-12-4(a).

(c) As used in this section, "victim" means a person who has
suffered direct harm as a result of a delinquent act that would be a sex
offense if the delinquent offender were an adult. The term includes a
victim's representative appointed under IC 35-40-13.

(d) Unless a victim has requested in writing not to be notified, the
department shall notify the victim involved in the adjudication of a
delinquent offender committed to the department for a sex offense of
the delinquent offender's:

(1) discharge from the department of correction;
(2) release from the department of correction under any
temporary release program administered by the department;
(3) release on parole;
(4) parole release hearing under this chapter;
(5) parole violation hearing under this chapter; or
(6) escape from commitment to the department of correction.

(e) The department shall make the notification required under
subsection (d):

(1) at least forty (40) days before a discharge, release, or
hearing occurs; and
(2) not later than twenty-four (24) hours after the escape of a
delinquent offender from commitment to the department of
correction.

The department shall supply the information to a victim at the address
supplied to the department by the victim. A victim is responsible for
supplying the department with any change of address or telephone
number of the victim.

(f) The probation officer or department of child services
caseworker preparing the predispositional report under IC 31-37-17
shall inform the victim before the predispositional report is prepared
of the right of the victim to receive notification from the department
under subsection (d). The probation department or county office of
family and children shall forward the most recent list of the addresses
or telephone numbers, or both, of victims to the department. The
probation department or county office of family and children shall
supply the department with the information required by this section
as soon as possible but not later than five (5) days after the receipt of
the information. A victim is responsible for supplying the department
with the correct address and telephone number of the victim.

(g) Notwithstanding IC 11-8-5-2 and IC 4-1-6, a delinquent
offender may not have access to the name and address of a victim.
Upon the filing of a motion by a person requesting or objecting to the
release of victim information or representative information, or both,
that is retained by the department, the court shall review in camera the
information that is the subject of the motion before ruling on the
motion.

(h) The notice required under subsection (d) must specify whether
the delinquent offender is being discharged, is being released under
a temporary release program administered by the department, is being
released on parole, is having a parole release hearing, is having a
parole violation hearing, or has escaped. The notice must contain the
following information:

(1) The name of the delinquent offender.
(2) The date of the delinquent act.
(3) The date of the adjudication as a delinquent offender.
(4) The delinquent act of which the delinquent offender was
adjudicated.
(5) The disposition imposed.
(6) The amount of time for which the delinquent offender was
committed to the department.
(7) The date and location of the interview (if applicable).

SECTION 144. IC 12-7-2-64, AS AMENDED BY P.L.234-2005,
SECTION 13, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 64. "Director" refers to the
following:

(1) With respect to a particular division, the director of the
division.
(2) With respect to a particular state institution, the director who
has administrative control of and responsibility for the state
institution.
(3) For purposes of IC 12-10-15, the term refers to the director
of the division of disability, aging, and rehabilitative services.
(4) For purposes of IC 12-19-5, the term refers to the director
of the department of child services established by
IC 31-33-1.5-2.
(5) (4) For purposes of IC 12-25, the term refers to the director
of the division of mental health and addiction.
(6) (5) For purposes of IC 12-26, the term:

(A) refers to the director who has administrative control of
and responsibility for the appropriate state institution; and
(B) includes the director's designee.

(7) (6) If subdivisions (1) through (6) (5) do not apply, the term
refers to the director of any of the divisions.

SECTION 145. IC 12-7-2-91 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 91. "Fund"
means the following:

(1) For purposes of IC 12-12-1-9, the fund described in
IC 12-12-1-9.
(2) For purposes of IC 12-13-8, the meaning set forth in
IC 12-13-8-1.
(3) (2) For purposes of IC 12-15-20, the meaning set forth in
IC 12-15-20-1.
(4) (3) For purposes of IC 12-17-12, the meaning set forth in
IC 12-17-12-4.
(5) (4) For purposes of IC 12-17.6, the meaning set forth in
IC 12-17.6-1-3.
(6) (5) For purposes of IC 12-18-4, the meaning set forth in
IC 12-18-4-1.
(7) (6) For purposes of IC 12-18-5, the meaning set forth in
IC 12-18-5-1.
(8) (7) For purposes of IC 12-19-7, the meaning set forth in
IC 12-19-7-2.
(9) (8) For purposes of IC 12-23-2, the meaning set forth in
IC 12-23-2-1.
(10) (9) For purposes of IC 12-23-18, the meaning set forth in
IC 12-23-18-4.
(11) (10) For purposes of IC 12-24-6, the meaning set forth in
IC 12-24-6-1.
(12) (11) For purposes of IC 12-24-14, the meaning set forth in
IC 12-24-14-1.
(13) (12) For purposes of IC 12-30-7, the meaning set forth in
IC 12-30-7-3.

SECTION 146. IC 12-13-5-5, AS AMENDED BY P.L.234-2005,
SECTION 22, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 5. (a) Each county auditor
shall keep records and make reports relating to the county welfare
fund (before July 1, 2001), the family and children's child welfare
fund, and other financial transactions as required under IC 12-13
through IC 12-19 and as required by the division or the department of
child services.

(b) All records provided for in IC 12-13 through IC 12-19 shall be
kept, prepared, and submitted in the form required by the division or
the department of child services and the state board of accounts.

SECTION 147. IC 12-13-7-17 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 17. The part of
the care and maintenance of the inmates of the Plainfield Juvenile
Correctional Facility and the Indianapolis Juvenile Correctional
Facility that under law is to be charged back to the counties shall be
paid from the county general fund. and not the county family and
children's fund, unless otherwise provided by law.

SECTION 148. IC 12-17-1-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 10. (a) Upon
the completion of an investigation under section 9 of this chapter, the
county office shall do the following:
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(1) Determine whether the child is eligible for assistance under
this chapter and the division's rules.
(2) Determine the amount of the assistance and the date on
which the assistance is to begin.
(3) Make an award, including any subsequent modification of
the award, with which the county office shall comply until the
award or modified award is vacated.
(4) Notify the applicant and the division of the county office's
decision in writing.

(b) The county office shall provide assistance to the recipient at
least monthly upon warrant of the county auditor. The assistance must
be:

(1) made paid by the state from the county family and
children's fund; the sources of revenue described in
IC 31-33-1.5-13; and
(2) based upon a verified schedule of the recipients.

(c) The director of the county office shall prepare and verify the
amount payable to the recipient, in relation to the awards made by the
county office. The division shall prescribe the form upon which the
schedule under subsection (b)(2) must be filed.

SECTION 149. IC 12-17-3-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 2. (a) This
section does not apply to a county department's:

(1) administrative expenses; or
(2) expenses regarding facilities, supplies, and equipment.

(b) Necessary expenses incurred in the administration of the child
welfare services under section 1 of this chapter shall be paid out by
the state from the sources of the county welfare fund or the county
family and children's fund. (whichever is appropriate). revenue
described in IC 31-33-1.5-13.

SECTION 150. IC 12-19-1-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 14. (a) A
county office may charge the following adoption fees:

(1) An adoption placement fee that may not exceed the actual
costs incurred by the county office for medical expenses of
children and mothers.
(2) A fee that does not exceed the time and travel costs incurred
by the county office for home study and investigation
concerning a contemplated adoption.

(b) Fees charged under this section shall be deposited in a separate
account in the county family and children trust clearance fund
established under section 16 of this chapter. Money deposited under
this subsection shall be expended by the county office division for the
following purposes without further appropriation:

(1) The care of children whose adoption is contemplated.
(2) The improvement of adoption services. provided by the
county departments.

(c) The director of the division may adopt rules governing the
expenditure of money under this section.

(d) The division may provide written authorization allowing a
county office to reduce or waive charges authorized under this section
in hardship cases or for other good cause after investigation. The
division may adopt forms on which the written authorization is
provided.

SECTION 151. IC 12-19-1-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 15. (a) A
county office The department of child services may receive and
administer a gift, devise, or bequest of personal property, including
the income from real property, that is:

(1) to or for the benefit of a home or an institution in which
dependent or neglected children are cared for under the
supervision of the county office; department of child services
or the division; or
(2) for the benefit of children who are committed to the care or
supervision of the county office. department of child services
or the division.

(b) A county office The department of child services may invest
or reinvest money received under this section in the same types of
securities in which life insurance companies are authorized by law to
invest the money of the life insurance companies.

(c) The following shall be kept in a special the family and
children trust clearance fund and may not be commingled with any
other fund or with money received from taxation:

(1) All money received by the county office department of
child services under this section.
(2) All money, proceeds, or income realized from real property
or other investments.

(d) Subject to the approval of the judge or the court of the county
having probate jurisdiction, conditions imposed on the gift, devise,
or bequest by the donor, money described in subsection (c)(1) or
(c)(2) may be expended by the county office department of child
services or division in any manner consistent with the purposes of the
fund's creation and with the intention of the donor.

SECTION 152. IC 12-19-1-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 16. (a) This
section does not apply to money received to reimburse the county
family and children's fund for expenditures made from the
appropriations of the county office.

(a) The family and children trust clearance fund is established.
The department of child services shall administer the fund as a
trust fund. Money in the fund may be invested as money in other
trust funds are invested. The balance of the fund at the end of a
state fiscal year does not revert to the state general fund.

(b) A county office The department of child services may receive
and administer money available to or for the benefit of a person
receiving payments or services from the county office. The following
applies to all money received under this section:

(1) The money shall be kept in a special fund known as the
county family and children trust clearance fund and may not be
commingled with any other fund or with money received from
taxation.
(2) The money may be expended by the county office
department of child services or the division in any manner
consistent with the following:

(A) The purpose of the county family and children trust
clearance fund or with the intention of the donor of the
money.
(B) Indiana law.

SECTION 153. IC 12-19-1.5-3.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 3.5. As used in this
chapter, "implementation date" means the following:

(1) December 31, 1999, for pledges described in section
8(a)(1) of this chapter.
(2) March 31, 2006, for pledges described in section 8(a)(2)
of this chapter.

SECTION 154. IC 12-19-1.5-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 6. As used in
this chapter, "replacement amount" means the sum of the property
taxes imposed on the assessed value of property in the allocation area
in excess of the base assessed value in the following:

(1) 1999 for:
(1) (A) the county welfare fund; and
(2) (B) the county welfare administration fund.

(2) 2006 for:
(A) the county family and children's fund;
(B) the county children's psychiatric residential
treatment services fund;
(C) the county medical assistance to wards fund; and
(D) the children with special health care needs county
fund.

SECTION 155. IC 12-19-1.5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 8. (a) This
chapter applies to an allocation area in which either:

(1) the:
(A) holders of obligations received a pledge before July 1,
1999, of tax increment revenues to repay any part of the
obligations due after December 31, 1999; and
(2) (B) the elimination of a county welfare fund property tax
levy or a county welfare administration fund property tax
levy adversely affects the ability of the governing body to
repay the obligations described in subdivision (1). clause
(A); or

(2) the:
(A) holders of obligations received a pledge before April
1, 2006, of tax increment revenues to repay any part of
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the obligations due after March 31, 2006; and
(B) limitations on the county family and children's fund
levy, the county children's psychiatric residential
treatment services fund levy, the county medical
assistance to wards fund levy, or the children with special
health care needs county fund levy enacted by the
general assembly in 2006 adversely affects the ability of
the governing body to repay the obligations described in
clause (A).

(b) A governing body may use one (1) or more of the procedures
described in sections 9 through 11 of this chapter to provide sufficient
funds to repay the obligations described in subsection (a). The amount
raised each year may not exceed the replacement amount.

SECTION 156. IC 12-19-1.5-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 9. (a) A
governing body may, after a public hearing, impose a special
assessment on the owners of property that is located in an allocation
area to repay a bond or an obligation described in section 8 of this
chapter that comes due after December 31, 1999. the
implementation date. The amount of a special assessment for a
taxpayer shall be determined by multiplying the replacement amount
by a fraction, the denominator of which is the total incremental
assessed value in the allocation area, and the numerator of which is
the incremental assessed value of the taxpayer's property in the
allocation area.

(b) Before a public hearing under subsection (a) may be held, the
governing body must publish notice of the hearing under IC 5-3-1.
The notice must state that the governing body will meet to consider
whether a special assessment should be imposed under this chapter
and whether the special assessment will help the governing body
realize the redevelopment or economic development objectives for
the allocation area or honor its obligations related to the allocation
area. The notice must also name a date when the governing body will
receive and hear remonstrances and objections from persons affected
by the special assessment. All persons affected by the hearing,
including all taxpayers within the allocation area, shall be considered
notified of the pendency of the hearing and of subsequent acts,
hearings, and orders of the governing body by the notice. At the
hearing, which may be adjourned from time to time, the governing
body shall hear all persons affected by the proceedings and shall
consider all written remonstrances and objections that have been
filed. The only grounds for remonstrance or objection are that the
special assessment will not help the governing body realize the
redevelopment or economic development objectives for the allocation
area or honor its obligations related to the allocation area. After
considering the evidence presented, the governing body shall take
final action concerning the proposed special assessment. The final
action taken by the governing body shall be recorded and is final and
conclusive, except that an appeal may be taken in the manner
prescribed by subsection (c).

(c) A person who filed a written remonstrance with a governing
body under subsection (b) and is aggrieved by the final action taken
may, within ten (10) days after that final action, file in the office of
the clerk of the circuit or superior court a copy of the order of the
governing body and the person's remonstrance or objection against
that final action, together with a bond conditioned to pay the costs of
appeal if the appeal is determined against the person. The only ground
of remonstrance or objection that the court may hear is whether the
proposed assessment will help achieve the redevelopment of
economic development objectives for the allocation area or honor its
obligations related to the allocation area. An appeal under this
subsection shall be promptly heard by the court without a jury. All
remonstrances or objections upon which an appeal has been taken
must be consolidated, heard, and determined within thirty (30) days
after the time of the filing of the appeal. The court shall hear evidence
on the remonstrances or objections, and may confirm the final action
of the governing body or sustain the remonstrances or objections. The
judgment of the court is final and conclusive, unless an appeal is
taken as in other civil actions.

(d) The maximum amount of a special assessment under this
section may not exceed the replacement amount.

(e) A special assessment shall be imposed and collected in the
same manner as ad valorem property taxes are imposed and collected.

SECTION 157. IC 12-19-7-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 2. As used in
this chapter, "fund" refers to a family and children's child welfare
fund established by this chapter.

SECTION 158. IC 12-19-7-3, AS AMENDED BY P.L.234-2005,
SECTION 56, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 3. (a) A family and
children's child welfare fund is established in each county.

(b) The fund county shall be raised by levy a separate tax levy (the
county family and children child welfare property tax levy) for the
fund that:

(1) is in addition to all other tax levies authorized for the
county; and
(2) shall be levied annually by the county fiscal body on all
taxable property in the county. in the amount necessary to raise
the part of the fund that the county must raise to pay the items,
awards, claims, allowances, assistance, and other expenses set
forth in the annual budget under section 6 of this chapter.

The total tax levy that a county may impose under this section
equals the amount determined under section 4 of this chapter.

(b) The property tax levy imposed under this section shall be
collected as other state and county ad valorem property taxes are
collected.

(c) The following shall be paid into the county treasury and
constitute the family and children's child welfare fund:

(1) All receipts from the tax imposed under this section.
(2) All grants-in-aid, whether received from the federal
government or state government.
(2) The:

(A) financial institutions tax (IC 6-5.5);
(B) motor vehicle excise taxes (IC 6-6-5);
(C) commercial vehicle excise tax (IC 6-6-5.5);
(D boat excise tax (IC 6-6-11); and
(E) aircraft excise tax (IC 6-6-6.5);

that are distributed to the county as a result of the county's
share of property taxes imposed for the fund.
(3) Any other money required by law to be placed in the fund.

(d) The fund is available for the purpose of paying expenses and
obligations set forth in the annual budget that is submitted and
approved. making a distribution to the state required under
section 35 of this chapter.

(e) Money in the fund at the end of a budget year does not revert
to the county general fund.

SECTION 159. IC 12-19-7-4, AS AMENDED BY P.L.234-2005,
SECTION 57, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 4. (a) For taxes first due and
payable in each year after 2005, 2006, each county shall impose a
county family and children child welfare property tax levy equal to
the county family and children property tax levy necessary to pay the
costs of the child services of the county for the next fiscal year. result
determined in STEP EIGHT of the following formula:

STEP ONE: Determine the sum of the following:
(1) The result of:

(A) the amounts paid by the county in 2002, as
determined by the state board of accounts, for child
services or administration of the county office from the
county family and children's fund, including amounts
paid for psychiatric residential treatment services;
minus
(B) the sum of:
(i) any grants-in-aid deposited in the county family
and children's fund in 2002, whether received from the
federal government or from the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county family and children's fund in 2002; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county family and
children's fund in 2002;

as adjusted by the department of local government
finance by using the GDP implicit price inflator, state
and local subseries, to account for inflation between 2002
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and 2006.
(2) The result of:

(A) the amounts paid by the county in 2003, as
determined by the state board of accounts, for child
services or administration of the county office from the
county family and children's fund, including amounts
paid for psychiatric residential treatment services;
minus
(B) the sum of:
(i) any grants-in-aid deposited in the county family
and children's fund in 2003, whether received from the
federal government or from the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county family and children's fund in 2003; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county family and
children's fund in 2003;

as adjusted by the department of local government
finance by using the GDP implicit price inflator, state
and local subseries, to account for inflation between 2003
and 2006.
(3) The result of:

(A) the amounts paid by the county in 2004, as
determined by the state board of accounts, for child
services or administration of the county office from the
county family and children's fund, including amounts
paid for psychiatric residential treatment services;
minus
(B) the sum of:
(i) any grants-in-aid deposited in the county family
and children's fund in 2004, whether received from the
federal government or from the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county family and children's fund in 2004; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county family and
children's fund in 2004;

as adjusted by the department of local government
finance by using the GDP implicit price inflator, state
and local subseries, to account for inflation between 2004
and 2006.
(4) The result of:

(A) the amounts paid by the county in 2005, as
determined by the state board of accounts, for child
services or administration of the county office from the
county family and children's fund, including amounts
paid for psychiatric residential treatment services;
minus
(B) the sum of:
(i) any grants-in-aid deposited in the county family
and children's fund in 2005, whether received from the
federal government or from the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county family and children's fund in 2005; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county family and
children's fund in 2005;

adjusted by the department of local government finance
by using the GDP implicit price inflator, state and local
subseries, to account for inflation between 2005 and
2006.

STEP TWO: Determine the result of the STEP ONE
amount divided by four (4).
STEP THREE: Determine the result of:

(1) the STEP TWO amount; plus
(2) the result of:

(A) the cost of services ordered by a juvenile court that
have been charged back to the county under

IC 31-40-1-2 (as effective after June 30, 2006) in the
preceding year; minus
(B) the sum of the estimated or actual amounts of a
parent's or guardian's payments under IC 31-40-1 and
distributions of excise taxes described in section 3(c)(2)
of this chapter that the department of local
government finance applies to reduce the levy imposed
under this subsection.

STEP FOUR: Determine the sum of the following:
(1) The result of:

(A) the amounts paid by the county in 2004, as
determined by the state board of accounts, for
children's psychiatric residential treatment services
from the county children's psychiatric residential
treatment services fund; minus
(B) the sum of:
(i) any grants-in-aid deposited in the county children's
psychiatric residential treatment services fund in 2004,
whether received from the federal government or from
the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county children's psychiatric residential treatment
services fund in 2004; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county children's
psychiatric residential treatment services fund in 2004;

as adjusted by the department of local government
finance by using the GDP implicit price inflator, state
and local subseries, to account for inflation between 2004
and 2006.
(2) The result of:

(A) the amounts paid by the county in 2005, as
determined by the state board of accounts, for
children's psychiatric residential treatment services
from the county children's psychiatric residential
treatment services fund; minus
(B) the sum of:
(i) any grants-in-aid deposited in the county children's
psychiatric residential treatment services fund in 2005,
whether received from the federal government or from
the state;
(ii) any excise tax, income tax, or other revenue not
derived from property taxes that was deposited in the
county children's psychiatric residential treatment
services fund in 2005; plus
(iii) any other amounts received as reimbursements
from the state (including reimbursements made with
federal money) and deposited in the county children's
psychiatric residential treatment services fund in 2005;

adjusted by the department of local government finance
by using the GDP implicit price inflator, state and local
subseries, to account for inflation between 2005 and
2006.

STEP FIVE: Determine the result of the STEP FOUR
amount divided by two (2).
STEP SIX: Determine the amount of the county's medical
assistance property tax levy imposed in 2006.
STEP SEVEN: Determine the amount of the county's
children with special health care needs property tax levy
imposed in 2006.
STEP EIGHT: Determine the sum of the following:

(1) The STEP THREE result.
(2) The STEP FIVE result.
(3) The STEP SIX amount.
(4) The STEP SEVEN amount.

(b) The department of local government finance shall review each
county's property tax levy under this section and shall enforce the
requirements of this section with respect to that levy. and comply with
IC 6-1.1-17-3. The department of local government finance may
increase a county's levy in a year above the amount advertised
for the fund to comply with this subsection.

SECTION 160. IC 12-19-7-35 IS ADDED TO THE INDIANA
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CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 35. (a) Subject to this
section, before the fifth day of each month, all money contained
in a county's fund at the end of the preceding month shall be
transferred to the state child welfare fund established by
IC 31-33-1.5-13.

(b) Money deposited in the county family and children's fund
from:

(1) property taxes imposed for an assessment date before
January 16, 2006;
(2) the proceeds of bonds issued or loans taken out under
IC 12-19-5 (repealed), IC 12-19-7.5, or a predecessor law to
pay an obligation related to child services provided before
January 1, 2007;
(3) the:

(A) financial institutions tax (IC 6-5.5);
(B) motor vehicle excise taxes (IC 6-6-5);
(C) commercial vehicle excise tax (IC 6-6-5.5);
(D boat excise tax (IC 6-6-11); and
(E) aircraft excise tax (IC 6-6-6.5);

that are distributed to the county as a result of the county's
share of property taxes imposed before January 1, 2007, for
the fund; and
(4) grants-in-aid, fees collected from a parent, guardian, or
custodian of a child, and other money attributable to child
services provided before January 1, 2007;

shall be used by a county to reduce the obligation of the county
to pay for expenditures for child services and any other
obligations that were incurred before January 1, 2007, and
payable from the fund at the time they were incurred.

(c) The department of child services, with the approval of the
state board of accounts, shall prescribe procedures and standards
for allocating money in the fund between the purposes described
in subsections (a), (b), and (e). A county shall use money in the
fund in conformity with the procedures and standards prescribed
in this subsection.

(d) The part of any outstanding obligation of the county family
and children's fund that was incurred before January 1, 2007,
and exceeds the amount retained under subsection (b), including
the amount needed to repay the principal and interest on bonds
issued under IC 12-19-7-31 (repealed), shall be transferred, after
December 31, 2006, from the fund to the county's debt service
fund or another sinking fund. The county may issue bonds under
IC 36-2-6-18 to pay or refund the obligation. The county shall
add to the tax duplicate of the county an annual levy sufficient to
pay:

(1) the outstanding obligation or bonds issued to pay the
outstanding obligation; and
(2) any interest due on the outstanding obligation or bonds
issued to pay the outstanding obligation.

(e) Money deposited in the children's psychiatric residential
treatment services fund from:

(1) property taxes imposed for an assessment date before
January 16, 2006;
(2) the proceeds of bonds issued or loans taken out under
IC 12-19-5 (repealed), IC 12-19-7, IC 12-19-7.5, or a
predecessor law to pay an obligation related to children's
psychiatric residential treatment services provided before
January 1, 2007;
(3) the:

(A) financial institutions tax (IC 6-5.5);
(B) motor vehicle excise taxes (IC 6-6-5);
(C) commercial vehicle excise tax (IC 6-6-5.5);
(D boat excise tax (IC 6-6-11); and
(E) aircraft excise tax (IC 6-6-6.5);

that are distributed to the county as a result of the county's
share of property taxes imposed before January 1, 2007, for
the fund; and
(4) grants-in-aid, fees collected from a parent, guardian, or
custodian of a child, and other money attributable to
children's psychiatric residential treatment services
provided before January 1, 2007;

shall be used by a county to reduce the obligation of the county
to pay for expenditures for children's psychiatric residential

treatment services and any other obligations that were incurred
before January 1, 2007, and payable from the fund at the time
they were incurred.

(f) The part of any outstanding obligation of the county
children's psychiatric residential treatment services fund that was
incurred before January 1, 2007, and exceeds the amount
retained under subsection (e), including the amount needed to
repay the principal and interest on bonds issued under
IC 12-19-7.5-30 (repealed), shall be transferred, after December
31, 2006, from the fund to the county's debt service fund or
another sinking fund. The county may issue bonds under
IC 36-2-6-18 to pay or refund the obligation. The county shall
add to the tax duplicate of the county an annual levy sufficient to
pay:

(1) the outstanding obligation or bonds issued to pay the
outstanding obligation; and
(2) any interest due on the outstanding obligation or bonds
issued to pay the outstanding obligation.

SECTION 161. IC 12-29-1-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 5. All general Indiana
statutes relating to the following apply to the issuance of county
bonds under this chapter:

(1) The filing of a petition requesting the issuance of bonds.
(2) The giving of notice of the following:

(A) The filing of the petition requesting the issuance of the
bonds.
(B) The determination to issue bonds.
(C) A hearing on the appropriation of the proceeds of the
bonds.

(3) The right of taxpayers to appear and be heard on the
proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question.

SECTION 162. IC 12-29-2-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 18. All general
Indiana statutes relating to the following apply to the issuance of
county bonds under this chapter:

(1) The filing of a petition requesting the issuance of bonds.
(2) The giving of notice of the following:

(A) The filing of the petition requesting the issuance of the
bonds.
(B) The determination to issue bonds.
(C) A hearing on the appropriation of the proceeds of the
bonds.

(3) The right of taxpayers to appear and be heard on the
proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question.

SECTION 163. IC 14-27-6-40 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 40. The provisions
of IC 5-1 and IC 6-1.1-20 relating to the following apply to
proceedings under this chapter:

(1) The filing of a petition requesting the issuance of bonds and
giving notice of the petition.
(2) The giving of notice of determination to issue bonds.
(3) The giving of notice of hearing on the appropriation of the
proceeds of bonds and the right of taxpayers to appeal and be
heard on the proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question.

(6) The sale of bonds at public sale for not less than the par
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value.
SECTION 164. IC 14-33-11-8 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 8. (a) Before offering
bonds for sale, the board shall give notice in the same manner as is
provided required by IC 6-1.1-20 for the sale of bonds by municipal
corporations.

(b) Persons affected are entitled to:
(1) remonstrate against issuance of the bonds (in the case of a
project costing the board less than ten million dollars
($10,000,000)); or
(2) vote on the proposed issuance in an election on a local
public question (in the case of a preliminary determination
made after June 30, 2006, to issue bonds for a project
costing the board at least ten million dollars ($10,000,000)).

(c) An action to question the validity of the bonds may not be
instituted after the date fixed for sale, and the bonds are incontestable
after that time.

SECTION 165. IC 14-33-11-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 9. If the board is
denied the right to issue bonds as a result of remonstrance
proceedings or an election on a local public question held under
IC 6-1.1-20-3.6:

(1) all contracts let by the board for work to be paid from the
sale of bonds are void; and
(2) no liability accrues to the district or to the board.

SECTION 166. IC 15-5-7-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 1. If a dog kills
or injures any livestock while the livestock is in the care, custody, and
control of the livestock's owner or his the owner's agent, the owner
or harborer of the dog is liable to the owner of the livestock for all
damages sustained, including his reasonable attorney's fees and the
court costs. if the appropriate dog tax has not been paid on the dog,
triple damages may be awarded.

SECTION 167. IC 15-5-9-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 1. (a) The
township assessor, or the township trustee in a township that is not
served by a township assessor, shall make a diligent census as to the
number of dogs owned, harbored, or kept by any person. A person
owning or harboring a dog shall pay immediately to the township
assessor or township trustee a tax for each dog owned, harbored, or
kept on the same premises, whether owned by that person or some
other person, as follows:

(1) Except as provided in subsection (d), for each neutered dog,
two dollars ($2).
(2) For each nonneutered dog, four dollars ($4).
(3) For each additional dog, six dollars ($6).

No dog under six (6) months of age is subject to any tax under this
chapter. Whoever becomes the owner or harborer of a dog after the
dog census by the township assessor or township trustee or any
owner or harborer of a dog for which for any reason the assessor or
trustee failed to collect the tax, shall, within thirty (30) days after
becoming the owner or harborer of a dog, apply to the assessor or
trustee, or the assessor's or trustee's designee, pay the required fee,
and procure a tag for the dog.

(b) Dogs kept in kennels for breeding, boarding, or training
purposes or for sale shall not be assessed an individual license fee,
but the owner or keeper shall pay a kennel license fee according to the
following schedule:

(1) For a major kennel, consisting of fifteen (15) or more dogs,
a fee of thirty dollars ($30).
(2) For a minor kennel, consisting of less than fifteen (15) dogs,
a fee of twenty dollars ($20).

For each individual dog tag or kennel license issued under this
chapter, the township assessor or trustee who collects the fee shall
retain from the fee described in this section, an administrative fee of
fifty cents ($0.50). Administrative fees collected by the assessor shall
be deposited in the county general fund, and administrative fees
collected by the trustee shall be deposited in the township general
fund.

(c) Upon the payment of the license fee required by subsection (b),
the township assessor or township trustee shall deliver to the owner
or keeper of the kennel a proper license together with a metallic tag
for each dog in such kennel. The license shall be dated and numbered

and shall bear the name of the county issuing it and the name and
address of the owner of the kennel licensed, and a description of the
breed, number, sex, and age of the dogs kept in such kennel. Any
person becoming the owner of a dog kennel shall, within thirty (30)
days after becoming the owner, apply to the township assessor,
township trustee, or assessor's or trustee's designee and, upon
payment of the required fee, procure a license and a metallic tag for
all dogs kept in the kennel.

(d) A county council may increase the tax on neutered dogs
imposed under subsection (a) from two dollars ($2) to three dollars
($3).

(e) A township assessor or a township trustee who has the duties
of a township assessor) may designate one (1) or more licensed
veterinarians or humane societies in the assessor's or trustee's
township to collect the dog taxes and kennel license fees and issue the
licenses under this chapter. A designee may retain seventy-five cents
($0.75) as a fee for that service and remit the balance of the money
collected to the township trustee by the tenth day of each month. As
used in this subsection, "humane society" includes an animal shelter,
animal control center, or other animal impounding facility that has as
its purpose the humane treatment of animals.

SECTION 168. IC 15-5-9-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. (a) The
township assessor or township trustee shall give to each person a
receipt for the money paid the assessor or trustee, which shall be
designated for dog tax. The receipt shall show the person's name who
owns, harbors, or keeps the dog, the amount paid, and the number,
description, and kind of dogs paid for, whether male or female, and
the number of each. The receipt relieves the person owning, keeping,
or harboring dogs for the current year, extending one (1) year from its
date. The assessor or trustee shall keep a record of persons owning
dogs subject to taxation and a record of the dogs paid for. The
assessor or trustee shall keep a stub record or copy of the receipts
given for money paid as dog tax. The stub record shall show the
amount paid, the number of dogs, both male and female, paid for, and
the person's name owning the dogs paid for. At the time when the
receipt is issued to the person, the assessor or trustee shall give to the
person a tag, which shall be attached to the collar worn by the dog.

(b) Before July 1 each year, the township assessor shall turn over
to the township trustee all the records kept by the assessor relating to
the collecting and payment of dog taxes and kennel license fees, and
a copy of all receipts given by the assessor to persons having paid dog
taxes and kennel license fees, and all money received by the assessor
as dog taxes, and all tags left in the assessor's possession. The
township assessor or township trustee shall assess against each
person who failed to pay to the assessor or trustee the amount of any
license fee owed by the person, and the amount of the license fees
shall be placed upon the tax duplicate by the county auditor and
collected as taxes are collected.

(c) From July 1 each year until March 1 of the next year, the
township trustee shall receive any license fees subject to be paid
under this chapter and issue any licenses under this chapter that may
be received or issued by the township assessor under this chapter.

SECTION 169. IC 15-5-9-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3. The township
assessor or township trustee shall, before July 1 each year, report the
amount collected as dog tax and kennel license fees to the county
auditor. The dog taxes and kennel license fees collected by the
assessor shall be turned over by the assessor to the township trustee
of the assessor's township The county auditor shall make a record of
the same, and charge the amount stated in the report against the
township trustee as receipts from the county dog fund.

SECTION 170. IC 15-5-9-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 4. (a) Each
township assessor or township trustee shall perform the duties
imposed by this chapter. If a dog owner has failed to turn in a dog for
taxation purposes, the assessor or trustee shall notify the owner that
the assessor or trustee is listing the unpaid taxes within a period of
ten (10) days, at which time the person will be assessed double the
amount of taxes provided by this chapter unless the person owning the
dog appears voluntarily within the ten (10) days and:

(1) proves to the satisfaction of the assessor or trustee that the
person owned no such dog at the time the census was made; or



January 17, 2006 House 111

(2) makes an affidavit to be kept on file by the assessor or
trustee to the effect that the failure to report a dog for taxation
was not intentional and was not purposely omitted for the
purpose of avoiding payment of taxes.

(b) Each township assessor or township trustee shall keep a
complete list of all dogs subject to the tax under this chapter together
with the names of their owners on record in the assessor's or trustee's
office at all times and available to the public. If any person shall
acquire, own, harbor, or keep any dog after the assessor or trustee
has completed the census, the person shall report the dog to and pay
to the assessor or trustee the amount of dog tax as provided in this
chapter and receive a receipt and tag for the payment. The receipt and
tag exempts the person from further payment of dog tax on dogs
described in the receipt for one (1) year from the date of the receipt.

SECTION 171. IC 15-5-9-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 6. Every person
liable to taxation in any township and residing in the township when
listed for taxation shall make and subscribe to an oath to the township
assessor or township trustee in which the person states the number
of dogs neutered or unneutered over the age of six (6) months and
owned or harbored by the person.

SECTION 172. IC 15-5-9-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 12. (a) At the
time when the dog kennel license fee is paid to the township assessor
or township trustee, the assessor or trustee, at the time when the
assessor or trustee issues a receipt, shall likewise furnish to the
person a metal tag. The metal tag furnished shall be attached securely
to the collar of the dog for which the license fee has been paid and the
collar, with the tag attached, shall be worn continuously by the dog.

(b) All license tags shall be of uniform design or color for any one
(1) year, but the same color or shape shall not be used for any two (2)
consecutive years. All tags shall be designed by the auditor of state,
shall be paid for out of the state dog account, and shall be
manufactured at the state prison in the same manner as motor vehicle
registration plates. Each tag shall have a distinct number and the
number of the tag shall appear on the receipt issued to the owner of
the dog.

(c) If any dog tag is lost, it shall be replaced without cost by the
township assessor or township trustee upon application by the
owner of the dog and upon the production of the receipt and a sworn
statement of the facts regarding the loss of the tag. No license tag is
transferable to another dog.

SECTION 173. IC 16-22-6-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 20. (a) If the
execution of the original or a modified lease is authorized, notice of
the signing shall be published on behalf of the county one (1) time in
a newspaper of general circulation and published in the county.
Except as provided in subsection (b), at least ten (10) taxpayers in the
county whose tax rate will be affected by the proposed lease may file
a petition with the county auditor not more than thirty (30) days after
publication of notice of the execution of the lease. The petition must
set forth the objections to the lease and facts showing that the
execution of the lease is unnecessary or unwise or that the lease rental
is not fair and reasonable.

(b) The authority for taxpayers to object to a proposed lease
described in subsection (a) does not apply if the authority complies
with the procedures for the issuance of bonds and other evidences of
indebtedness described in IC 6-1.1-20-3.1 and IC 6-1.1-20-3.2.
IC 6-1.1-20.

SECTION 174. IC 16-22-8-43 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 43. (a) The board
may issue general obligation bonds of the corporation to procure
funds to pay the cost of acquiring real property or constructing,
enlarging, improving, remodeling, repairing, or equipping buildings
and other structures for use as or in connection with hospitals, clinics,
health centers, dispensaries, or for administrative purposes. The
issuance of the bonds shall be authorized by ordinance of the board
providing for the amount, terms, and tenor of the bonds, for the time
and character of notice, and the mode of making the sale. The bonds
shall be payable not more than forty (40) years after the date of
issuance and shall be executed in the name of the corporation by the
chairman of the board and attested by the executive director, who
shall affix to each of the bonds the official seal of the corporation.

The interest coupons attached to the bonds may be executed by
facsimile signature of the chairman of the board.

(b) The executive director shall manage and supervise the
preparation, advertisement, and sale of bonds, subject to the
provisions of the authorizing ordinance. Before the sale of the bonds,
the executive director shall publish notice of the sale in accordance
with IC 5-3-1, setting out the time and place where bids will be
received, the amount and maturity dates of the issue, the maximum
interest rate, and the terms and conditions of sale and delivery of the
bonds. The bonds shall be sold to the highest and best bidder. After
the bonds have been sold and executed, the executive director shall
deliver the bonds to the treasurer of the corporation and take the
treasurer's receipt, and shall certify to the treasurer the amount that the
purchaser is to pay, together with the name and address of the
purchaser. On payment of the purchase price, the treasurer shall
deliver the bonds to the purchaser, and the treasurer and executive
director shall report the actions to the board.

(c) IC 5-1 and IC 6-1.1-20 apply to the following proceedings:
(1) Notice and filing of the petition requesting the issuance of
the bonds.
(2) Notice of determination to issue bonds.
(3) Notice of hearing on the appropriation of the proceeds of the
bonds and the right of taxpayers to appeal and be heard.
(4) Approval by the department of local government finance.
(5) The right to:

(A) remonstrate; or
(B) vote on the proposed issuance in an election on a
local public question.

(6) Sale of bonds at public sale for not less than the par value.
(d) The bonds are the direct general obligations of the corporation

and are payable out of unlimited ad valorem taxes levied and
collected on all the taxable property within the county of the
corporation. All officials and bodies having to do with the levying of
taxes for the corporation shall see that sufficient levies are made to
meet the principal and interest on the bonds at the time fixed for
payment.

(e) The bonds are exempt from taxation for all purposes but the
interest is subject to the adjusted gross income tax.

SECTION 175. IC 16-33-4-17.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 17.5. (a) The
department of child services shall pay, in the case of a child who is:

(1) admitted to the home from another county; and
(2) adjudicated to be a delinquent child or child in need of
services by the juvenile court in the county where the home is
located;

the juvenile court may order the county office of family and children
of the child's county of residence before the child's admission to the
home to reimburse the cost of services ordered by the juvenile court,
including related transportation costs, and any cost incurred by the
county to transport or detain the child before the order is issued.

(b) A county office of family and children ordered to reimburse
costs under this section The department of child services shall pay
the amount ordered from the county family and children's fund.
sources of revenue described in IC 31-33-1.5-13.

(c) The county office of family and children may require the parent
or guardian of the child, other than a parent, guardian, or custodian
associated with the home, to reimburse the county family and
children's fund department of child services for an amount paid
under this section.

(d) A child who is admitted to the home does not become a
resident of the county where the home is located.

(e) When an unemancipated child is released from the home, the
county office of family and children for the child's county of
residence before entering the home is responsible for transporting the
child to the parent or guardian of the child. If a parent or guardian
does not exist for an unemancipated child released from the home, the
county office of family and children of the child's county of residence
before entering the home shall obtain custody of the child.

SECTION 176. IC 20-26-11-12, AS ADDED BY P.L.1-2005,
SECTION 10, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 12. (a) If a student is
transferred under section 5 of this chapter from a school corporation
in Indiana to a public school corporation in another state, the



112 House January 17, 2006

transferor corporation shall pay the transferee corporation the full
tuition fee charged by the transferee corporation. However, the
amount of the full tuition fee may not exceed the amount charged by
the transferor corporation for the same class of school, or if the school
does not have the same classification, the amount may not exceed the
amount charged by the geographically nearest school corporation in
Indiana that has the same classification.

(b) If a child is:
(1) placed by a court order in an out-of-state institution or other
facility; and
(2) provided all educational programs and services by a public
school corporation in the state where the child is placed,
whether at the facility, the public school, or another location;

the county office of family and children for the county placing the
child department of child services shall pay from the county family
and children's fund sources of revenue described in IC 31-33-1.5-13
to the public school corporation in which the child is enrolled the
amount of transfer tuition specified in subsection (c).

(c) The transfer tuition for which a county office is obligated under
subsection (b) is equal to the following:

(1) The amount under a written agreement among the county
office, department of child services, the institution or other
facility, and the governing body of the public school
corporation in the other state that specifies the amount and
method of computing transfer tuition.
(2) The full tuition fee charged by the transferee corporation, if
subdivision (1) does not apply. However, the amount of the full
tuition fee must not exceed the amount charged by the transferor
corporation for the same class of school, or if the school does
not have the same classification, the amount must not exceed
the amount charged by the geographically nearest school
corporation in Indiana that has the same classification.

(d) If a child is:
(1) placed by a court order in an out-of-state institution or other
facility; and
(2) provided:

(A) onsite educational programs and services either through
the facility's employees or by contract with another person or
organization that is not a public school corporation; or
(B) educational programs and services by a nonpublic
school;

the county office of family and children for the county placing the
child department of child services shall pay from the county family
and children's fund sources of revenue described in IC 31-33-1.5-13
in an amount and in the manner specified in a written agreement
between the county office department of child services and the
institution or other facility.

(e) An agreement described in subsection (c) or (d) is subject to the
approval of the director of the division of family and children.
However, for purposes of IC 4-13-2, the agreement shall not be
treated as a contract.

SECTION 177. IC 20-26-11-13, AS ADDED BY P.L.1-2005,
SECTION 10, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 13. (a) As used in this
section, the following terms have the following meanings:

(1) "ADM" means the following:
(A) For purposes of allocating to a transfer student state
distributions under IC 21-1-30 (primetime), "ADM" as
computed under IC 21-1-30-2.
(B) For all other purposes, "ADM" as set forth in
IC 21-3-1.6-1.1.

(2) "Class of school" refers to a classification of each school or
program in the transferee corporation by the grades or special
programs taught at the school. Generally, these classifications
are denominated as kindergarten, elementary school, middle
school or junior high school, high school, and special schools or
classes, such as schools or classes for special education,
vocational training, or career education.
(3) "Special equipment" means equipment that during a school
year:

(A) is used only when a child with disabilities is attending
school;
(B) is not used to transport a child to or from a place where

the child is attending school;
(C) is necessary for the education of each child with
disabilities that uses the equipment, as determined under the
individualized education program for the child; and
(D) is not used for or by any child who is not a child with
disabilities.

(4) "Student enrollment" means the following:
(A) The total number of students in kindergarten through
grade 12 who are enrolled in a transferee school corporation
on a date determined by the state board.
(B) The total number of students enrolled in a class of school
in a transferee school corporation on a date determined by
the state board.

However, a kindergarten student shall be counted under clauses
(A) and (B) as one-half (½) student. The state board may select
a different date for counts under this subdivision. However, the
same date shall be used for all school corporations making a
count for the same class of school.

(b) Each transferee corporation is entitled to receive for each
school year on account of each transferred student, except a student
transferred under section 6 of this chapter, transfer tuition from the
transferor corporation or the state as provided in this chapter.
Transfer tuition equals the amount determined under STEP THREE
of the following formula:

STEP ONE: Allocate to each transfer student the capital
expenditures for any special equipment used by the transfer
student and a proportionate share of the operating costs incurred
by the transferee school for the class of school where the
transfer student is enrolled.
STEP TWO: If the transferee school included the transfer
student in the transferee school's ADM for a school year,
allocate to the transfer student a proportionate share of the
following general fund revenues of the transferee school for,
except as provided in clause (C), the calendar year in which the
school year ends:

(A) The following state distributions that are computed in
any part using ADM or other student count in which the
student is included:

(i) Primetime grant under IC 21-1-30.
(ii) Tuition support for basic programs.
(iii) Enrollment growth grant under IC 21-3-1.7-9.5.
(iv) At-risk grant under IC 21-3-1.7-9.7.
(v) (iii) Academic honors diploma award under
IC 21-3-1.7-9.8.
(vi) (iv) Vocational education grant under IC 21-3-12.
(vii) (v) Special education grant under IC 21-3-2.1.
(viii) The portion of the ADA flat grant that is available
for the payment of general operating expenses under
IC 21-3-4.5-2(b)(1).

(B) Property tax levies.
(C) Excise tax revenue (as defined in IC 21-3-1.7-2) received
for deposit in the calendar year in which the school year
begins.
(D) Allocations to the transferee school under IC 6-3.5.

STEP THREE: Determine the greater of:
(A) zero (0); or
(B) the result of subtracting the STEP TWO amount from the
STEP ONE amount.

If a child is placed in an institution or facility in Indiana under a court
order, the institution or facility shall charge the county office of the
county of the student's legal settlement under IC 12-19-7 department
of child services for the use of the space within the institution or
facility (commonly called capital costs) that is used to provide
educational services to the child based upon a prorated per student
cost.

(c) Operating costs shall be determined for each class of school
where a transfer student is enrolled. The operating cost for each class
of school is based on the total expenditures of the transferee
corporation for the class of school from its general fund expenditures
as specified in the classified budget forms prescribed by the state
board of accounts. This calculation excludes:

(1) capital outlay;
(2) debt service;
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(3) costs of transportation;
(4) salaries of board members;
(5) contracted service for legal expenses; and
(6) any expenditure that is made out of the general fund from
extracurricular account receipts;

for the school year.
(d) The capital cost of special equipment for a school year is equal

to:
(1) the cost of the special equipment; divided by
(2) the product of:

(A) the useful life of the special equipment, as determined
under the rules adopted by the state board; multiplied by
(B) the number of students using the special equipment
during at least part of the school year.

(e) When an item of expense or cost described in subsection (c)
cannot be allocated to a class of school, it shall be prorated to all
classes of schools on the basis of the student enrollment of each class
in the transferee corporation compared with the total student
enrollment in the school corporation.

(f) Operating costs shall be allocated to a transfer student for each
school year by dividing:

(1) the transferee school corporation's operating costs for the
class of school in which the transfer student is enrolled; by
(2) the student enrollment of the class of school in which the
transfer student is enrolled.

When a transferred student is enrolled in a transferee corporation for
less than the full school year of student attendance, the transfer tuition
shall be calculated by the part of the school year for which the
transferred student is enrolled. A school year of student attendance
consists of the number of days school is in session for student
attendance. A student, regardless of the student's attendance, is
enrolled in a transferee school unless the student is no longer entitled
to be transferred because of a change of residence, the student has
been excluded or expelled from school for the balance of the school
year or for an indefinite period, or the student has been confirmed to
have withdrawn from school. The transferor and the transferee
corporation may enter into written agreements concerning the amount
of transfer tuition due in any school year. If an agreement cannot be
reached, the amount shall be determined by the state board, and costs
may be established, when in dispute, by the state board of accounts.

(g) A transferee school shall allocate revenues described in
subsection (b) STEP TWO to a transfer student by dividing:

(1) the total amount of revenues received; by
(2) the ADM of the transferee school for the school year that
ends in the calendar year in which the revenues are received.

However, for state distributions under IC 21-1-30, IC 21-3-2.1,
IC 21-3-12, or any other statute that computes the amount of a state
distribution using less than the total ADM of the transferee school, the
transferee school shall allocate the revenues to the transfer student by
dividing the revenues that the transferee school is eligible to receive
in a calendar year by the student count used to compute the state
distribution.

(h) Instead of the payments provided in subsection (b), the
transferor corporation or state owing transfer tuition may enter into a
long term contract with the transferee corporation governing the
transfer of students. The contract may:

(1) be entered into for a period of not more than five (5) years
with an option to renew;
(2) specify a maximum number of students to be transferred;
and
(3) fix a method for determining the amount of transfer tuition
and the time of payment, which may be different from that
provided in section 14 of this chapter.

(i) If the school corporation can meet the requirements of
IC 21-1-30-5, IC 21-1-30-5.5, it may negotiate transfer tuition
agreements with a neighboring school corporation that can
accommodate additional students. Agreements under this section may:

(1) be for one (1) year or longer; and
(2) fix a method for determining the amount of transfer tuition
or time of payment that is different from the method, amount, or
time of payment that is provided in this section or section 14 of
this chapter.

A school corporation may not transfer a student under this section

without the prior approval of the child's parent.
(j) If a school corporation experiences a net financial impact with

regard to transfer tuition that is negative for a particular school year
as described in IC 6-1.1-19-5.1, the school corporation may appeal
for an excessive levy as provided under IC 6-1.1-19-5.1.

SECTION 178. IC 20-29-2-17, AS ADDED BY P.L.1-2005,
SECTION 13, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 17. "Submission date" for a
calendar year means the first date for the legal notice and
publication of the budget of a school corporation under IC 6-1.1-17-3.
August 10 of that year.

SECTION 179. IC 20-33-2-29, AS ADDED BY P.L.1-2005,
SECTION 17, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 29. (a) It is unlawful for a
person operating or responsible for:

(1) an educational;
(2) a correctional;
(3) a charitable; or
(4) a benevolent institution or training school;

to fail to ensure that a child under the person's authority attends
school as required under this chapter. Each day of violation of this
section constitutes a separate offense.

(b) If a child is placed in an institution or facility under a court
order, the institution or facility shall charge the county office of
family and children of the county of the child's legal settlement under
IC 12-19-7 department of child services for the use of the space
within the institution or facility (commonly called capital costs) that
is used to provide educational services to the child based upon a
prorated per child cost.

SECTION 180. IC 21-2-14-6, AS AMENDED BY P.L.1-2005,
SECTION 166, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 6. (a) The loan provided in
section 4 of this chapter shall be initiated by a resolution of the
governing body of the school corporation in an amount which,
together with the outstanding obligations of the school corporation,
shall not exceed its maximum permissible debt under the Indiana
constitution. Such resolution shall not be effective until it is approved
by the state board upon petition of the governing body of the school
corporation.

(b) The provisions of all general laws relating to:
(1) the filing of petitions requesting issuance of bonds or other
evidences of indebtedness (herein referred to as "the loan"); and
(2) the giving of notice of determination to issue bonds;
(3) the approval of the appropriation by the department of local
government finance; and
(4) the right of taxpayers to:

(A) remonstrate on the issuance or sale of the loan; or
(B) vote on the proposed issuance in an election on a
local public question;

 as provided under IC 6-1.1-20 shall not be applicable or shall not be
a prerequisite to the validity of such loan, unless the obligation is a
lease or lease purchase agreement described in IC 6-1.1-20.

(c) After the petition has been approved by the state board, the loan
may be effected either by a loan from a financial institution evidenced
by notes or by the issuance of bonds. The loan or the issuance of
bonds shall be made only by public bidding after notice, in
accordance with IC 5-1-11. The loan or bonds shall be sold at par and
bear interest as determined by the bidding. Any bonds issued shall,
except as otherwise provided in this section, be governed by
IC 21-2-21. Any such bonds or loan may be secured by a pledge of
the supplemental school operating reserve fund and the tax levy for
such fund, or any unobligated part thereof; and shall be further
secured as debt service obligations as provided in IC 21-2-21-10(c).

SECTION 181. IC 21-2-21-1.8, AS ADDED BY P.L.214-2005,
SECTION 62, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 1.8. (a) For purposes of this
section, "retirement or severance liability" means the payments
anticipated to be required to be made to employees of a school
corporation upon or after termination of the employment of the
employees by the school corporation under an existing or previous
employment agreement.

(b) This section applies to each school corporation that:
(1) did not issue bonds under IC 20-5-4-1.7 before its repeal; or
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(2) issued bonds under IC 20-5-4-1.7 before April 14, 2003.
(c) In addition to the purposes set forth in section 1 of this chapter,

a school corporation described in subsection (b) may issue bonds to
implement solutions to contractual retirement or severance liability.
The issuance of bonds for this purpose is subject to the following
conditions:

(1) The school corporation may issue bonds under this section
only one (1) time.
(2) The school corporation must issue the bonds before July 1,
2006.
(3) The solution to which the bonds are contributing must be
reasonably expected to reduce the school corporation's
unfunded contractual liability for retirement or severance
payments as it existed on June 30, 2001.
(4) The amount of the bonds that may be issued for the purpose
described in this section may not exceed:

(A) two percent (2%) of the true tax value of property in the
school corporation, for a school corporation that did not
issue bonds under IC 20-5-4-1.7 before its repeal; or
(B) the remainder of:

(i) two percent (2%) of the true tax value of property in
the school corporation as of the date that the school
corporation issued bonds under IC 20-5-4-1.7; minus
(ii) the amount of bonds that the school corporation issued
under IC 20-5-4-1.7;

for a school corporation that issued bonds under
IC 20-5-4-1.7 before April 14, 2003.

(5) Each year that a debt service levy is needed under this
section, the school corporation shall reduce the total property
tax levy for the school corporation's transportation, school bus
replacement, capital projects, or art association and historical
society funds in an amount equal to the property tax levy needed
for the debt service under this section. The property tax rate for
each of these funds shall be reduced each year until the bonds
are retired.
(6) The school corporation shall establish a separate debt
service fund for repayment of the bonds issued under this
section.

(d) Bonds issued for the purpose described in this section shall be
issued in the same manner as other bonds of the school corporation.

(e) Bonds issued under this section are not subject:
(1) to the petition and remonstrance process under IC 6-1.1-20;
(2) to approval in an election on a local public question
under IC 6-1.1-20; or
(3) to the limitations contained in IC 36-1-15.

SECTION 182. IC 21-2-21-7, AS ADDED BY P.L.1-2005,
SECTION 39, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 7. The provisions of all general
statutes and rules relating to:

(1) filing petitions requesting the issuance of bonds and giving
notice of the issuance of bonds;
(2) giving notice of determination to issue bonds;
(3) giving notice of a hearing on the appropriation of the
proceeds of the bonds and the right of taxpayers to appear and
be heard on the proposed appropriation;
(4) the approval of the appropriation by the department of local
government finance; and
(5) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

apply to proceedings for the issuance of bonds and the making of an
emergency loan under this chapter and IC 20-26-1 through
IC 20-26-5. An action to contest the validity of the bonds or
emergency loans may not be brought later than five (5) days after the
acceptance of a bid for the sale of the bonds.

SECTION 183. IC 21-5-9-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 2. (a) A lessor
corporation qualified or formed to acquire a site, erect a school
building thereon, and lease it to a school corporation under either
IC 21-5-11 or IC 21-5-12 may also be qualified or formed to, and
may, acquire, improve, or expand existing school buildings, may
finance the existing or improved school buildings, and may lease

them to a school corporation under the applicable law.
(b) A lessor corporation may also acquire and finance an existing

school building, other than as provided in subsection (a), and lease it
to a school corporation. A school corporation shall comply in all
respects with:

(1) all statutory requirements of IC 21-5-11 or IC 21-5-12; and
(2) either:

(A) the petition and remonstrance (in the case of a lease
costing the school corporation less than ten million
dollars ($10,000,000)); or
(B) an election on the local public question (in the case of
a preliminary determination made after June 30, 2006, to
enter into a lease costing the school corporation at least
ten million dollars ($10,000,000)); and

(3) all provisions under IC 6-1.1-20.
A lease made under this subsection may provide for the payment of
lease rentals by the school corporation for the use of the existing
school building. Lease rental payments made under the lease do not
constitute a debt of the school corporation for purposes of the
Constitution of the State of Indiana. A new school building may be
substituted for the existing school building under the lease if the
substitution was included in the notices given under IC 21-5-11,
IC 21-5-12, and IC 6-1.1-20. A new school building shall be
substituted for the existing school building upon completion. A school
corporation may not pay a legal or other professional fee as the result
of an exchange or a substitution under this section.

(c) "Existing school building" includes any school building (as
defined under IC 21-5-11 or IC 21-5-12) and any building that after
acquisition will be used as a school building (as defined in IC 21-5-11
or IC 21-5-12) and may include more than one (1) building but shall
not include a portable or relocatable building or classroom.

(d) "Improved school building" means an existing school building
as improved, renovated, remodeled, or expanded by a lessor
corporation.

SECTION 184. IC 31-9-2-9.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 9.5. "Appropriate dispositional
plan", for purposes of IC 31-30 through IC 31-40, means the plan
of care, treatment, rehabilitation, or placement recommended by
a caseworker in the:

(1) predispositional report required under IC 31-34-18-1 or
IC 31-37-17-1; or
(2) modification report required under IC 31-34-22-1 or
IC 31-37-21-1.

SECTION 185. IC 31-9-2-9.7 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 9.7. "Appropriate services", for
purposes of IC 31-40, means services provided under an
appropriate dispositional plan.

SECTION 186. IC 31-9-2-17.4 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 17.4. "Child services" has
the meaning set forth in IC 12-19-7-1.

SECTION 187. IC 31-9-2-17.7 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOW S
[EFFECTIVE JANUARY 1, 2007]: Sec. 17.7. "Children's
psychiatric residential treatment services" has the meaning set
forth in IC 12-19-7.5-1.

SECTION 188. IC 31-9-2-120.4 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 120.4. "State fund" refers
to the state child welfare fund established by IC 31-33-1.5-13.

SECTION 189. IC 31-31-8-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 3. (a) The
juvenile court may establish juvenile detention and shelter care
facilities for children, except as provided by IC 31-31-9.

(b) The court may contract with other agencies to provide juvenile
detention and shelter care facilities.

(c) If the juvenile court operates the juvenile detention and shelter
care facilities, the judge shall appoint staff and determine the budgets.

(d) The county shall pay all expenses. The expenses for the
juvenile detention facility shall be paid from the county general fund.
Payment of the expenses for the juvenile detention facility may not be
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paid from the county family and children's fund established by
IC 12-19-7-3.

SECTION 190. IC 31-31-8-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 4. (a) This
section applies to a county having a population of more than one
hundred ten thousand (110,000) but less than one hundred fifteen
thousand (115,000).

(b) Notwithstanding section 3 of this chapter, the juvenile court
shall operate a juvenile detention facility or juvenile shelter care
facility established in the county. However, the county legislative
body shall determine the budget for the juvenile detention facility or
juvenile shelter care facility. The expenses for the juvenile detention
facility shall be paid from the county general fund. Payment of the
expenses for the juvenile detention facility may not be paid from the
county family and children's fund established by IC 12-19-7-3.

SECTION 191. IC 31-33-1.5-7, AS ADDED BY P.L.234-2005,
SECTION 95, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 7. The department is
responsible for the following:

(1) Providing child protection services under this article.
(2) Providing and administering child abuse and neglect
prevention services.
(3) Providing and administering:

(A) child services; (as defined in IC 12-19-7-1); and
(B) children's psychiatric residential treatment services.

(4) Providing and administering family services (as defined in
IC 31-9-2-45).
(5) Providing family preservation services under IC 12-14-25.5.
(6) Regulating and licensing the following under IC 12-17.4:

(A) Child caring institutions.
(B) Foster family homes.
(C) Group homes.
(D) Child placing agencies.

(7) Administering the state's plan for the administration of Title
IV-D of the federal Social Security Act (42 U.S.C. 651 et seq.).
(8) Administering foster care services.
(9) Administering independent living services (as described in
42 U.S.C. 677 et seq.).
(10) Administering adoption services.

SECTION 192. IC 31-33-1.5-10, AS ADDED BY P.L.234-2005,
SECTION 95, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 10. (a) The department may
shall establish a program to procure any of the services described in
section 7 of this chapter under a procurement agreement administered
by the department. The department may enter into procurement
agreements that cover the delivery of one (1) or more categories of
services to all the counties in a region determined by the department.
An agreement may provide for payment from state funds appropriated
for the purpose. or direct billing of services to the county receiving
the service.

(b) If the department enters into a procurement agreement covering
a county, the A county, including the county's juvenile court, shall
procure all services covered by the procurement agreement in
accordance with the regional procurement agreement and the policies
prescribed by the department. With the approval of the department,
a county may use services from an alternate provider.

(c) The costs incurred under a procurement agreement shall be
shared by the counties covered by the procurement agreement. The
department shall allocate the costs of a regional procurement
agreement among the counties covered by the agreement in
proportion to the use of the services by each county under the
schedule prescribed by the department. A county shall pay the costs
incurred under a procurement agreement from the:

(1) family and children's fund; or
(2) children's psychiatric residential treatment services fund;

as appropriate.
(d) If the department pays the costs incurred under a procurement

contract from state funds appropriated for the purpose, the department
shall present a claim for reimbursement to the appropriate county
auditor. The county executive shall review and allow the full amount
of the claim in the manner provided in IC 36-2-6.

SECTION 193. IC 31-33-1.5-13 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS

[EFFECTIVE JANUARY 1, 2007]: Sec. 13. (a) The state child
welfare fund is established. The department shall administer the
fund.

(b) The state fund consists of the following:
(1) The money transferred to the state fund from each of the
county's child welfare funds under IC 12-19-7-35, including
amounts paid under IC 31-40-1-2 to the state by a county to
reimburse the state for the costs of services ordered by a
juvenile court.
(2) Any fees or costs paid to the state by a child's parent or
guardian under a support order or reimbursement order
under IC 31-40-1.
(3) Any contributions to the state fund from individuals,
corporations, foundations, or others for the purpose of
providing child services.
(4) Any appropriations made to the state fund by the
general assembly. However, this section does not obligate
the general assembly to appropriate money to the state
fund.
(5) Any TANF program (as defined in IC 12-7-2-189.8),
Medicaid program (as defined in IC 12-7-2-128), or other
grants that are received from the federal government and
deposited in the state fund.
(6) Any other money required by law to be deposited in the
fund.

(c) The department of child services shall pay the following
from the state fund:

(1) Expenses and obligations incurred by the department of
child services in the payment of child services for children
adjudicated to be:

(A) children in need of services; or
(B) delinquent children;

and other related services, but not including the payment of
TANF.
(2) Expenses and obligations incurred by the department in
the payment of children's psychiatric residential treatment
services for children who are residents of Indiana.
(3) Medical care, including psychiatric care and
institutional psychiatric care, for wards of the department
of child services (described in IC 12-15-2-16).
(4) Services to children with special health care needs.
(5) Any other expenditures for services described in section
7 of this chapter or a procurement contract described in
section 10 of this chapter.
(6) Any expense of the type that was payable before
January 1, 2007 from:

(A) A county family and children's fund.
(B) A county children's psychiatric residential treatment
services fund.
(C) The children with special health care needs state
fund.
(D) The state medical assistance to wards fund.

(7) Any other expense or obligation that is required to be
paid from the state fund by law.

(d) The department may use money in the fund to settle the
relative obligations of a county and the department of child
services for services provided before January 1, 2007.

(e) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public money may be invested.

(f) Money in the fund at the end of a state fiscal year does not
revert to the state general fund.

SECTION 194. IC 31-33-4-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 3. (a) Not later
than sixty (60) days after receiving the plan, the director shall certify
whether the local plan fulfills the purposes and meets the
requirements of this article.

(b) If the director certifies that the local plan does not fulfill the
purposes and meet the requirements of this article, the director

(1) shall state the reasons for the decision. and
(2) may withhold state reimbursement for any part of the county
office of family and children's activities relating to this article.

SECTION 195. IC 31-34-18-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Upon finding
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that a child is a child in need of services, the juvenile court shall order
a probation officer or a caseworker to prepare a predispositional
report that contains a:

(1) statement of the needs of the child for care, treatment,
rehabilitation, or placement; and
(2) recommendation for the care, treatment, rehabilitation, or
placement of the child.

(b) Any of the following may prepare an alternative report for
consideration by the court:

(1) The child.
(2) The child's:

(A) parent;
(B) guardian;
(C) guardian ad litem;
(D) court appointed special advocate; or
(E) custodian.

SECTION 196. IC 31-34-18-1.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.1. (a) The person
caseworker preparing the report under section 1 of this chapter:

(1) may; or
(2) if directed by the court, shall;

confer with individuals who have expertise in professional areas
related to the child's needs in the areas of appropriate care, treatment,
rehabilitation, or placement for a child in need of services.

(b) A conference held under this section may include
representatives of the following:

(1) The child's school.
(2) The probation department.
(3) The county office of family and children.
(4) A community mental health center located in the child's
county of residence.
(5) A community mental retardation and other developmental
disabilities center located in the child's county of residence.
(6) Other persons as the court may direct.

SECTION 197. IC 31-34-18-1.3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.3. (a) The
individuals participating in a meeting described in section 1.1 of this
chapter shall assist the person caseworker preparing the report in
recommending the care, treatment, rehabilitation, or placement of the
child.

(b) The individuals shall inform the person caseworker preparing
the report of resources and programs that are available for the child.

SECTION 198. IC 31-34-18-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 2. (a) In addition to
providing the court with a recommendation for the care, treatment, or
rehabilitation of the child, the person caseworker preparing the
report shall consider the necessity, nature, and extent of the
participation by a parent, guardian, or custodian in a program of care,
treatment, or rehabilitation for the child.

(b) If a probation officer or caseworker believes that an
out-of-home placement would be appropriate for a child in need of
services, the probation officer or caseworker shall consider whether
the child should be placed with the child's suitable and willing blood
or adoptive relative caretaker, including a grandparent, an aunt, an
uncle, or an adult sibling, before considering other out-of-home
placements for the child.

SECTION 199. IC 31-34-18-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. The probation
officer or caseworker shall also prepare a financial report on the
parent or the estate of the child to assist the juvenile court in
determining the person's financial responsibility for services provided
for the child or the person.

SECTION 200. IC 31-34-18-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. If consistent with
the safety and best interest of the child and the community, the person
caseworker preparing the report shall recommend care, treatment,
rehabilitation, or placement that:

(1) is:
(A) in the least restrictive (most family like) and most
appropriate setting available; and
(B) close to the parents' home, consistent with the best
interest and special needs of the child;

(2) least interferes with family autonomy;

(3) is least disruptive of family life;
(4) imposes the least restraint on the freedom of the child and
the child's parent, guardian, or custodian; and
(5) provides a reasonable opportunity for participation by the
child's parent, guardian, or custodian.

SECTION 201. IC 31-34-18-6.1, AS AMENDED BY
P.L.234-2005, SECTION 181, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 6.1. (a) The
predispositional report prepared by a probation officer or caseworker
shall include the following information:

(1) A description of all dispositional options considered in
preparing the report.
(2) An evaluation of each of the options considered in relation
to the plan of care, treatment, rehabilitation, or placement
recommended under the guidelines described in section 4 of this
chapter.
(3) The name, occupation and position, and any relationship to
the child of each person with whom the preparer of caseworker
who prepared the report conferred as provided in section 1.1
of this chapter.

(b) If a probation officer or a caseworker is considering an
out-of-home placement, including placement with a blood or an
adoptive relative caretaker, the a probation officer or the caseworker
shall conduct a criminal history check (as defined in IC 31-9-2-22.5)
for each person who:

(1) is currently residing in the location designated as the
out-of-home placement; or
(2) in the reasonable belief of the probation officer or
caseworker, is expected to be residing in the location designated
as the out-of-home placement during the time the child would
be placed in the location.

The results of the criminal history check must be included in the
predispositional report.

(c) A probation officer or caseworker is not required to conduct a
criminal history check under this section if:

(1) the probation officer or caseworker is considering only an
out-of-home placement to an entity or facility that:

(A) is not a residence (as defined in IC 3-5-2-42.5); or
(B) is licensed by the state; or

(2) placement under this section is undetermined at the time the
predispositional report is prepared.

SECTION 202. IC 31-34-19-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 10. (a) The
juvenile court shall accompany the court's dispositional decree with
written findings and conclusions upon the record concerning the
following:

(1) The needs of the child for care, treatment, rehabilitation, or
placement.
(2) The need for participation by the parent, guardian, or
custodian in the plan of care for the child.
(3) Efforts made, if the child is a child in need of services, to:

(A) prevent the child's removal from; or
(B) reunite the child with;

the child's parent, guardian, or custodian in accordance with
federal law.
(4) Family services that were offered and provided to:

(A) a child in need of services; or
(B) the child's parent, guardian, or custodian;

in accordance with federal law.
(5) The court's reasons for the disposition.

(b) If the juvenile court issues a dispositional decree that
departs from the appropriate dispositional plan (as defined in
IC 31-9-2-9.5), the juvenile court shall include as a part of the
dispositional decree written findings describing:

(1) the juvenile court's reasons for departing from the
appropriate dispositional plan; and
(2) the additional expense, if any, that the court's
dispositional decree will incur as compared to the cost of the
appropriate dispositional plan.

SECTION 203. IC 31-34-20-1.5, AS AMENDED BY
P.L.234-2005, SECTION 183, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.5. (a) Except as
provided in subsection (d) the juvenile court may not enter a
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dispositional decree placing a child in another home under section
1(3) of this chapter or awarding wardship to a county office of family
and children that will place the child with a person under section 1(4)
of this chapter if a person who is:

(1) currently residing in the home in which the child would be
placed under section 1(3) or 1(4) of this chapter; or
(2) reasonably expected to be residing in the home in which the
child would be placed under section 1(3) or 1(4) of this chapter
during the time the child would be placed in the home;

has committed an act resulting in a substantiated report of child abuse
or neglect, has a juvenile adjudication for an act that would be a
felony listed in IC 12-17.4-4-11 if committed by an adult, or has a
conviction for a felony listed in IC 12-17.4-4-11.

(b) The juvenile court shall order the a probation officer or the
caseworker who prepared the predispositional report to conduct a
criminal history check (as defined in IC 31-9-2-22.5) to determine if
a person described in subsection (a)(1) or (a)(2) has committed an act
resulting in a substantiated report of child abuse or neglect, has a
juvenile adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult, or has a conviction for a
felony listed in IC 12-17.4-4-11. However, the juvenile court is not
required to order a criminal history check under this section if
criminal history information under IC 31-34-4-2 or IC 31-34-18-6.1
establishes whether a person described in subsection (a)(1) or (a)(2)
has committed an act resulting in a substantiated report of child abuse
or neglect, has a juvenile adjudication for an act that would be a
felony listed in IC 12-17.4-4-11 if committed by an adult, or has a
conviction for a felony listed in IC 12-17.4-4-11.

(c) A The probation officer or caseworker is not required to
conduct a criminal history check under this section if:

(1) the probation officer or caseworker is considering only an
out-of-home placement to an entity or a facility that:

(A) is not a residence (as defined in IC 3-5-2-42.5); or
(B) is licensed by the state; or

(2) placement under this section is undetermined at the time the
predispositional report is prepared.

(d) A court may enter a dispositional decree placing a child in
another home or award wardship to a county office of family and
children if:

(1) a person described in subsection (a)(1) or (a)(2) has:
(A) committed an act resulting in a substantiated report of
child abuse or neglect; or
(B) been convicted or had a juvenile adjudication for:

(i) reckless homicide (IC 35-42-1-5);
(ii) battery (IC 35-42-2-1) as a Class C or D felony;
(iii) criminal confinement (IC 35-42-3-3) as a Class C or
D felony;
(iv) arson (IC 35-43-1-1) as a Class C or D felony;
(v) a felony involving a weapon under IC 35-47 or
IC 35-47.5 as a Class C or D felony;
(vi) a felony relating to controlled substances under
IC 35-48-4 as a Class C or D felony; or
(vii) a felony that is substantially equivalent to a felony
listed in items (i) through (vi) for which the conviction
was entered in another state; and

(2) the court makes a written finding that the person's
commission of the offense, delinquent act, or act of abuse or
neglect described in subdivision (1) is not relevant to the
person's present ability to care for a child, and that the
dispositional decree placing a child in another home or
awarding wardship to a county office of family and children is
in the best interest of the child.

However, a court may not enter a dispositional decree placing a child
in another home or award wardship to a county office of family and
children if the person has been convicted of a felony listed in
IC 12-17.4-4-11 that is not specifically excluded under subdivision
(1)(B), or has a juvenile adjudication for an act that would be a felony
listed in IC 12-17.4-4-11 if committed by an adult that is not
specifically excluded under subdivision (1)(B).

(d) In making its written finding under subsection (d), the court
shall consider the following:

(1) The length of time since the person committed the offense,
delinquent act, or act that resulted in the substantiated report of

abuse or neglect.
(2) The severity of the offense, delinquent act, or abuse or
neglect.
(3) Evidence of the person's rehabilitation, including the
person's cooperation with a treatment plan, if applicable.

SECTION 204. IC 31-34-21-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) At any time
after the date of an original dispositional decree, the juvenile court
may order

(1) the county office of family and children or
(2) the probation department;

to file a report on the progress made in implementing the decree.
(b) If, after reviewing the report, the juvenile court seeks to

consider modification of the dispositional decree, the juvenile court
shall proceed under IC 31-34-23.

SECTION 205. IC 31-34-21-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. Before a case
review under section 2 of this chapter, the probation department or
the county office of family and children shall prepare a report in
accordance with IC 31-34-22 on the progress made in implementing
the dispositional decree.

SECTION 206. IC 31-34-21-7.5, AS AMENDED BY
P.L.234-2005, SECTION 184, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 7.5. (a) Except as
provided in subsection (d), the juvenile court may not approve a
permanency plan under subsection (c)(1)(D), (c)(1)(E), or (c)(1)(F)
if a person who is currently residing with a person described in
subsection (c)(1)(D) or (c)(1)(E) or in a residence in which the child
would be placed under subsection (c)(1)(F) has committed an act
resulting in a substantiated report of child abuse or neglect, has a
juvenile adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult, or has a conviction for a
felony listed in IC 12-17.4-4-11.

(b) The juvenile court shall order the a probation officer or the
caseworker who prepared the predispositional report to conduct a
criminal history check (as defined in IC 31-9-2-22.5) to determine if
a person described in subsection (a) has committed an act resulting in
a substantiated report of child abuse or neglect, has a juvenile
adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult, or has a conviction for a
felony listed in IC 12-17.4-4-11. However, the juvenile court is not
required to order a criminal history check under this section if
criminal history information under IC 31-34-4-2, IC 31-34-18-6.1, or
IC 31-34-20-1.5 establishes whether a person described in subsection
(a) has committed an act resulting in a substantiated report of child
abuse or neglect, has a juvenile adjudication for an act that would be
a felony listed in IC 12-17.4-4-11 if committed by an adult, or has a
conviction for a felony listed in IC 12-17.4-4-11.

(c) A permanency plan under this chapter includes the following:
(1) The intended permanent or long term arrangements for care
and custody of the child that may include any of the following
arrangements that the court considers most appropriate and
consistent with the best interests of the child:

(A) Return to or continuation of existing custodial care
within the home of the child's parent, guardian, or custodian
or placement of the child with the child's noncustodial parent.
(B) Initiation of a proceeding by the agency or appropriate
person for termination of the parent-child relationship under
IC 31-35.
(C) Placement of the child for adoption.
(D) Placement of the child with a responsible person,
including:

(i) an adult sibling;
(ii) a grandparent;
(iii) an aunt;
(iv) an uncle; or
(v) another relative;

who is able and willing to act as the child's permanent
custodian and carry out the responsibilities required by the
permanency plan.
(E) Appointment of a legal guardian. The legal guardian
appointed under this section is a caretaker in a judicially
created relationship between the child and caretaker that is
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intended to be permanent and self-sustaining as evidenced by
the transfer to the caretaker of the following parental rights
with respect to the child:

(i) Care, custody, and control of the child.
(ii) Decision making concerning the child's upbringing.

(F) Placement of the child in another planned, permanent
living arrangement.

(2) A time schedule for implementing the applicable provisions
of the permanency plan.
(3) Provisions for temporary or interim arrangements for care
and custody of the child, pending completion of implementation
of the permanency plan.
(4) Other items required to be included in a case plan under
IC 31-34-15 or federal law, consistent with the permanent or
long term arrangements described by the permanency plan.

(d) A juvenile court may approve a permanency plan if:
(1) a person described in subsection (a) has:

(A) committed an act resulting in a substantiated report of
child abuse or neglect; or
(B) been convicted or had a juvenile adjudication for:

(i) reckless homicide (IC 35-42-1-5);
(ii) battery (IC 35-42-2-1) as a Class C or D felony;
(iii) criminal confinement (IC 35-42-3-3) as a Class C or
D felony;
(iv) arson (IC 35-43-1-1) as a Class C or D felony;
(v) a felony involving a weapon under IC 35-47 or
IC 35-47.5 as a Class C or D felony;
(vi) a felony relating to controlled substances under
IC 35-48-4 as a Class C or D felony; or
(vii) a felony that is substantially equivalent to a felony
listed in items (i) through (vi) for which the conviction
was entered in another state; and

(2) the court makes a written finding that the person's
commission of the offense, delinquent act, or act of abuse or
neglect described in subdivision (1) is not relevant to the
person's present ability to care for a child, and that approval of
the permanency plan is in the best interest of the child.

However, a court may not approve a permanency plan if the person
has been convicted of a felony listed in IC 12-17.4-4-11 that is not
specifically excluded under subdivision (1)(B), or has a juvenile
adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult that is not specifically
excluded under subdivision (1)(B).

(e) In making its written finding under subsection (d), the court
shall consider the following:

(1) The length of time since the person committed the offense,
delinquent act, or act that resulted in the substantiated report of
abuse or neglect.
(2) The severity of the offense, delinquent act, or abuse or
neglect.
(3) Evidence of the person's rehabilitation, including the
person's cooperation with a treatment plan, if applicable.

SECTION 207. IC 31-34-21-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 8. Before a hearing
under section 7 of this chapter, the probation department or the
county office of family and children shall prepare a report in
accordance with IC 31-34-22 on the progress made in implementing
the dispositional decree.

SECTION 208. IC 31-34-22-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Before a case
review under IC 31-34-21-2 or hearing under IC 31-34-21-7, the
probation department or the county office of family and children shall
prepare a report on the progress made in implementing the
dispositional decree, including the progress made in rehabilitating the
child, preventing placement out-of-home, or reuniting the family.

(b) Before preparing the report required by subsection (a), the
probation department or the county office of family and children shall
consult a foster parent of the child about the child's progress made
while in the foster parent's care.

(c) If modification of the dispositional decree is recommended, the
probation department or the county office of family and children shall
prepare a modification report containing the information required by
IC 31-34-18 and request a formal court hearing.

SECTION 209. IC 31-34-22-2, AS AMENDED BY P.L.129-2005,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 2. (a) Except as provided in
subsection (b), a report prepared by the state: a caseworker:

(1) for the juvenile court's review of the court's dispositional
decree; or
(2) prepared for use at a periodic case review under
IC 31-34-21-2 or hearing under IC 31-34-21-7;

shall be made available to the child and the child's parent, guardian,
guardian ad litem, court appointed special advocate, or custodian
within a reasonable time after the report's presentation to the court or
before the hearing.

(b) If the court determines on the record that the report contains
information that should not be released to the child or the child's
parent, guardian, or custodian, the court shall provide a copy of the
report to the following:

(1) Each attorney or guardian ad litem representing the child.
(2) Each attorney representing the child's parent, guardian, or
custodian.
(3) Each court appointed special advocate.

(c) The court may also provide a factual summary of the report to
the child or the child's parent, guardian, or custodian.

(d) In addition to the requirements of subsection (a), any report
prepared by the state a caseworker for the juvenile court's review
shall also be made available to any court appointed special advocate
within the same time period and in the same manner as required in the
case of a parent under subsection (a). However, if under subsection
(a) the court determines on the record that the report contains
information that should not be released to the parent, the court shall
still provide a copy of the report to any court appointed special
advocate.

SECTION 210. IC 31-34-23-1, AS AMENDED BY P.L.129-2005,
SECTION 9, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 1. (a) While the juvenile
court retains jurisdiction under IC 31-30-2, the juvenile court may
modify any dispositional decree:

(1) upon the juvenile court's own motion;
(2) upon the motion of:

(A) the child;
(B) the child's:

(i) parent;
(ii) guardian;
(iii) custodian;
(iv) court appointed special advocate; or
(v) guardian ad litem;

(C) the probation officer;
(D) the caseworker;
(E) the prosecuting attorney; or
(F) the attorney for the county office of family and children;
or

(3) upon the motion of any person providing services to the
child or to the child's parent, guardian, or custodian under a
decree of the court.

(b) If the juvenile court modifies a dispositional decree under
this section in a manner that departs from the recommendations
contained in a modification report prepared in accordance with
IC 31-34-22-1 (including modifying a dispositional decree when
no modification is recommended), the juvenile court shall include
as a part of the modification order written findings describing:

(1) the juvenile court's reasons for departing from the
modification report; and
(2) the additional expense, if any, that the court's
dispositional decree will incur as compared to the cost of
treatment described in the modification report.

SECTION 211. IC 31-34-23-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. (a) If the petitioner
requests an emergency change in the child's residence, the court may
issue a temporary order. However, the court shall then give notice to
the persons affected and shall hold a hearing on the question if
requested.

(b) If the temporary order is inconsistent with the appropriate
dispositional plan or if the petition requests any other modification,
the court shall give notice to the persons affected and may hold a
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hearing on the question.
SECTION 212. IC 31-34-24-8, AS AMENDED BY P.L.1-2005,

SECTION 208, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 8. In preparing the plan, the
team shall review and consider existing publicly and privately funded
programs that are available or that could be made available in the
county to provide supportive services to or for the benefit of children
described in section 3 of this chapter without removing the child from
the family home, including programs funded through the following:

(1) Title IV-B of the Social Security Act (42 U.S.C. 620 et
seq.).
(2) Title IV-E of the Social Security Act (42 U.S.C. 670 et
seq.).
(3) Title XX of the Social Security Act (42 U.S.C. 1397 et
seq.).
(4) The Child Abuse Prevention and Treatment Act (42 U.S.C.
5106 et seq.).
(5) Community corrections programs under IC 11-12.
(6) Special education programs under IC 20-35-6-2.
(7) All programs designed to prevent child abuse, neglect, or
delinquency, or to enhance child welfare and family
preservation administered by, or through funding provided by,
the division of family and children, county offices, prosecutors,
or juvenile courts, including programs funded under IC 12-19-7
and IC 31-40.
(8) Probation user's fees under IC 31-40-2-1.
(9) Child advocacy fund under IC 12-17-17.

SECTION 213. IC 31-34-24-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 13. (a) Upon
receiving the initial plan and each revised or updated plan, the county
fiscal body department of child services shall consider the plan. in
developing the family and children's fund budget.

(b) The county fiscal body department of child services may
appropriate from the family and children's fund any amounts
necessary use money from the sources described in
IC 31-33-1.5-13 to provide funding to implement the plan.

SECTION 214. IC 31-37-17-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Upon finding
that a child is a delinquent child, the juvenile court shall order a
probation officer or a caseworker to prepare a predispositional report
that contains a:

(1) statement of the needs of the child for care, treatment,
rehabilitation, or placement; and
(2) recommendation for the care, treatment, rehabilitation, or
placement of the child.

(b) If the predispositional report recommends any placement
or other service that the department of child services is obligated
to pay, the recommendation must be approved by the department
of child services.

(b) (c) Any of the following may prepare an alternative report for
consideration by the court:

(1) The child.
(2) The child's:

(A) parent;
(B) guardian;
(C) guardian ad litem;
(D) court appointed special advocate; or
(E) custodian.

SECTION 215. IC 31-37-17-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Upon finding
that a child is a delinquent child, the juvenile court shall order a
probation officer or a caseworker to prepare a predispositional report
that contains a:

(1) statement of the needs of the child for care, treatment,
rehabilitation, or placement; and
(2) recommendation for the care, treatment, rehabilitation, or
placement of the child.

(b) Any of the following may prepare an alternative report for
consideration by the court:

(1) The child.
(2) The child's:

(A) parent;
(B) guardian;

(C) guardian ad litem;
(D) court appointed special advocate; or
(E) custodian.

SECTION 216. IC 31-37-17-1.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.1. (a) The person
caseworker preparing the report under section 1 of this chapter:

(1) may; or
(2) if directed by the court, shall;

confer with individuals who have expertise in professional areas
related to the child's needs in the areas of appropriate care, treatment,
rehabilitation, or placement for a delinquent child.

(b) A conference held under this chapter may include
representatives of the following:

(1) The child's school.
(2) The probation department.
(3) The county office of family and children.
(4) A community mental health center located in the child's
county of residence.
(5) A community mental retardation and other developmental
disabilities center located in the child's county of residence.
(6) Other persons as the court may direct.

SECTION 217. IC 31-37-17-1.3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.3. (a) The
individuals participating in a meeting described in section 1.1 of this
chapter shall assist the person caseworker preparing the report in
recommending the care, treatment, rehabilitation, or placement of the
child.

(b) The individuals shall inform the person caseworker preparing
the report of resources and programs that are available for the child.

(c) The probation officer or caseworker shall collect, maintain, and
complete financial eligibility forms designated by the director to assist
in obtaining federal reimbursement and other reimbursement.

SECTION 218. IC 31-37-17-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 2. (a) In addition to
providing the court with a recommendation for the care, treatment, or
rehabilitation of the child, the person caseworker preparing the
report shall consider the necessity, nature, and extent of the
participation by a parent, guardian, or custodian in a program of care,
treatment, or rehabilitation for the child.

(b) If a probation officer or caseworker believes that an
out-of-home placement would be appropriate for a delinquent child,
the probation officer or caseworker shall consider whether the child
should be placed with the child's suitable and willing blood or
adoptive relative caretaker, including a grandparent, an aunt, an uncle,
or an adult sibling, before considering other out-of-home placements
for the child.

SECTION 219. IC 31-37-17-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. The probation
officer or caseworker shall collect information and prepare a financial
report, in the form prescribed by the division, on the parent or the
estate of the child to assist the juvenile court and the county office in:

(1) determining the person's financial responsibility; and
(2) obtaining federal reimbursement;

for services provided for the child or the person.
SECTION 220. IC 31-37-17-4 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. If consistent with
the safety and best interest of the child and the community, the person
caseworker preparing the report shall recommend care, treatment,
rehabilitation, or placement that:

(1) is:
(A) in the least restrictive (most family like) and most
appropriate setting available; and
(B) close to the parents' home, consistent with the best
interest and special needs of the child;

(2) least interferes with family autonomy;
(3) is least disruptive of family life;
(4) imposes the least restraint on the freedom of the child and
the child's parent, guardian, or custodian; and
(5) provides a reasonable opportunity for participation by the
child's parent, guardian, or custodian.

SECTION 221. IC 31-37-17-6.1, AS AMENDED BY
P.L.234-2005, SECTION 186, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 6.1. (a) The
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predispositional report prepared by a probation officer or caseworker
shall include the following information:

(1) A description of all dispositional options considered in
preparing the report.
(2) An evaluation of each of the options considered in relation
to the plan of care, treatment, rehabilitation, or placement
recommended under the guidelines described in section 4 of this
chapter.
(3) The name, occupation and position, and any relationship to
the child of each person with whom the preparer of caseworker
who prepared the report conferred as provided in section 1.1
of this chapter.

(b) If a probation officer or a caseworker is considering an
out-of-home placement, including placement with a blood or an
adoptive relative caretaker, the a probation officer or the caseworker
must conduct a criminal history check (as defined in IC 31-9-2-22.5)
for each person who:

(1) is currently residing in the location designated as the
out-of-home placement; or
(2) in the reasonable belief of the probation officer or
caseworker, is expected to be residing in the location designated
as the out-of-home placement during the time the child would
be placed in the location.

The results of the criminal history check must be included in the
predispositional report.

(c) A probation officer or caseworker is not required to conduct a
criminal history check under this section if:

(1) the probation officer or caseworker is considering only an
out-of-home placement to an entity or a facility that:

(A) is not a residence (as defined in IC 3-5-2-42.5); or
(B) is licensed by the state; or

(2) placement under this section is undetermined at the time the
predispositional report is prepared.

SECTION 222. IC 31-37-17-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 7. (a) This section
shall not be construed to limit victim's victims' rights granted by
IC 35-40 or any other law.

(b) In the case of a child who commits a delinquent act that would
be a sex offense (as defined in IC 11-13-6-5.5(b)) if the child were an
adult, the person caseworker preparing the predispositional report
under section 1 of this chapter shall, before the predispositional report
is prepared, notify each victim (as defined in IC 11-13-6-5.5) in the
proceeding of the victim's rights under IC 11-13-6-5.5 and the
procedures related to the exercises of those rights.

SECTION 223. IC 31-37-18-1.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1.1. At a
dispositional hearing under this chapter, the person caseworker that
prepared the predispositional report:

(1) must be present; and
(2) must present testimony when requested to explain how the
individuals participating in the conference described in
IC 31-37-17:

(A) examined the available options; and
(B) recommended the options that most closely coincide with
the guidelines provided in IC 31-37-17-4.

SECTION 224. IC 31-37-18-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 9. (a) The
juvenile court shall accompany the court's dispositional decree with
written findings and conclusions upon the record concerning the
following:

(1) The needs of the child for care, treatment, rehabilitation, or
placement.
(2) The need for participation by the parent, guardian, or
custodian in the plan of care for the child.
(3) The court's reasons for the disposition.

(b) If the juvenile court issues a dispositional decree that
departs from the appropriate dispositional plan (as defined in
IC 31-9-2-9.5), the juvenile court shall include as a part of the
dispositional decree written findings describing:

(1) the juvenile court's reasons for departing from the
appropriate dispositional plan; and
(2) the additional expense, if any, that the court's
dispositional decree will incur as compared to the cost of the

appropriate dispositional plan.
SECTION 225. IC 31-37-19-1 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. Subject to section
6.5 of this chapter, if a child is a delinquent child under IC 31-37-2,
the juvenile court may enter one (1) or more of the following
dispositional decrees:

(1) Order supervision of the child by the probation department
or the county office of family and children.
(2) Order the child to receive outpatient treatment:

(A) at a social service agency or a psychological, a
psychiatric, a medical, or an educational facility; or
(B) from an individual practitioner.

(3) Remove the child from the child's home and place the child
in another home or shelter care facility. Placement under this
subdivision includes authorization to control and discipline the
child.
(4) Award wardship to a person or shelter care facility.
Wardship under this subdivision does not include the right to
consent to the child's adoption.
(5) Partially or completely emancipate the child under section
27 of this chapter.
(6) Order:

(A) the child; or
(B) the child's parent, guardian, or custodian;

to receive family services or other appropriate services set
forth in an appropriate dispositional plan.
(7) Order a person who is a party to refrain from direct or
indirect contact with the child.

SECTION 226. IC 31-37-19-6.5, AS AMENDED BY
P.L.234-2005, SECTION 187, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 6.5. (a) Except as
provided in subsection (c), the juvenile court may not enter a
dispositional decree placing a child in another home under section
1(3) or 6(b)(2)(D) of this chapter or awarding wardship to the county
office of family and children that results in a placement with a person
under section 1(4) or 6(b)(2)(E) of this chapter if a person who is:

(1) currently residing in the home in which the child would be
placed under section 1(3), 1(4), 6(b)(2)(D), or 6(b)(2)(E) of this
chapter; or
(2) reasonably expected to be residing in the home in which the
child would be placed under section 1(3), 1(4), 6(b)(2)(D), or
6(b)(2)(E) of this chapter during the time the child would be
placed in the home;

has committed an act resulting in a substantiated report of child abuse
or neglect, has a juvenile adjudication for an act that would be a
felony listed in IC 12-17.4-4-11 if committed by an adult, or has a
conviction for a felony listed in IC 12-17.4-4-11.

(b) The juvenile court shall order the a probation officer or the
caseworker who prepared the predispositional report to conduct a
criminal history check (as defined in IC 31-9-2-22.5) to determine if
a person described in subsection (a)(1) or (a)(2) has committed an act
resulting in a substantiated report of child abuse or neglect, has a
juvenile adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult, or has a conviction for a
felony listed in IC 12-17.4-4-11. However, the juvenile court is not
required to order a criminal history check under this section if
criminal history information under IC 31-37-17-6.1 establishes
whether a person described in subsection (a)(1) or (a)(2) has
committed an act resulting in a substantiated report of child abuse or
neglect, has a juvenile adjudication for an act that would be a felony
listed in IC 12-17.4-4-11 if committed by an adult, or has a conviction
for a felony listed in IC 12-17.4-4-11.

(c) The juvenile court may enter a dispositional decree placing a
child in another home under section 1(3) or 6(b)(2)(D) of this chapter
or awarding wardship to the county office of family and children that
results in a placement with a person under section 1(4) or 6(b)(2)(E)
of this chapter if:

(1) a person described in subsection (a)(1) or (a)(2) has:
(A) committed an act resulting in a substantiated report of
child abuse or neglect; or
(B) been convicted or had a juvenile adjudication for:

(i) reckless homicide (IC 35-42-1-5);
(ii) battery (IC 35-42-2-1) as a Class C or D felony;
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(iii) criminal confinement (IC 35-42-3-3) as a Class C or
D felony;
(iv) arson (IC 35-43-1-1) as a Class C or D felony;
(v) a felony involving a weapon under IC 35-47 or
IC 35-47.5 as a Class C or D felony;
(vi) a felony relating to controlled substances under
IC 35-48-4 as a Class C or D felony; or
(vii) a felony that is substantially equivalent to a felony
listed in items (i) through (vi) for which the conviction
was entered in another state; and

(2) the court makes a written finding that the person's
commission of the offense, delinquent act, or act of abuse or
neglect described in subdivision (1) is not relevant to the
person's present ability to care for a child, and that entry of a
dispositional decree placing the child in another home is in the
best interest of the child.

However, a court may not enter a dispositional decree placing a child
in another home under section 1(3) or 6(b)(2)(D) of this chapter or
awarding wardship to the county office of family and children if the
person has been convicted of a felony listed in IC 12-17.4-4-11 that
is not specifically excluded under subdivision (1)(B), or has a
juvenile adjudication for an act that would be a felony listed in
IC 12-17.4-4-11 if committed by an adult that is not specifically
excluded under subdivision (1)(B).

(d) In making its written finding under subsection (c), the court
shall consider the following:

(1) The length of time since the person committed the offense,
delinquent act, or act that resulted in the substantiated report of
abuse or neglect.
(2) The severity of the offense, delinquent act, or abuse or
neglect.
(3) Evidence of the person's rehabilitation, including the
person's cooperation with a treatment plan, if applicable.

SECTION 227. IC 31-37-19-28 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 28. If the juvenile court
issues a dispositional decree or modification order under this
chapter that departs from the appropriate dispositional plan, the
juvenile court shall include as a part of the dispositional decree
or modification order written findings describing:

(1) the juvenile court's reasons for departing from the
appropriate dispositional plan; and
(2) the additional expense, if any, that the court's
dispositional decree or modification order will incur as
compared to the cost of the appropriate dispositional plan.

SECTION 228. IC 31-37-20-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. At any time after
the date of an original dispositional decree, the juvenile court may
order the county office of family and children or the probation
department to file a report on the progress made in implementing the
decree. If, after reviewing the report, the juvenile court seeks to
consider modification of the dispositional decree, the court shall
proceed under IC 31-37-22.

SECTION 229. IC 31-37-20-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. Before a hearing
under section 2 or 3 of this chapter, the probation department or the
county office of family and children shall prepare a report in
accordance with IC 31-37-21 on the progress made in implementing
the dispositional decree.

SECTION 230. IC 31-37-20-8 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 8. If the juvenile court
issues a dispositional decree or modification order under this
chapter that departs from the appropriate dispositional plan, the
juvenile court shall include as a part of the dispositional decree
or modification order written findings describing:

(1) the juvenile court's reasons for departing from the
appropriate dispositional plan; and
(2) the additional expense, if any, that the court's
dispositional decree or modification order will incur as
compared to the cost of the appropriate dispositional plan.

SECTION 231. IC 31-37-21-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Before a

hearing under IC 31-37-20-2 or IC 31-37-20-3, the probation
department or the county office of family and children shall prepare
a report on the progress made in implementing the dispositional
decree, including the progress made in rehabilitating the child,
preventing placement out-of-home, or reuniting the family.

(b) Before preparing the report required by subsection (a), the
probation department or the county office of family and children shall
consult a foster parent of the child about the child's progress made
while in the foster parent's care.

(c) If modification of the dispositional decree is recommended, the
probation department or the county office of family and children shall
prepare a modification report containing the information required by
IC 31-37-17 and request a formal court hearing.

SECTION 232. IC 31-37-21-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 2. (a) Except as
provided by subsection (b), a report prepared by the state a
caseworker:

(1) for the juvenile court's review of the court's dispositional
decree; or
(2) for use at a periodic case review or hearing under
IC 31-37-20-2 or IC 31-37-20-3;

shall be made available to the child and the child's parent, guardian,
guardian ad litem, custodian, or court appointed special advocate
within a reasonable time after the report's presentation to the court or
before the hearing.

(b) If the court determines on the record that the report contains
information that should not be released to the child or the child's
parent, guardian, or custodian, the court shall provide a copy of the
report to the following:

(1) Each attorney or a guardian ad litem representing the child.
(2) Each attorney representing the child's parent, guardian, or
custodian.
(3) A court appointed special advocate.

(c) The court may also provide a factual summary of the report to
the child or the child's parent, guardian, or custodian.

(d) In addition to the requirements of subsection (a), any report
prepared by the state a caseworker for the juvenile court's review
shall also be made available to any court appointed special advocate
within the same time period and in the same manner as required in the
case of a parent under subsection (a). However, if under subsection
(a) the court determines on the record that the report contains
information that should not be released to the parent, the court shall
still provide a copy of the report to any court appointed special
advocate.

SECTION 233. IC 31-37-22-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. (a) If the petitioner
requests an emergency change in the child's residence, the court may
issue a temporary order. However, the court shall then give notice to
the persons affected and shall hold a hearing on the question if
requested.

(b) If the temporary order is inconsistent with the appropriate
dispositional plan or if the petition requests any other modification,
the court shall give notice to the persons affected and may hold a
hearing on the question.

SECTION 234. IC 31-37-22-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 4. If a hearing is
required, IC 31-37-17 governs the preparation and use of a
modification report. The report shall be prepared if the state or any
person other than the child or the child's parent, guardian, guardian ad
litem, or custodian is requesting the modification in every case in
which modification is requested.

SECTION 235. IC 31-37-22-7.5 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2007]: Sec. 7.5. If the juvenile court
modifies a dispositional decree under this chapter in a manner
that departs from the recommendations contained in a
modification report prepared in accordance with IC 31-37-22-4
(including modifying a dispositional decree when no modification
is recommended), the juvenile court shall include as a part of the
modification order written findings describing:

(1) the juvenile court's reasons for departing from the
modification report; and
(2) the additional expense, if any, that the court's
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dispositional decree will incur as compared to the cost of
treatment described in the modification report.

SECTION 236. IC 31-40-1-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 1. This article
applies to a financial burden sustained by a county or the state, as the
result of costs paid by the county under section 2 of this chapter (as
effective December 31, 2006) and the county or state under
section 2 of this chapter (as effective after December 31, 2006),
including costs resulting from the institutional placement of a child
adjudicated a delinquent child or a child in need of services and the
amount of any charge back to a county under section 2 of this
chapter.

SECTION 237. IC 31-40-1-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 2. (a) The
department of child services shall pay for the cost of services
ordered by the juvenile court for any child or the child's parent,
guardian, or custodian, other than secure detention or probation
services, if the services are the appropriate services set forth in an
appropriate dispositional plan submitted to the juvenile court by
a department of child services caseworker.

(b) The department of child services shall:
(1) pay for other services ordered by the juvenile court that
are not designated as appropriate services in a dispositional
plan; and
(2) charge back to the county the costs of services described
in subdivision (1).

(c) The county shall pay reimburse the department of child
services from the county family and children's child welfare fund for
the cost of:

(1) any services ordered by the juvenile court for any child or
the child's parent, guardian, or custodian, other than secure
detention; that the department of child services has charged
back to the county under subsection (b); and
(2) returning a child under IC 31-37-23.

(b) (d) The county fiscal body shall provide sufficient money to
meet the court's requirements. county's obligation to reimburse the
department of child services for the services that are charged
back to the county under subsection (b).

SECTION 238. IC 31-40-1-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 3. (a) A parent
or guardian of the estate of a child adjudicated a delinquent child or
a child in need of services is financially responsible as provided in
this chapter (or IC 31-6-4-18(e) before its repeal) for any services
ordered by the court.

(b) Each parent of a child alleged to be a child in need of services
or alleged to be a delinquent child shall, before a dispositional
hearing, furnish the court with an accurately completed and current
child support obligation worksheet on the same form that is
prescribed by the Indiana supreme court for child support orders.

(c) At:
(1) a detention hearing;
(2) a hearing that is held after the payment of costs by a county
under section 2 of this chapter (or IC 31-6-4-18(b) before its
repeal);
(3) the dispositional hearing; or
(4) any other hearing to consider modification of a dispositional
decree;

the juvenile court shall order the child's parents or the guardian of the
child's estate to pay for, or reimburse the county or the department
of child services, as appropriate, for the cost of services provided
to the child or the parent or guardian unless the court finds that the
parent or guardian is unable to pay or that justice would not be served
by ordering payment from the parent or guardian.

(d) Subject to subsection (e), when the court orders a child's
parent or the guardian of the child's estate to make a payment or
reimbursement under subsection (c), the court shall order the
reimbursement to be paid to:

(1) the county if the county pays the cost of services or is
required to reimburse the department of child services for
the cost of services from the county child welfare fund; and
(2) when subdivision (1) does not apply, the department of
child services.

(e) If the county executive adopts a resolution incorporating a

written agreement with the department of child services to offset
payments against any reimbursement otherwise due from the
county to the department of child services, the court may order
that payment that is required to be made to the county under
subsection (d)(1) to be made to the department of child services.

SECTION 239. IC 31-40-1-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 4. Subject to
section 3(e) of this chapter, the parent or guardian of the estate of
any child returned to Indiana under the interstate compact on
juveniles under IC 31-37-23 shall reimburse the county for all costs:

(1) payable or which under section 2 of this chapter must be
reimbursed by the county from the county child welfare
fund; and
(2) involved in returning the child;

that the court orders the parent or guardian to pay under section 3 of
this chapter (or IC 31-6-4-18(e) before its repeal) whether or not the
child has been adjudicated a delinquent child or a child in need of
services.

SECTION 240. IC 31-40-1-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 5. (a) This
section applies whenever the court orders or approves removal of a
child from the home of a child's parent or guardian and placement of
the child in a child caring institution (as defined in IC 12-7-2-29), a
foster family home (as defined in IC 12-7-2-90), or the home of a
relative of the child that is not a foster family home.

(b) If an existing support order is in effect, the court shall order the
support payments to be assigned to the county office department of
child services for the duration of the placement out of the home of
the child's parent or guardian. The court shall notify the court that:

(1) entered the existing support order; or
(2) had jurisdiction, immediately before the placement, to
modify or enforce the existing support order;

of the assignment and assumption of jurisdiction by the juvenile court
under this section.

(c) If an existing support order is not in effect, the court shall do
the following:

(1) Include in the order for removal or placement of the child an
assignment to the county office, department of child services,
or confirmation of an assignment that occurs or is required
under applicable federal law, of any rights to support, including
support for the cost of any medical care payable by the state
under IC 12-15, from any parent or guardian who has a legal
obligation to support the child.
(2) Order support paid to the county office department of child
services by each of the child's parents or the guardians of the
child's estate to be based on child support guidelines adopted by
the Indiana supreme court and for the duration of the placement
of the child out of the home of the child's parent or guardian,
unless:

(A) the court finds that entry of an order based on the child
support guidelines would be unjust or inappropriate
considering the best interests of the child and other necessary
obligations of the child's family; or
(B) the county office or the department of child services
does not make foster care maintenance payments to the
custodian of the child. For purposes of this clause, "foster
care maintenance payments" means any payments for the
cost of (in whole or in part) and the cost of providing food,
clothing, shelter, daily supervision, school supplies, a child's
personal incidentals, liability insurance with respect to a
child, and reasonable amounts for travel to the child's home
for visitation. In the case of a child caring institution, the
term also includes the reasonable costs of administration and
operation of the institution as are necessary to provide the
items described in this clause.

(3) If the court:
(A) does not enter a support order; or
(B) enters an order that is not based on the child support
guidelines;

the court shall make findings as required by 45 CFR 302.56(g).
(d) Payments in accordance with a support order assigned under

subsection (b) or entered under subsection (c) (or IC 31-6-4-18(f)
before its repeal) shall be paid through the clerk of the circuit court
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as trustee for remittance to the county office. department of child
services.

(e) The Title IV-D agency shall establish, modify, or enforce a
support order assigned or entered by a court under this section in
accordance with IC 12-17-2 and 42 U.S.C. 654. The county office
shall, if requested, assist the Title IV-D agency in performing its
duties under this subsection.

(f) If the juvenile court terminates placement of a child out of the
home of the child's parent or guardian, the court shall:

(1) notify the court that:
(A) entered a support order assigned to the county office
under subsection (b); or
(B) had jurisdiction, immediately before the placement, to
modify or enforce the existing support order;

of the termination of jurisdiction of the juvenile court with
respect to the support order;
(2) terminate a support order entered under subsection (c) that
requires payment of support by a custodial parent or guardian
of the child, with respect to support obligations that accrue after
termination of the placement; or
(3) continue in effect, subject to modification or enforcement by
a court having jurisdiction over the obligor, a support order
entered under subsection (c) that requires payment of support by
a noncustodial parent or guardian of the estate of the child.

(g) The court may at or after a hearing described in section 3 of
this chapter order the child's parent or the guardian of the child's
estate to reimburse:

(1) the county office for all or any portion of the expenses for
services provided to or for the benefit of the child that are paid
(or must be reimbursed by the county) from the county
family and children's child welfare fund; and
(2) if subdivision (1) does not apply, the department of child
services;

during the placement of the child out of the home of the parent or
guardian, in addition to amounts reimbursed through payments in
accordance with a support order assigned or entered as provided in
this section, subject to applicable federal law.

(h) A support order requiring payment to a county office shall
be treated after December 31, 2006, as requiring payment to the
department of child services.

SECTION 241. IC 31-40-1-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 6. (a) The
division with the approval of the county fiscal body, or the
department of child services may contract with any of the following,
on terms and conditions with respect to compensation and payment
or reimbursement of expenses as the division or department of child
services may determine, for the enforcement and collection of any
parental reimbursement obligation established by order entered by the
court under section 3 or 5(g) of this chapter:

(1) The prosecuting attorney of the county that paid the cost of
the services ordered by the court, as provided in section 2 of
this chapter (as effective on December 31, 2006), and the
prosecuting attorney of the county where the child resides
for the costs of services ordered by the court, as provided in
section 2 of this chapter (as effective after December 31,
2006).
(2) An attorney for the county office that paid the cost of
services ordered by the court, division or department of child
services, if the attorney is not an employee of the county office
department of child services or the division.
(3) An attorney licensed to practice law in Indiana.

(b) A contract entered into under this section is subject to approval
under IC 4-13-2-14.1.

(c) Any fee payable to a prosecuting attorney under a contract
under subsection (a)(1) shall be deposited in the county general fund
and credited to a separate account identified as the prosecuting
attorney's child services collections account. The prosecuting attorney
may expend funds credited to the prosecuting attorney's child services
collections account, without appropriation, only for the purpose of
supporting and enhancing the functions of the prosecuting attorney in
enforcement and collection of parental obligations to reimburse the
county family and children's fund ordered by the court under
section 3 or 5(g) of this chapter.

SECTION 242. IC 31-40-1-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 7. (a) Amounts
received as payment of support or reimbursement of the cost of
services paid as provided in this chapter shall be distributed in the
following manner:

(1) If any part of the cost of services was paid from federal
funds under Title IV Part E of the Social Security Act (42
U.S.C. 671 et seq.), the amounts received shall first be applied
as provided in 42 U.S.C. 657 and 45 CFR 302.52.
(2) Subject to section 3(e) of this chapter, all amounts
remaining after the distributions required by subdivision (1)
shall be deposited in:

(1) the family and children's county child welfare fund
(established by IC 12-19-7-3) of the if the money is
received to pay a county that paid the cost of the services.
obligation; or
(2) the state child welfare fund (established by
IC 31-33-1.5-13) if the money is received to pay an
obligation of the state fund.

(b) Any money deposited in a county family and children's child
welfare fund under this section shall be reported to the division,
department of child services, in the form and manner prescribed by
the division, department of child services, and shall be applied to
the child services budget compiled and adopted by the county director
for the next state fiscal year, in accordance with IC 12-19-7-6.
obligations of the county child welfare fund.

SECTION 243. IC 31-40-4-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 1. If the parent
or guardian of the estate:

(1) defaults in reimbursing the county or state; or
(2) fails to pay a fee authorized by this article;

the juvenile court may find the parent or guardian in contempt and
enter judgment for the amount due.

SECTION 244. IC 36-2-5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3. (a) The
county fiscal body shall fix the compensation of officers, deputies,
and other employees whose compensation is payable from the county
general fund, county highway fund, county health fund, county park
and recreation fund, aviation fund, or any other fund from which the
county auditor issues warrants for compensation. This includes the
power to:

(1) fix the number of officers, deputies, and other employees;
(2) describe and classify positions and services;
(3) adopt schedules of compensation; and
(4) hire or contract with persons to assist in the development of
schedules of compensation.

(b) The county fiscal body shall provide for a county assessor or
elected township assessor who has attained a level two certification
under IC 6-1.1-35.5 to receive annually one thousand dollars
($1,000), which is in addition to and not part of the annual
compensation of the assessor. The county fiscal body shall provide
for a county or township deputy assessor who has attained a level two
certification under IC 6-1.1-35.5 to receive annually five hundred
dollars ($500), which is in addition to and not part of the annual
compensation of the county or township deputy assessor.

(c) Notwithstanding subsection (a), the board of each local health
department shall prescribe the duties of all its officers and employees,
recommend the number of positions, describe and classify positions
and services, adopt schedules of compensation, and hire and contract
with persons to assist in the development of schedules of
compensation.

(d) This section does not apply to community corrections programs
(as defined in IC 11-12-1-1 and IC 35-38-2.6-2).

SECTION 245. IC 36-2-15-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 5. (a) The
county assessor shall perform the functions assigned by statute to the
county assessor, including the following:

(1) Countywide equalization.
(2) Selection and maintenance of a countywide computer
system.
(3) Certification of gross assessments to the county auditor.
(4) Discovery of omitted property.
(5) For a township that is not served by a township assessor,



124 House January 17, 2006

performance of assessment duties prescribed by IC 6-1.1
that were performed before January 1, 2008, by a township
trustee assessor.

(b) The county assessor shall perform the functions of an assessing
official under IC 36-6-5-2 in a township with a township
assessor-trustee if the township assessor-trustee:

(1) fails to make a report that is required by law;
(2) fails to deliver a property tax record to the appropriate
officer or board;
(3) fails to deliver an assessment to the county assessor; or
(4) fails to perform any other assessing duty as required by
statute or rule of the department of local government finance;

within the time period prescribed by statute or rule of the department
or within a later time that is necessitated by reason of another official
failing to perform the official's functions in a timely manner.

(c) (b) A township with a township trustee-assessor trustee who
has attained a level two certification under IC 6-1.1-35.5 may with
the consent of the township board, enter into an agreement a contract
with:

(1) the county assessor; or
(2) another a township assessor in the county;

to perform any of the functions of an assessing official. A township
trustee-assessor may not contract for the performance of any function
for a period of time that extends beyond the completion of the
township trustee-assessor's term of office.

SECTION 246. IC 36-3-5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 8. (a) This section
applies whenever a special taxing district of the consolidated city has
the power to issue bonds, notes, or warrants.

(b) Before any bonds, notes, or warrants of a special taxing district
may be issued, the issue must be approved by resolution of the
legislative body of the consolidated city.

(c) Any bonds of a special taxing district must be issued in the
manner prescribed by statute for that district, and the board of the
department having jurisdiction over the district shall:

(1) hold all required hearings;
(2) adopt all necessary resolutions; and
(3) appropriate the proceeds of the bonds;

in that manner. However, the legislative body shall levy each year the
special tax required to pay the principal of and interest on the bonds
and any bank paying charges.

(d) Notwithstanding any other statute, bonds of a special taxing
district may:

(1) be dated;
(2) be issued in any denomination;
(3) mature at any time or times not exceeding fifty (50) years
after their date; and
(4) be payable at any bank or banks;

as determined by the board. The interest rate or rates that the bonds
will bear must be determined by bidding, notwithstanding
IC 5-1-11-3.

(e) Bonds of a special taxing district are subject to the provisions
of IC 5-1 and IC 6-1.1-20 relating to the following:

(1) The filing of a petition requesting the issuance of bonds and
giving notice of the petition.
(2) The giving of notice of a hearing on the appropriation of the
proceeds of bonds.
(3) The right of taxpayers to appear and be heard on the
proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; and or
(B) vote on the proposed issuance in an election on a local
public question.

(6) The sale of bonds at public sale.
SECTION 247. IC 36-3-7-5, AS AMENDED BY P.L.131-2005,

SECTION 6, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 5. (a) Liens for taxes levied
by the consolidated city are perfected when evidenced on the tax
duplicate in the office of the treasurer of the county.

(b) Liens created when the city enters upon property to make
improvements to bring it into compliance with a city ordinance, and

liens created upon failure to pay charges assessed by the city for
services shall be certified to the auditor, after the adoption of a
resolution confirming the incurred expense by the appropriate city
department, board, or other agency. In addition, the resolution must
state the name of the owner as it appears on the township assessor's
or county assessor's record and a description of the property.

(c) The amount of a lien shall be placed on the tax duplicate by the
auditor in the nature of a delinquent tax subject to enforcement and
collection as otherwise provided under IC 6-1.1-22, IC 6-1.1-24, and
IC 6-1.1-25. However, the amount of the lien is not considered a tax
within the meaning of IC 6-1.1-21-2(b) and shall not be included as
a part of either a total county tax levy under IC 6-1.1-21-2(g) or the
tax liability of a taxpayer under IC 6-1.1-21-5 for purposes of the tax
credit computations under IC 6-1.1-21-4 and IC 6-1.1-21-5.

SECTION 248. IC 36-4-7-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. Before the
publication of notice of budget estimates required by IC 6-1.1-17-3,
August 10 of each calendar year, each city shall formulate a budget
estimate for the ensuing budget year in the following manner:

(1) Each department head shall prepare for his department an
estimate of the amount of money required for the ensuing
budget year, stating in detail each category and item of
expenditure he anticipates.
(2) The city fiscal officer shall prepare an itemized estimate of
revenues available for the ensuing budget year, and shall
prepare an itemized estimate of expenditures for other purposes
above the money proposed to be used by the departments.
(3) The city executive shall meet with the department heads and
the fiscal officer to review and revise their various estimates.
(4) After the executive's review and revision, the fiscal officer
shall prepare for the executive a report of the estimated
department budgets, miscellaneous expenses, and revenues
necessary or available to finance the estimates.

SECTION 249. IC 36-5-1-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 3. A petition for
incorporation must be accompanied by the following items, to be
supplied at the expense of the petitioners:

(1) A survey, certified by a surveyor registered under
IC 25-21.5, showing the boundaries of and quantity of land
contained in the territory sought to be incorporated.
(2) An enumeration of the territory's residents and landowners
and their mailing addresses, completed not more than thirty (30)
days before the time of filing of the petition and verified by the
persons supplying it.
(3) A statement of the assessed valuation of all real property
within the territory, certified by the assessor or assessors of
who serve the townships area in which the territory is located.
(4) A statement of the services to be provided to the residents of
the proposed town and the approximate times at which they are
to be established.
(5) A statement of the estimated cost of the services to be
provided and the proposed tax rate for the town.
(6) The name to be given to the proposed town.

SECTION 250. IC 36-5-2-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 11. (a) The
legislative body may issue bonds for the purpose of procuring money
to be used in the exercise of the powers of the town and for the
payment of town debts. However, a town may not issue bonds to
procure money to pay current expenses.

(b) Bonds issued under this section are payable in the amounts and
at the times determined by the legislative body.

(c) Bonds issued under this section are subject to the provisions of
IC 5-1 and IC 6-1.1-20 relating to the following:

(1) The filing of a petition requesting the issuance of bonds and
giving notice of the petition.
(2) The giving of notice of a hearing on the appropriation of the
proceeds of bonds.
(3) The right of taxpayers to appear and be heard on the
proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; and or
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(B) vote on the proposed issuance in an election on a local
public question.

(6) The sale of bonds at public sale for not less than their par
value.

(d) The legislative body may, by ordinance, make loans of money
for not more than five (5) years and issue notes for the purpose of
refunding those loans. The loans may be made only for the purpose
of procuring money to be used in the exercise of the powers of the
town, and the total amount of outstanding loans under this subsection
may not exceed five percent (5%) of the town's total tax levy in the
current year (excluding amounts levied to pay debt service and lease
rentals). Loans under this subsection shall be made as follows:

(1) The ordinance authorizing the loans must pledge to their
payment a sufficient amount of tax revenues over the ensuing
five (5) years to provide for refunding the loans.
(2) The loans must be evidenced by notes of the town in terms
designating the nature of the consideration, the time and place
payable, and the revenues out of which they will be payable.
(3) The interest accruing on the notes to the date of maturity
may be added to and included in their face value or be made
payable periodically, as provided in the ordinance.

Notes issued under this subsection are not bonded indebtedness for
purposes of IC 6-1.1-18.5.

SECTION 251. IC 36-5-3-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. Before the
publication of notice of budget estimates required by IC 6-1.1-17-3,
August 10 of each calendar year, each town shall formulate a
budget estimate for the ensuing budget year in the following manner,
unless it provides by ordinance for a different manner:

(1) Each department head shall prepare for his department an
estimate of the amount of money required for the ensuing
budget year, stating in detail each category and item of
expenditure he anticipates.
(2) The town fiscal officer shall prepare an itemized estimate of
revenues available for the ensuing budget year, and shall
prepare an itemized estimate of expenditures for other purposes
above the money proposed to be used by the departments.
(3) The town executive shall meet with the department heads
and the fiscal officer to review and revise their various
estimates.
(4) After the executive's review and revision, the fiscal officer
shall prepare for the executive a report of the estimated
department budgets, miscellaneous expenses, and revenues
necessary or available to finance the estimates.

SECTION 252. IC 36-6-4-3, AS AMENDED BY P.L.73-2005,
SECTION 173, AND AS AMENDED BY P.L.227-2005, SECTION
36, IS CORRECTED AND AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 3. The executive shall do
the following:

(1) Keep a written record of official proceedings.
(2) Manage all township property interests.
(3) Keep township records open for public inspection.
(4) Attend all meetings of the township legislative body.
(5) Receive and pay out township funds.
(6) Examine and settle all accounts and demands chargeable
against the township.
(7) Administer poor relief township assistance under IC 12-20
and IC 12-30-4.
(8) Perform the duties of fence viewer under IC 32-26.
(9) Act as township assessor when required by IC 36-6-5.
(10) (9) Provide and maintain cemeteries under IC 23-14.
(11) (10) Provide fire protection under IC 36-8, except in a
township that:

(A) is located in a county having a consolidated city; and
(B) consolidated the township's fire department under
IC 36-3-1-6.1.

(12) (11) File an annual personnel report under IC 5-11-13.
(13) (12) Provide and maintain township parks and community
centers under IC 36-10.
(14) (13) Destroy detrimental plants, noxious weeds, and rank
vegetation under IC 15-3-4.
(15) (14) Provide insulin to the poor under IC 12-20-16.
(16) (15) Perform other duties prescribed by statute.

SECTION 253. IC 36-6-5-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 2. (a) This
section applies to townships that do not have an elected or appointed
and qualified township assessor.

(b) The township executive county assessor shall perform all the
duties and has all the rights and powers of assessor. If a township
qualifies under IC 36-6-5-1 to elect a township assessor, the executive
county assessor shall continue to serve as assessor until an assessor
is appointed or elected and qualified.

(c) The bond filed by the executive in his capacity as executive
also covers his duties as assessor.

SECTION 254. IC 36-6-5-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2007]: Sec. 3. The assessor
shall perform the duties prescribed by statute, including

(1) assessment duties prescribed by IC 6-1.1. and
(2) administration of the dog tax and dog fund, as prescribed by
IC 15-5-9.

SECTION 255. IC 36-6-6-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 10. (a) This
section does not apply to the appropriation of money to pay a deputy,
an employee, or a technical adviser that assists a township assessor
with assessment duties or to an elected a township assessor.

(b) The township legislative body shall fix the:
(1) salaries;
(2) wages;
(3) rates of hourly pay; and
(4) remuneration other than statutory allowances;

of all officers and employees of the township.
(c) Subject to subsection (d), The township legislative body may

reduce the salary of an elected or appointed official. However, the
official is entitled to a salary that is not less than the salary fixed for
the first year of the term of office that immediately preceded the
current term of office.

(d) Except as provided in subsection (e), The township legislative
body may not alter the salaries of elected or appointed officers during
the fiscal year for which they are fixed, but it may add or eliminate
any other position and change the salary of any other employee, if the
necessary funds and appropriations are available.

(e) In a township that does not elect a township assessor under
IC 36-6-5-1, the township legislative body may appropriate available
township funds to supplement the salaries of elected or appointed
officers to compensate them for performing assessing duties.
However, in any calendar year no officer or employee may receive a
salary and additional salary supplements which exceed the salary
fixed for that officer or employee under subsection (b).

(f) (e) If a change in the mileage allowance paid to state officers
and employees is established by July 1 of any year, that change shall
be included in the compensation fixed for the township executive and
assessor under this section, to take effect January 1 of the next year.
However, the township legislative body may by ordinance provide for
the change in the sum per mile to take effect before January 1 of the
next year.

(g) (f) The township legislative body may not reduce the salary of
the township executive without the consent of the township executive
during the term of office of the township executive as set forth in
IC 36-6-4-2.

(h) (g) This subsection applies when a township executive dies or
resigns from office. The person filling the vacancy of the township
executive shall receive at least the same salary the previous township
executive received for the remainder of the unexpired term of office
of the township executive (as set forth in IC 36-6-4-2), unless the
person consents to a reduction in salary.

SECTION 256. IC 36-6-8-6.2 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOW S
[EFFECTIVE JANUARY 1, 2008]: Sec. 6.2. If a township
executive received a salary increase under section 6 of this
chapter before January 1, 2008, the township legislative body
may annually appropriate from township funds the amount of the
salary increase as a supplement to the township executive's
annual salary.

SECTION 257. IC 36-6-8-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 10. (a) The
county fiscal body shall, in the manner prescribed by IC 36-2-5 or
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IC 36-2-6, fix and appropriate money to pay the per diem established
under section 5 of this chapter and the salaries and per diems of the
county's township assessors and any deputies or other employees that
assist the elected township assessor.

(b) Each township assessor shall file the budget estimate required
by IC 36-2-5-5 or IC 36-3-6-4. The budget estimate filed under this
subsection must include all estimated expenses of the office, including
costs incurred through litigation for the office.

(c) If the township executive is performing the duties of assessor,
the county fiscal body shall appropriate money for the purposes of
subsection (a) and other expenses of acting as assessor, including all
costs incurred through litigation for the office. However, it may not
provide a salary that is below the amount fixed for that salary for the
year 1984.

SECTION 258. IC 36-7-11.2-58 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 58. (a) A person
who has filed a petition under section 56 or 57 of this chapter shall,
not later than ten (10) days after the filing, serve notice upon all
interested parties. The notice must state the following:

(1) The full name and address of the following:
(A) The petitioner.
(B) Each attorney acting for and on behalf of the petitioner.

(2) The street address of the Meridian Street and bordering
property for which the petition was filed.
(3) The name of the owner of the property.
(4) The full name and address of, and the type of business, if
any, conducted by:

(A) each person who at the time of the filing is a party to;
and
(B) each person who is a disclosed or an undisclosed
principal for whom the party was acting as agent in entering
into;

a contract of sale, lease, option to purchase or lease, agreement
to build or develop, or other written agreement of any kind or
nature concerning the subject property or the present or future
ownership, use, occupancy, possession, or development of the
subject property.
(5) A description of the contract of sale, lease, option to
purchase or lease, agreement to build or develop, or other
written agreement sufficient to disclose the full nature of the
interest of the party or of the party's principal in the subject
property or in the present or future ownership, use, occupancy,
possession, or development of the subject property.
(6) A description of the proposed use for which the rezoning or
zoning variance is sought, sufficiently detailed to appraise the
notice recipient of the true character, nature, extent, and
physical properties of the proposed use.
(7) The date of the filing of the petition.
(8) The date, time, and place of the next regular meeting of the
commission if a petition is for approval of a zoning variance. If
a petition is filed with the development commission, the notice
does not have to specify the date of a hearing before the
commission or the development commission. However, the
person filing the petition shall give ten (10) days notice of the
date, time, and place of a hearing before the commission on the
petition after the referral of the petition to the commission by
the development commission.

(b) For purposes of giving notice to the interested parties who are
owners, the records in the bound volumes of the recent real estate tax
assessment records as the records appear in the offices office of the
township assessors assessor or the county assessor as of the date of
filing are considered determinative of the persons who are owners.

SECTION 259. IC 36-7-11.3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 6. As used in
this chapter, "notice" means written notice:

(1) served personally upon the person, official, or office entitled
to the notice; or
(2) served upon the person, official, or office by placing the
notice in the United States mail, first class postage prepaid,
properly addressed to the person, official, or office. Notice is
considered served if mailed in the manner prescribed by this
subdivision properly addressed to the following:

(A) The governor, both to the address of the governor's

official residence and to the governor's executive office in
Indianapolis.
(B) The Indiana department of transportation, to the
commissioner.
(C) The department of natural resources, both to the director
of the department and to the director of the department's
division of historic preservation and archeology.
(D) The municipal plan commission.
(E) An occupant, to:

(i) the person by name; or
(ii) if the name is unknown, to the "Occupant" at the
address of the primary or secondary property occupied by
the person.

(F) An owner, to the person by the name shown to be the
name of the owner, and at the person's address, as appears in
the records in the bound volumes of the most recent real
estate tax assessment records as the records appear in the
offices office of the township assessors in assessor or the
county assessor.
(G) The society, to the organization at the latest address as
shown in the records of the commission.

SECTION 260. IC 36-7-11.3-52 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 52. (a) A person
who has filed a petition under section 50 or 51 of this chapter shall,
not later than ten (10) days after the filing, serve notice upon all
interested parties. The notice must state the following:

(1) The full name and address of the following:
(A) The petitioner.
(B) Each attorney acting for and on behalf of the petitioner.

(2) The street address of the primary and secondary property for
which the petition was filed.
(3) The name of the owner of the property.
(4) The full name and address of and the type of business, if
any, conducted by:

(A) each person who at the time of the filing is a party to;
and
(B) each person who is a disclosed or an undisclosed
principal for whom the party was acting as agent in entering
into;

a contract of sale, lease, option to purchase or lease, agreement
to build or develop, or other written agreement of any kind or
nature concerning the subject property or the present or future
ownership, use, occupancy, possession, or development of the
subject property.
(5) A description of the contract of sale, lease, option to
purchase or lease, agreement to build or develop, or other
written agreement sufficient to disclose the full nature of the
interest of the party or of the party's principal in the subject
property or in the present or future ownership, use, occupancy,
possession, or development of the subject property.
(6) A description of the proposed use for which the rezoning or
zoning variance is sought, sufficiently detailed to appraise the
notice recipient of the true character, nature, extent, and
physical properties of the proposed use.
(7) The date of the filing of the petition.
(8) The date, time, and place of the next regular meeting of the
commission if a petition is for approval of a zoning variance. If
a petition is filed with the development commission, the notice
does not have to specify the date of a hearing before the
commission or the development commission. However, the
person filing the petition shall give ten (10) days notice of the
date, time, and place of a hearing before the commission on the
petition after the referral of the petition to the commission by
the development commission.

(b) For purposes of giving notice to the interested parties who are
owners, the records in the bound volumes of the recent real estate tax
assessment records as the records appear in the offices office of the
township assessors assessor or the county assessor as of the date of
filing are considered determinative of the persons who are owners.

SECTION 261. IC 36-7-14-25.1, AS AMENDED BY
P.L.185-2005, SECTION 17, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 25.1. (a) In addition
to other methods of raising money for property acquisition or
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redevelopment in a redevelopment project area, and in anticipation of
the special tax to be levied under section 27 of this chapter, the taxes
allocated under section 39 of this chapter, or other revenues of the
district, or any combination of these sources, the redevelopment
commission may, by resolution and subject to subsection (p), issue
the bonds of the special taxing district in the name of the unit. The
amount of the bonds may not exceed the total, as estimated by the
commission, of all expenses reasonably incurred in connection with
the acquisition and redevelopment of the property, including:

(1) the total cost of all land, rights-of-way, and other property
to be acquired and redeveloped;
(2) all reasonable and necessary architectural, engineering,
legal, financing, accounting, advertising, bond discount, and
supervisory expenses related to the acquisition and
redevelopment of the property or the issuance of bonds;
(3) capitalized interest permitted by this chapter and a debt
service reserve for the bonds to the extent the redevelopment
commission determines that a reserve is reasonably required;
and
(4) expenses that the redevelopment commission is required or
permitted to pay under IC 8-23-17.

(b) If the redevelopment commission plans to acquire different
parcels of land or let different contracts for redevelopment work at
approximately the same time, whether under one (1) or more
resolutions, the commission may provide for the total cost in one (1)
issue of bonds.

(c) The bonds must be dated as set forth in the bond resolution and
negotiable, subject to the requirements of the bond resolution for
registering the bonds. The resolution authorizing the bonds must state:

(1) the denominations of the bonds;
(2) the place or places at which the bonds are payable; and
(3) the term of the bonds, which may not exceed fifty (50) years.

The resolution may also state that the bonds are redeemable before
maturity with or without a premium, as determined by the
redevelopment commission.

(d) The redevelopment commission shall certify a copy of the
resolution authorizing the bonds to the municipal or county fiscal
officer, who shall then prepare the bonds, subject to subsection (p).
The seal of the unit must be impressed on the bonds, or a facsimile of
the seal must be printed on the bonds.

(e) The bonds must be executed by the appropriate officer of the
unit and attested by the municipal or county fiscal officer.

(f) The bonds are exempt from taxation for all purposes.
(g) The municipal or county fiscal officer shall give notice of the

sale of the bonds by publication in accordance with IC 5-3-1. The
municipal fiscal officer, or county fiscal officer or executive, shall sell
the bonds to the highest bidder, but may not sell them for less than
ninety-seven percent (97%) of their par value. However, bonds
payable solely or in part from tax proceeds allocated under section
39(b)(2) of this chapter, or other revenues of the district may be sold
at a private negotiated sale.

(h) Except as provided in subsection (i), a redevelopment
commission may not issue the bonds when the total issue, including
bonds already issued and to be issued, exceeds two percent (2%) of
the adjusted value of the taxable property in the special taxing district,
as determined under IC 36-1-15.

(i) The bonds are not a corporate obligation of the unit but are an
indebtedness of the taxing district. The bonds and interest are
payable, as set forth in the bond resolution of the redevelopment
commission:

(1) from a special tax levied upon all of the property in the
taxing district, as provided by section 27 of this chapter;
(2) from the tax proceeds allocated under section 39(b)(2) of
this chapter;
(3) from other revenues available to the redevelopment
commission; or
(4) from a combination of the methods stated in subdivisions (1)
through (3).

If the bonds are payable solely from the tax proceeds allocated under
section 39(b)(2) of this chapter, other revenues of the redevelopment
commission, or any combination of these sources, they may be issued
in any amount without limitation.

(j) Proceeds from the sale of bonds may be used to pay the cost of

interest on the bonds for a period not to exceed five (5) years from the
date of issuance.

(k) All laws relating to the giving of notice of the issuance of
bonds, the giving of notice of a hearing on the appropriation of the
proceeds of the bonds, the right of taxpayers to appear and be heard
on the proposed appropriation, and the approval of the appropriation
by the department of local government finance apply to all bonds
issued under this chapter that are payable from the special benefits tax
levied pursuant to section 27 of this chapter or from taxes allocated
under section 39 of this chapter.

(l) All laws relating to:
(1) the filing of petitions requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

apply to bonds issued under this chapter, except for bonds payable
solely from tax proceeds allocated under section 39(b)(2) of this
chapter, other revenues of the redevelopment commission, or any
combination of these sources.

(m) If a debt service reserve is created from the proceeds of bonds,
the debt service reserve may be used to pay principal and interest on
the bonds as provided in the bond resolution.

(n) Any amount remaining in the debt service reserve after all of
the bonds of the issue for which the debt service reserve was
established have matured shall be deposited in the allocation fund
established under section 39(b)(2) of this chapter.

(o) If bonds are issued under this chapter that are payable solely or
in part from revenues to the redevelopment commission from a
project or projects, the redevelopment commission may adopt a
resolution or trust indenture or enter into covenants as is customary
in the issuance of revenue bonds. The resolution or trust indenture
may pledge or assign the revenues from the project or projects, but
may not convey or mortgage any project or parts of a project. The
resolution or trust indenture may also contain any provisions for
protecting and enforcing the rights and remedies of the bond owners
as may be reasonable and proper and not in violation of law,
including covenants setting forth the duties of the redevelopment
commission. The redevelopment commission may establish fees and
charges for the use of any project and covenant with the owners of
any bonds to set those fees and charges at a rate sufficient to protect
the interest of the owners of the bonds. Any revenue bonds issued by
the redevelopment commission that are payable solely from revenues
of the commission shall contain a statement to that effect in the form
of bond.

(p) If the total principal amount of bonds authorized by a
resolution of the redevelopment commission is equal to or greater
than three million dollars ($3,000,000), the bonds may not be issued
without the approval, by resolution, of the legislative body of the unit.

SECTION 262. IC 36-7-14.5-12.5, AS AMENDED BY
P.L.185-2005, SECTION 25, AND AS AMENDED BY
P.L.190-2005, SECTION 12, IS CORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 12.5.
(a) This section applies only to an authority in a county having a
United States government military base that is scheduled for closing
or is completely or partially inactive or closed.

(b) In order to accomplish the purposes set forth in section 11(b)
section 11 of this chapter, an authority may create an economic
development area:

(1) by following the procedures set forth in IC 36-7-14-41 for
the establishment of an economic development area by a
redevelopment commission; and
(2) with the same effect as if the economic development area
was created by a redevelopment commission.

However, an authority may not include in an economic development
area created under this section any area that was declared a
redevelopment project area, an urban renewal area, or an economic
development area under IC 36-7-14. The area established under this
section shall be established only in the area where a United States
government military base that is scheduled for closing or is
completely or partially inactive or closed is or was located.

(c) In order to accomplish the purposes set forth in section 11(b)
section 11 of this chapter, an authority may do the following in a
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manner that serves an economic development area created under this
section:

(1) Acquire by purchase, exchange, gift, grant, condemnation,
or lease, or any combination of methods, any personal property
or interest in real property needed for the redevelopment of
economic development areas located within the corporate
boundaries of the unit.
(2) Hold, use, sell (by conveyance by deed, land sale contract,
or other instrument), exchange, lease, rent, or otherwise dispose
of property acquired for use in the redevelopment of economic
development areas on the terms and conditions that the authority
considers best for the unit and the unit's inhabitants.
(3) Sell, lease, or grant interests in all or part of the real
property acquired for redevelopment purposes to any other
department of the unit or to any other governmental agency for
public ways, levees, sewerage, parks, playgrounds, schools, and
other public purposes on any terms that may be agreed on.
(4) Clear real property acquired for redevelopment purposes.
(5) Repair and maintain structures acquired for redevelopment
purposes.
(6) Remodel, rebuild, enlarge, or make major structural
improvements on structures acquired for redevelopment
purposes.
(7) Survey or examine any land to determine whether the land
should be included within an economic development area to be
acquired for redevelopment purposes and to determine the value
of that land.
(8) Appear before any other department or agency of the unit,
or before any other governmental agency in respect to any
matter affecting:

(A) real property acquired or being acquired for
redevelopment purposes; or
(B) any economic development area within the jurisdiction
of the authority.

(9) Institute or defend in the name of the unit any civil action,
but all actions against the authority must be brought in the
circuit or superior court of the county where the authority is
located.
(10) Use any legal or equitable remedy that is necessary or
considered proper to protect and enforce the rights of and
perform the duties of the authority.
(11) Exercise the power of eminent domain in the name of and
within the corporate boundaries of the unit subject to the same
conditions and procedures that apply to the exercise of the
power of eminent domain by a redevelopment commission
under IC 36-7-14.
(12) Appoint an executive director, appraisers, real estate
experts, engineers, architects, surveyors, and attorneys.
(13) Appoint clerks, guards, laborers, and other employees the
authority considers advisable, except that those appointments
must be made in accordance with the merit system of the unit if
such a system exists.
(14) Prescribe the duties and regulate the compensation of
employees of the authority.
(15) Provide a pension and retirement system for employees of
the authority by using the public employees' retirement fund or
a retirement plan approved by the United States Department of
Housing and Urban Development.
(16) Discharge and appoint successors to employees of the
authority subject to subdivision (13).
(17) Rent offices for use of the department or authority, or
accept the use of offices furnished by the unit.
(18) Equip the offices of the authority with the necessary
furniture, furnishings, equipment, records, and supplies.
(19) Design, order, contract for, and construct, reconstruct,
improve, or renovate the following:

(A) Any local public improvement or structure that is
necessary for redevelopment purposes or economic
development within the corporate boundaries of the unit.
(B) Any structure that enhances development or economic
development.

(20) Contract for the construction, extension, or improvement
of pedestrian skyways (as defined in IC 36-7-14-12.2(c)).

(21) Accept loans, grants, and other forms of financial
assistance from, or contract with, the federal government, the
state government, a municipal corporation, a special taxing
district, a foundation, or any other source.
(22) Make and enter into all contracts and agreements necessary
or incidental to the performance of the duties of the authority
and the execution of the powers of the authority under this
chapter.
(23) Take any action necessary to implement the purpose of the
authority.
(24) Provide financial assistance, in the manner that best serves
the purposes set forth in section 11(b) section 11 of this
chapter, including grants and loans, to enable private enterprise
to develop, redevelop, and reuse military base property or
otherwise enable private enterprise to provide social and
economic benefits to the citizens of the unit.

(d) An authority may designate all or a portion of an economic
development area created under this section as an allocation area by
following the procedures set forth in IC 36-7-14-39 for the
establishment of an allocation area by a redevelopment commission.
The allocation provision may modify the definition of "property
taxes" under IC 36-7-14-39(a) to include taxes imposed under
IC 6-1.1 on the depreciable personal property located and taxable on
the site of operations of designated taxpayers in accordance with the
procedures applicable to a commission under IC 36-7-14-39.3.
IC 36-7-14-39.3 applies to such a modification. An allocation area
established by an authority under this section is a special taxing
district authorized by the general assembly to enable the unit to
provide special benefits to taxpayers in the allocation area by
promoting economic development that is of public use and benefit.
For allocation areas established for an economic development area
created under this section after June 30, 1997, and to the expanded
portion of an allocation area for an economic development area that
was established before June 30, 1997, and that is expanded under this
section after June 30, 1997, the net assessed value of property that is
assessed as residential property under the rules of the department of
local government finance, as finally determined for any assessment
date, must be allocated. All of the provisions of IC 36-7-14-39,
IC 36-7-14-39.1, and IC 36-7-14-39.5 apply to an allocation area
created under this section, except that the authority shall be vested
with the rights and duties of a commission as referenced in those
sections, and except that, notwithstanding IC 36-7-14-39(b)(2),
property tax proceeds paid into the allocation fund may be used by
the authority only to do one (1) or more of the following:

(1) Pay the principal of and interest and redemption premium on
any obligations incurred by the special taxing district or any
other entity for the purpose of financing or refinancing military
base reuse activities in or serving or benefitting benefiting that
allocation area.
(2) Establish, augment, or restore the debt service reserve for
obligations payable solely or in part from allocated tax proceeds
in that allocation area or from other revenues of the authority
(including lease rental revenues).
(3) Make payments on leases payable solely or in part from
allocated tax proceeds in that allocation area.
(4) Reimburse any other governmental body for expenditures
made by it for local public improvements or structures in or
serving or benefitting benefiting that allocation area.
(5) Pay all or a portion of a property tax replacement credit to
taxpayers in an allocation area as determined by the authority.
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district (as defined in
IC 6-1.1-1-20) that contains all or part of the allocation area:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC  6-1 .1 -2 1 -2 (g)(3), IC  6-1 .1 -2 1 -2 (g)(4) ,  and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:

(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for that
year as determined under IC 6-1.1-21-4 that is attributable
to the taxing district; by
(B) the STEP ONE sum.
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STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the total amount of the taxpayer's taxes (as defined in
IC 6-1.1-21-2) levied in the taxing district that have been
allocated during that year to an allocation fund under this
section.

If not all the taxpayers in an allocation area receive the credit in
full, each taxpayer in the allocation area is entitled to receive
the same proportion of the credit. A taxpayer may not receive
a credit under this section and a credit under IC 36-7-14-39.5 in
the same year.
(6) Pay expenses incurred by the authority for local public
improvements or structures that are in the allocation area or
serving or benefiting the allocation area.
(7) Reimburse public and private entities for expenses incurred
in training employees of industrial facilities that are located:

(A) in the allocation area; and
(B) on a parcel of real property that has been classified as
industrial property under the rules of the department of local
government finance.

However, the total amount of money spent for this purpose in
any year may not exceed the total amount of money in the
allocation fund that is attributable to property taxes paid by the
industrial facilities described in clause (B). The reimbursements
under this subdivision must be made within three (3) years after
the date on which the investments that are the basis for the
increment financing are made. The allocation fund may not be
used for operating expenses of the authority.

(e) In addition to other methods of raising money for property
acquisition, redevelopment, or economic development activities in or
directly serving or benefitting an economic development area created
by an authority under this section, and in anticipation of the taxes
allocated under subsection (d), other revenues of the authority, or any
combination of these sources, the authority may, by resolution, issue
the bonds of the special taxing district in the name of the unit. Bonds
issued under this section may be issued in any amount without
limitation. The following apply if such a resolution is adopted:

(1) The authority shall certify a copy of the resolution
authorizing the bonds to the municipal or county fiscal officer,
who shall then prepare the bonds. The seal of the unit must be
impressed on the bonds, or a facsimile of the seal must be
printed on the bonds.
(2) The bonds must be executed by the appropriate officer of
the unit and attested by the unit's fiscal officer.
(3) The bonds are exempt from taxation for all purposes.
(4) Bonds issued under this section may be sold at public sale
in accordance with IC 5-1-11 or at a negotiated sale.
(5) The bonds are not a corporate obligation of the unit but are
an indebtedness of the taxing district. The bonds and interest are
payable, as set forth in the bond resolution of the authority:

(A) from the tax proceeds allocated under subsection (d);
(B) from other revenues available to the authority; or
(C) from a combination of the methods stated in clauses (A)
and (B).

(6) Proceeds from the sale of bonds may be used to pay the cost
of interest on the bonds for a period not to exceed five (5) years
from the date of issuance.
(7) Laws relating to:

(A) the filing of petitions requesting the issuance of bonds;
and
(B) the right of taxpayers to:

(i) remonstrate against the issuance of bonds; or
(ii) vote on the proposed issuance in an election on a
local public question;

do not apply to bonds issued under this section.
(8) If a debt service reserve is created from the proceeds of
bonds, the debt service reserve may be used to pay principal and
interest on the bonds as provided in the bond resolution.
(9) If bonds are issued under this chapter that are payable solely
or in part from revenues to the authority from a project or
projects, the authority may adopt a resolution or trust indenture
or enter into covenants as is customary in the issuance of
revenue bonds. The resolution or trust indenture may pledge or

assign the revenues from the project or projects. The resolution
or trust indenture may also contain any provisions for protecting
and enforcing the rights and remedies of the bond owners as
may be reasonable and proper and not in violation of law,
including covenants setting forth the duties of the authority. The
authority may establish fees and charges for the use of any
project and covenant with the owners of any bonds to set those
fees and charges at a rate sufficient to protect the interest of the
owners of the bonds. Any revenue bonds issued by the authority
that are payable solely from revenues of the authority shall
contain a statement to that effect in the form of bond.

(f) Notwithstanding section 8(a) of this chapter, an ordinance
adopted under section 11(b) section 11 of this chapter may provide,
or be amended to provide, that the board of directors of the authority
shall be composed of not fewer than three (3) nor more than seven (7)
eleven (11) members, who must be residents of the unit appointed by
the executive of the unit.

(g) The acquisition of real and personal property by an authority
under this section is not subject to the provisions of IC 5-22,
IC 36-1-10.5, IC 36-7-14-19, or any other statutes governing the
purchase of property by public bodies or their agencies.

(h) An authority may negotiate for the sale, lease, or other
disposition of real and personal property without complying with the
provisions of IC 5-22-22, IC 36-1-11, IC 36-7-14-22, or any other
statute governing the disposition of public property.

(i) Notwithstanding any other law, utility services provided within
an economic development area established under this section are
subject to regulation by the appropriate regulatory agencies unless the
utility service is provided by a utility that provides utility service
solely within the geographic boundaries of an existing or a closed
military installation, in which case the utility service is not subject to
regulation for purposes of rate making, regulation, service delivery,
or issuance of bonds or other forms of indebtedness. However, this
exemption from regulation does not apply to utility service if the
service is generated, treated, or produced outside the boundaries of
the existing or closed military installation.

SECTION 263. IC 36-7-15.1-17, AS AMENDED BY
P.L.185-2005, SECTION 34, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 17. (a) In addition to
other methods of raising money for property acquisition or
redevelopment in a redevelopment project area, and in anticipation of
the special tax to be levied under section 19 of this chapter, the taxes
allocated under section 26 of this chapter, or other revenues of the
redevelopment district, the commission may, by resolution, issue the
bonds of the redevelopment district in the name of the consolidated
city and in accordance with IC 36-3-5-8. The amount of the bonds
may not exceed the total, as estimated by the commission, of all
expenses reasonably incurred in connection with the acquisition and
redevelopment of the property, including:

(1) the total cost of all land, rights-of-way, and other property
to be acquired and redeveloped;
(2) all reasonable and necessary architectural, engineering,
legal, financing, accounting, advertising, bond discount, and
supervisory expenses related to the acquisition and
redevelopment of the property or the issuance of bonds;
(3) capitalized interest permitted in this chapter and a debt
service reserve for the bonds, to the extent that the
redevelopment commission determines that a reserve is
reasonably required;
(4) the total cost of all clearing and construction work provided
for in the resolution; and
(5) expenses that the commission is required or permitted to pay
under IC 8-23-17.

(b) If the commission plans to acquire different parcels of land or
let different contracts for redevelopment work at approximately the
same time, whether under one (1) or more resolutions, the
commission may provide for the total cost in one (1) issue of bonds.

(c) The bonds must be dated as set forth in the bond resolution and
negotiable subject to the requirements of the bond resolution for the
registration of the bonds. The resolution authorizing the bonds must
state:

(1) the denominations of the bonds;
(2) the place or places at which the bonds are payable; and
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(3) the term of the bonds, which may not exceed fifty (50) years.
The resolution may also state that the bonds are redeemable before
maturity with or without a premium, as determined by the
commission.

(d) The commission shall certify a copy of the resolution
authorizing the bonds to the fiscal officer of the consolidated city,
who shall then prepare the bonds. The seal of the unit must be
impressed on the bonds, or a facsimile of the seal must be printed on
the bonds.

(e) The bonds shall be executed by the city executive and attested
by the fiscal officer. The interest coupons, if any, shall be executed by
the facsimile signature of the fiscal officer.

(f) The bonds are exempt from taxation as provided by IC 6-8-5.
(g) The city fiscal officer shall sell the bonds according to law.

Notwithstanding IC 36-3-5-8, bonds payable solely or in part from tax
proceeds allocated under section 26(b)(2) of this chapter or other
revenues of the district may be sold at private negotiated sale and at
a price or prices not less than ninety-seven percent (97%) of the par
value.

(h) The bonds are not a corporate obligation of the city but are an
indebtedness of the redevelopment district. The bonds and interest are
payable:

(1) from a special tax levied upon all of the property in the
redevelopment district, as provided by section 19 of this
chapter;
(2) from the tax proceeds allocated under section 26(b)(2) of
this chapter;
(3) from other revenues available to the commission; or
(4) from a combination of the methods stated in subdivisions (1)
through (3);

and from any revenues of the designated project. If the bonds are
payable solely from the tax proceeds allocated under section 26(b)(2)
of this chapter, other revenues of the redevelopment commission, or
any combination of these sources, they may be issued in any amount
without limitation.

(i) Proceeds from the sale of the bonds may be used to pay the cost
of interest on the bonds for a period not to exceed five (5) years from
the date of issue.

(j) Notwithstanding IC 36-3-5-8, the laws relating to:
(1) the filing of petitions requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

applicable to bonds issued under this chapter do not apply to bonds
payable solely or in part from tax proceeds allocated under section
26(b)(2) of this chapter, other revenues of the commission, or any
combination of these sources.

(k) If bonds are issued under this chapter that are payable solely or
in part from revenues to the commission from a project or projects,
the commission may adopt a resolution or trust indenture or enter into
covenants as is customary in the issuance of revenue bonds. The
resolution or trust indenture may pledge or assign the revenues from
the project or projects, but may not convey or mortgage any project
or parts of a project. The resolution or trust indenture may also
contain any provisions for protecting and enforcing the rights and
remedies of the bond owners as may be reasonable and proper and not
in violation of law, including covenants setting forth the duties of the
commission. The commission may establish fees and charges for the
use of any project and covenant with the owners of any bonds to set
those fees and charges at a rate sufficient to protect the interest of the
owners of the bonds. Any revenue bonds issued by the commission
that are payable solely from revenues of the commission must contain
a statement to that effect in the form of bond.

SECTION 264. IC 36-7-15.1-26.9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 26.9. (a) The
definitions set forth in section 26.5 of this chapter apply to this
section.

(b) The fiscal officer of the consolidated city shall publish in the
newspaper in the county with the largest circulation all determinations
made under section 26.5 or 26.7 of this chapter that result in the
allowance or disallowance of credits. The publication of a
determination made under section 26.5 of this chapter shall be made

not later than June 20 of the year in which the determination is made.
The publication of a determination made under section 26.7 of this
chapter shall be made not later than December 5 of the year in which
the determination is made.

(c) If credits are granted under section 26.5(g) or 26.5(h) of this
chapter, whether in whole or in part, property taxes on personal
property (as defined in IC 6-1.1-1-11) that are equal to the aggregate
amounts of the credits for all taxpayers in the allocation area under
section 26.5(g) and 26.5(h) of this chapter shall be:

(1) allocated to the redevelopment district;
(2) paid into the special fund for that allocation area; and
(3) used for the purposes specified in section 26 of this chapter.

(d) The county auditor shall adjust the estimate of assessed
valuation that the auditor certifies under IC 6-1.1-17-1 for all taxing
units in which the allocation area is located. The county auditor may
amend this adjustment at any time before the earliest date a taxing
unit must publish the unit's proposed property tax rate under
IC 6-1.1-17-3 in the year preceding the year in which the credits
under section 26.5(g) or 26.5(h) of this chapter are paid. The auditor's
adjustment to the assessed valuation shall be:

(1) calculated to produce an estimated assessed valuation that
will offset the effect that paying personal property taxes into the
allocation area special fund under subsection (c) would
otherwise have on the ability of a taxing unit to achieve the
taxing unit's tax levy in the following year; and
(2) used by the county board of tax adjustment, the department
of local government finance, and each taxing unit in
determining each taxing unit's tax rate and tax levy in the
following year.

(e) The amount by which a taxing unit's levy is adjusted as a result
of the county auditor's adjustment of assessed valuation under
subsection (d), and the amount of the levy that is used to make direct
payments to taxpayers under section 26.5(h) of this chapter, is not
part of the total county tax levy under IC 6-1.1-21-2(g) and is not
subject to IC 6-1.1-20.

(f) The ad valorem property tax levy limits imposed by
IC 6-1.1-18.5-3 and IC 6-1.1-19-1.5 do not apply to ad valorem
property taxes imposed that are used to offset the effect of paying
personal property taxes into an allocation area special fund during the
taxable year under subsection (d) or to make direct payments to
taxpayers under section 26.5(h) of this chapter. For purposes of
computing the ad valorem property tax levy limits imposed under
IC 6-1.1-18.5-3 and IC 6-1.1-19-1.5, a taxing unit's ad valorem
property tax levy for a particular calendar year does not include that
part of the levy imposed to offset the effect of paying personal
property taxes into an allocation area special fund under subsection
(d) or to make direct payments to taxpayers under section 26.5(h) of
this chapter.

(g) Property taxes on personal property that are deposited in the
allocation area special fund:

(1) are subject to any pledge of allocated property tax proceeds
made by the redevelopment district under section 26(d) of this
chapter, including but not limited to any pledge made to owners
of outstanding bonds of the redevelopment district of allocated
taxes from that area; and
(2) may not be treated as property taxes used to pay interest or
principal due on debt under IC 6-1.1-21-2(g)(1)(D).

SECTION 265. IC 36-7-15.1-32 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 32. (a) The
commission must establish a program for housing. The program,
which may include such elements as the commission considers
appropriate, must be adopted as part of a redevelopment plan or
amendment to a redevelopment plan, and must establish an allocation
area for purposes of sections 26 and 35 of this chapter for the
accomplishment of the program.

(b) The notice and hearing provisions of sections 10 and 10.5 of
this chapter apply to the resolution adopted under subsection (a).
Judicial review of the resolution may be made under section 11 of this
chapter.

(c) Before formal submission of any housing program to the
commission, the department shall consult with persons interested in
or affected by the proposed program and provide the affected
neighborhood associations, residents, and township assessors, and
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county assessors with an adequate opportunity to participate in an
advisory role in planning, implementing, and evaluating the proposed
program. The department may hold public meetings in the affected
neighborhood to obtain the views of neighborhood associations and
residents.

SECTION 266. IC 36-7-15.1-45, AS AMENDED BY
P.L.185-2005, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 45. (a) In addition to
other methods of raising money for property acquisition or
redevelopment in a redevelopment project area, and in anticipation of
the special tax to be levied under section 50 of this chapter, the taxes
allocated under section 53 of this chapter, or other revenues of the
redevelopment district, a commission may, by resolution, issue the
bonds of its redevelopment district in the name of the excluded city.
The amount of the bonds may not exceed the total, as estimated by the
commission, of all expenses reasonably incurred in connection with
the acquisition and redevelopment of the property, including:

(1) the total cost of all land, rights-of-way, and other property
to be acquired and redeveloped;
(2) all reasonable and necessary architectural, engineering,
legal, financing, accounting, advertising, bond discount, and
supervisory expenses related to the acquisition and
redevelopment of the property or the issuance of bonds;
(3) capitalized interest permitted in this chapter and a debt
service reserve for the bonds, to the extent that the
redevelopment commission determines that a reserve is
reasonably required;
(4) the total cost of all clearing and construction work provided
for in the resolution; and
(5) expenses that the commission is required or permitted to pay
under IC 8-23-17.

(b) If a commission plans to acquire different parcels of land or let
different contracts for redevelopment work at approximately the same
time, whether under one (1) or more resolutions, a commission may
provide for the total cost in one (1) issue of bonds.

(c) The bonds must be dated as set forth in the bond resolution and
negotiable subject to the requirements concerning registration of the
bonds. The resolution authorizing the bonds must state:

(1) the denominations of the bonds;
(2) the place or places at which the bonds are payable; and
(3) the term of the bonds, which may not exceed fifty (50) years.

The resolution may also state that the bonds are redeemable before
maturity with or without a premium, as determined by the
commission.

(d) The commission shall certify a copy of the resolution
authorizing the bonds to the fiscal officer of the excluded city, who
shall then prepare the bonds. The seal of the unit must be impressed
on the bonds, or a facsimile of the seal must be printed on the bonds.

(e) The bonds shall be executed by the excluded city executive and
attested by the excluded city fiscal officer. The interest coupons, if
any, shall be executed by the facsimile signature of the excluded city
fiscal officer.

(f) The bonds are exempt from taxation as provided by IC 6-8-5.
(g) The excluded city fiscal officer shall sell the bonds according

to law. Bonds payable solely or in part from tax proceeds allocated
under section 53(b)(2) of this chapter or other revenues of the district
may be sold at private negotiated sale and at a price or prices not less
than ninety-seven percent (97%) of the par value.

(h) The bonds are not a corporate obligation of the excluded city
but are an indebtedness of the redevelopment district. The bonds and
interest are payable:

(1) from a special tax levied upon all of the property in the
redevelopment district, as provided by section 50 of this
chapter;
(2) from the tax proceeds allocated under section 53(b)(2) of
this chapter;
(3) from other revenues available to the commission; or
(4) from a combination of the methods described in
subdivisions (1) through (3);

and from any revenues of the designated project. If the bonds are
payable solely from the tax proceeds allocated under section 53(b)(2)
of this chapter, other revenues of the redevelopment commission, or
any combination of these sources, they may be issued in any amount

without limitation.
(i) Proceeds from the sale of the bonds may be used to pay the cost

of interest on the bonds for a period not to exceed five (5) years from
the date of issue.

(j) The laws relating to:
(1) the filing of petitions requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds applicable to
bonds issued under this chapter; or
(B) vote on the proposed issuance in an election on a local
public question;

do not apply to bonds payable solely or in part from tax proceeds
allocated under section 53(b)(2) of this chapter, other revenues of the
commission, or any combination of these sources.

(k) If bonds are issued under this chapter that are payable solely or
in part from revenues to a commission from a project or projects, a
commission may adopt a resolution or trust indenture or enter into
covenants as is customary in the issuance of revenue bonds. The
resolution or trust indenture may pledge or assign the revenues from
the project or projects but may not convey or mortgage any project or
parts of a project. The resolution or trust indenture may also contain
any provisions for protecting and enforcing the rights and remedies
of the bond owners as may be reasonable and proper and not in
violation of law, including covenants setting forth the duties of the
commission. The commission may establish fees and charges for the
use of any project and covenant with the owners of bonds to set those
fees and charges at a rate sufficient to protect the interest of the
owners of the bonds. Any revenue bonds issued by the commission
that are payable solely from revenues of the commission must contain
a statement to that effect in the form of bond.

SECTION 267. IC 36-7-30-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 18. (a) In addition to
other methods of raising money for property acquisition,
redevelopment, or economic development activities in or directly
serving or benefiting a military base reuse area, and in anticipation of
the taxes allocated under section 25 of this chapter, other revenues of
the district, or any combination of these sources, the reuse authority
may by resolution issue the bonds of the special taxing district in the
name of the unit.

(b) The reuse authority shall certify a copy of the resolution
authorizing the bonds to the municipal or county fiscal officer, who
shall then prepare the bonds. The seal of the unit must be impressed
on the bonds or a facsimile of the seal must be printed on the bonds.

(c) The bonds must be executed by the appropriate officer of the
unit, and attested by the unit's fiscal officer.

(d) The bonds are exempt from taxation for all purposes.
(e) Bonds issued under this section may be sold at public sale in

accordance with IC 5-1-11 or at a negotiated sale.
(f) The bonds are not a corporate obligation of the unit but are an

indebtedness of the taxing district. The bonds and interest are
payable, as set forth in the bond resolution of the reuse authority,
from any of the following:

(1) The tax proceeds allocated under section 25 of this chapter.
(2) Other revenues available to the reuse authority.
(3) A combination of the methods stated in subdivisions (1)
through (2).

If the bonds are payable solely from the tax proceeds allocated under
section 25 of this chapter, other revenues of the reuse authority, or
any combination of these sources, the bonds may be issued in any
amount without limitation.

(g) Proceeds from the sale of bonds may be used to pay the cost of
interest on the bonds for a period not to exceed five (5) years after the
date of issuance.

(h) All laws relating to:
(1) the filing of petitions requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

do not apply to bonds issued under this chapter.
(i) If a debt service reserve is created from the proceeds of bonds,

the debt service reserve may be used to pay principal and interest on
the bonds as provided in the bond resolution.
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(j) If bonds are issued under this chapter that are payable solely or
in part from revenues of the reuse authority, the reuse authority may
adopt a resolution or trust indenture or enter into covenants as is
customary in the issuance of revenue bonds. The resolution or trust
indenture may pledge or assign revenues of the reuse authority and
properties becoming available to the reuse authority under this
chapter. The resolution or trust indenture may also contain provisions
for protecting and enforcing the rights and remedies of the bond
owners as may be reasonable and proper and not in violation of law,
including a covenant setting forth the duties of the reuse authority.
The reuse authority may establish fees and charges for the use of any
project and covenant with the owners of any bonds to set the fees and
charges at a rate sufficient to protect the interest of the owners of the
bonds. Revenue bonds issued by the reuse authority that are payable
solely from revenues of the reuse authority shall contain a statement
to that effect in the form of the bond.

SECTION 268. IC 36-7-30.5-23, AS ADDED BY P.L.203-2005,
SECTION 11, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 23. (a) In addition to other
methods of raising money for property acquisition, redevelopment,
reuse, or economic development activities in or directly serving or
benefitting a military base development area, and in anticipation of
the taxes allocated under section 30 of this chapter, other revenues of
the district, or any combination of these sources, the development
authority may by resolution issue the bonds of the development
authority.

(b) The secretary-treasurer of the development authority shall
prepare the bonds. The seal of the development authority must be
impressed on the bonds or a facsimile of the seal must be printed on
the bonds.

(c) The bonds must be executed by the president of the
development authority and attested by the secretary-treasurer.

(d) The bonds are exempt from taxation for all purposes.
(e) Bonds issued under this section may be sold at public sale in

accordance with IC 5-1-11 or at a negotiated sale.
(f) The bonds are not a corporate obligation of a unit but are an

indebtedness of only the development authority. The bonds and
interest are payable, as set forth in the bond resolution of the
development authority, from any of the following:

(1) The tax proceeds allocated under section 30 of this chapter.
(2) Other revenues available to the development authority.
(3) A combination of the methods stated in subdivisions (1)
through (2).

The bonds issued under this section may be issued in any amount
without limitation.

(g) Proceeds from the sale of bonds may be used to pay the cost of
interest on the bonds for a period not to exceed five (5) years after the
date of issuance.

(h) All laws relating to:
(1) the filing of petitions requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

do not apply to bonds issued under this chapter.
(i) If a debt service reserve is created from the proceeds of bonds,

the debt service reserve may be used to pay principal and interest on
the bonds as provided in the bond resolution.

(j) If bonds are issued under this chapter that are payable solely or
in part from revenues of the development authority, the development
authority may adopt a resolution or trust indenture or enter into
covenants as is customary in the issuance of revenue bonds. The
resolution or trust indenture may pledge or assign revenues of the
development authority and properties becoming available to the
development authority under this chapter. The resolution or trust
indenture may also contain provisions for protecting and enforcing
the rights and remedies of the bond owners as may be reasonable and
proper and not in violation of law, including a covenant setting forth
the duties of the development authority. The development authority
may establish fees and charges for the use of any project and covenant
with the owners of any bonds to set the fees and charges at a rate
sufficient to protect the interest of the owners of the bonds. Revenue
bonds issued by the development authority that are payable solely

from revenues of the development authority shall contain a statement
to that effect in the form of the bond.

SECTION 269. IC 36-9-3-31 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 31. (a) This section
applies to an authority that includes a county having a population of
more than four hundred thousand (400,000) but less than seven
hundred thousand (700,000).

(b) The authority may issue revenue or general obligation bonds
under this section.

(c) The board may issue revenue bonds of the authority for the
purpose of procuring money to pay the cost of acquiring real or
personal property for the purpose of this chapter. The issuance of
bonds must be authorized by resolution of the board and approved by
the county fiscal bodies of the counties in the authority before
issuance. The resolution must provide for the amount, terms, and
tenor of the bonds, and for the time and character of notice and mode
of making sale of the bonds.

(d) The bonds are payable at the times and places determined by
the board, but they may not run more than thirty (30) years after the
date of their issuance and must be executed in the name of the
authority by an authorized officer of the board and attested by the
secretary. The interest coupons attached to the bonds may be executed
by placing on them the facsimile signature of the authorized officer
of the board.

(e) The president of the authority shall manage and supervise the
preparation, advertisement, and sale of the bonds, subject to the
authorizing ordinance. Before the sale of bonds, the president shall
cause notice of the sale to be published in accordance with IC 5-3-1,
setting out the time and place where bids will be received, the amount
and maturity dates of the issue, the maximum interest rate, and the
terms and conditions of sale and delivery of the bonds. The bonds
shall be sold in accordance with IC 5-1-11. After the bonds have been
properly sold and executed, the executive director or president shall
deliver them to the controller of the authority and take a receipt for
them, and shall certify to the treasurer the amount that the purchaser
is to pay, together with the name and address of the purchaser. On
payment of the purchase price the controller shall deliver the bonds
to the purchaser, and the controller and executive director or president
shall report their actions to the board.

(f) General obligation bonds issued under this section are subject
to the provisions of IC 5-1 and IC 6-1.1-20 relating to the following:

(1) The filing of a petition requesting the issuance of bonds.
(2) The appropriation of the proceeds of bonds.
(3) The right of taxpayers to appeal and be heard on the
proposed appropriation.
(4) The approval of the appropriation by the department of local
government finance.
(5) The right of taxpayers to:

(A) remonstrate against the issuance of bonds; and or
(B) vote on the proposed issuance in an election on a local
public question.

(6) The sale of bonds for not less than their par value.
(g) Notice of the filing of a petition requesting the issuance of

bonds, notice of determination to issue bonds, and notice of the
appropriation of the proceeds of the bonds shall be given by posting
in the offices of the authority for a period of one (1) week and by
publication in accordance with IC 5-3-1.

(h) The bonds are not a corporate indebtedness of any unit, but are
an indebtedness of the authority as a municipal corporation. A suit to
question the validity of the bonds issued or to prevent their issuance
may not be instituted after the date set for sale of the bonds, and after
that date the bonds may not be contested for any cause.

(i) The bonds issued under this section and the interest on them are
exempt from taxation for all purposes except the financial institutions
tax imposed under IC 6-5.5 or a state inheritance tax imposed under
IC 6-4.1.

SECTION 270. IC 36-9-4-45 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 45. (a) Bonds issued
under this chapter:

(1) shall be issued in the denomination;
(2) are payable over a period not to exceed thirty (30) years
from the date of the bonds; and
(3) mature;
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as determined by the ordinance authorizing the bond issue.
(b) All bonds issued under this chapter, the interest on them, and

the income from them are exempt from taxation to the extent provided
by IC 6-8-5-1.

(c) The provisions of IC 6-1.1-20 relating to:
(1) filing petitions requesting the issuance of bonds and giving
notice of those petitions;
(2) giving notice of a hearing on the appropriation of the
proceeds of the bonds;
(3) the right of taxpayers to appear and be heard on the
proposed appropriation;
(4) the approval of the appropriation by the department of local
government finance; and
(5) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

apply to the issuance of bonds under this chapter.
(d) A suit to question the validity of bonds issued under this

chapter or to prevent their issue and sale may not be instituted after
the date set for the sale of the bonds, and the bonds are incontestable
after that date.

SECTION 271. IC 36-9-11.1-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 11. (a) All
property of every kind, including air rights, acquired for off-street
parking purposes, and all its funds and receipts, are exempt from
taxation for all purposes. When any real property is acquired by the
consolidated city, the county auditor shall, upon certification of that
fact by the board, cancel all taxes then a lien. The certificate of the
board must specifically describe the real property, including air rights,
and the purpose for which acquired.

(b) A lessee of the city may not be assessed any tax upon any land,
air rights, or improvements leased from the city, but the separate
leasehold interest has the same status as leases on taxable real
property, notwithstanding any other law. Whenever the city sells any
such property to anyone for private use, the property becomes liable
for all taxes after that, as other property is so liable and is assessed,
and the board shall report all such sales to the township assessor or
county assessor, who shall cause the property to be upon the proper
tax records.

SECTION 272. IC 36-10-3-24 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 24. (a) In order to
raise money to pay for land to be acquired for any of the purposes
named in this chapter, to pay for an improvement authorized by this
chapter, or both, and in anticipation of the special benefit tax to be
levied as provided in this chapter, the board shall cause to be issued,
in the name of the unit, the bonds of the district. The bonds may not
exceed in amount the total cost of all land to be acquired and all
improvements described in the resolution, including all expenses
necessarily incurred in connection with the proceedings, together with
a sum sufficient to pay the costs of supervision and inspection during
the period of construction of a work. The expenses to be covered in
the bond issue include all expenses of every kind actually incurred
preliminary to acquiring the land and the construction of the work,
such as the cost of the necessary record, engineering expenses,
publication of notices, preparation of bonds, and other necessary
expenses. If more than one (1) resolution or proceeding of the board
under section 23 of this chapter is confirmed whereby different
parcels of land are to be acquired, or more than one (1) contract for
work is let by the board at approximately the same time, the cost
involved under all of the resolutions and proceedings may be included
in one (1) issue of bonds.

(b) The bonds may be issued in any denomination not less than one
thousand dollars ($1,000) each, in not less than five (5) nor more than
forty (40) annual series. The bonds are payable one (1) series each
year, beginning at a date after the receipt of taxes from a levy made
for that purpose. The bonds are negotiable. The bonds may bear
interest at any rate, payable semiannually. After adopting a resolution
ordering bonds, the board shall certify a copy of the resolution to the
unit's fiscal officer. The fiscal officer shall prepare the bonds and the
unit's executive shall execute them, attested by the fiscal officer.

(c) The bonds and the interest on them are exempt from taxation
as prescribed by IC 6-8-5-1. Bonds issued under this section are

subject to the provisions of IC 5-1 and IC 6-1.1-20 relating to:
(1) the filing of a petition requesting the issuance of bonds;
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

(3) the appropriation of the proceeds of the bonds and approval
by the department of local government finance; and
(4) the sale of bonds at public sale for not less than their par
value.

(d) The board may not have bonds of the district issued under this
section that are payable by special taxation when the total issue for
that purpose, including the bonds already issued or to be issued,
exceeds two percent (2%) of the adjusted value of the taxable
property in the district as determined under IC 36-1-15. All bonds or
obligations issued in violation of this subsection are void. The bonds
are not obligations or indebtedness of the unit, but constitute an
indebtedness of the district as a special taxing district. The bonds and
interest are payable only out of a special tax levied upon all the
property of the district as prescribed by this chapter. The bonds must
recite the terms upon their face, together with the purposes for which
they are issued.

SECTION 273. IC 36-10-4-35 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 35. (a) In order to
pay for:

(1) land to be acquired for any of the purposes of this chapter;
(2) an improvement authorized by this chapter; or
(3) both;

the board shall issue the bonds of the district in the name of the city
in anticipation of the special benefits tax to be levied under this
chapter. The amount of the bonds may not exceed the estimated cost
of all land to be acquired and the estimated cost of all improvements
provided in the resolution, including all expenses necessarily incurred
in the proceedings and a sum sufficient to pay the estimated costs of
supervision and inspection during the period of construction.
Expenses include all expenses actually incurred preliminary to
acquisition of the land and the construction work, such as the
estimated cost of the necessary record, engineering expenses,
publication of notices, preparation of bonds, and other expenses
necessary to letting the contract and selling the bonds.

(b) The total amount of any benefits that have been assessed by the
board and confirmed against lots and parcels of land, exclusive of
improvements, lying within two thousand (2,000) feet on either side
of the land to be acquired or of the improvement, however, shall be
deducted from the estimated cost.

(c) If more than one (1) resolution or proceeding of the board
under section 25 of this chapter is confirmed whereby different
parcels of land are to be acquired or more than one (1) contract for
work is let by the board at approximately the same time, the estimated
cost involved under all of the resolutions and proceedings may be
contained in one (1) issue of bonds.

(d) The bonds shall be issued in any denomination up to five
thousand dollars ($5,000) each. The bonds are negotiable instruments
and bear interest at a rate established by the board and approved by
the city legislative body.

(e) After adopting a resolution ordering the bonds, the board shall
certify a copy of the resolution to the fiscal officer of the city. The
fiscal officer shall then prepare the bonds, which shall be executed by
the city executive and attested by the fiscal officer. The bonds are
exempt from taxation for all purposes and are subject to IC 6-1.1-20
concerning:

(1) the filing of a petition requesting the issuance of bonds; and
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question.

(f) All bonds shall be sold at not less than par value plus accrued
interest to date of delivery by the city fiscal officer to the highest
bidder after giving notice of the sale of the bonds by publication in
accordance with IC 5-3-1.

(g) The bonds are subject to approval by the city legislative body,
in the manner it prescribes by ordinance or resolution.

(h) The bonds are not corporate obligations or indebtedness of the
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city, but are an indebtedness of the district as a special taxing district.
The bonds and interest are payable only out of a special tax levied
upon all property of the district. The bonds must recite these terms
upon their face, together with the purposes for which they are issued.

(i) An action to question the validity of bonds of the district or to
prevent their issue may not be brought after the date set for the sale
of the bonds.

(j) The board may, instead of selling the bonds in series, sell the
bonds to run for a period of five (5) years from the date of issue for
the purposes of this chapter at any rate of interest payable
semiannually, also exempt from taxation for all purposes. The board
may sell bonds in series to refund the five (5) year bonds.

SECTION 274. IC 36-10-7.5-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 22. (a) To raise
money to pay for land to be acquired for any of the purposes named
in this chapter or to pay for an improvement authorized by this
chapter and in anticipation of the special benefit tax to be levied as
provided in this chapter, the legislative body shall issue in the name
of the township the bonds of the district. The bonds may not exceed
in amount the total cost of all land to be acquired and all
improvements described in the resolution, including all expenses
necessarily incurred in connection with the proceedings, together with
a sum sufficient to pay the costs of supervision and inspection during
the period of construction of a work. The expenses to be covered in
the bond issue include all expenses of every kind actually incurred
preliminary to acquiring the land and the construction of the work,
such as the cost of the necessary record, engineering expenses,
publication of notices, preparation of bonds, and other necessary
expenses. If more than one (1) resolution or proceeding of the
legislative body under this chapter is confirmed whereby different
parcels of land are to be acquired or more than one (1) contract for
work is let by the executive at approximately the same time, the cost
involved under all of the resolutions and proceedings may be included
in one (1) issue of bonds.

(b) The bonds may be issued in any denomination not less than one
thousand dollars ($1,000) each, in not less than five (5) nor more than
forty (40) annual series. The bonds are payable one (1) series each
year, beginning at a date after the receipt of taxes from a levy made
for that purpose. The bonds are negotiable. The bonds may bear
interest at any rate, payable semiannually. After adopting a resolution
ordering bonds, the legislative body shall certify a copy of the
resolution to the township's fiscal officer. The fiscal officer shall
prepare the bonds and the executive shall execute the bonds, attested
by the fiscal officer.

(c) The bonds and the interest on the bonds are exempt from
taxation as prescribed by IC 6-8-5-1. Bonds issued under this section
are subject to the provisions of IC 5-1 and IC 6-1.1-20 relating to:

(1) the filing of a petition requesting the issuance of bonds;
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

(3) the appropriation of the proceeds of the bonds with the
approval of the department of local government finance; and
(4) the sale of bonds at public sale for not less than the par value
of the bonds.

(d) The legislative body may not have bonds of the district issued
under this section that are payable by special taxation when the total
issue for that purpose, including the bonds already issued or to be
issued, exceeds two percent (2%) of the total adjusted value of the
taxable property in the district as determined under IC 36-1-15. All
bonds or obligations issued in violation of this subsection are void.
The bonds are not obligations or indebtedness of the township but
constitute an indebtedness of the district as a special taxing district.
The bonds and interest are payable only out of a special tax levied
upon all the property of the district as prescribed by this chapter. A
bond must recite the terms upon the face of the bond, together with
the purposes for which the bond is issued.

SECTION 275. IC 36-10-8-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 16. (a) A capital
improvement may be financed in whole or in part by the issuance of
general obligation bonds of the county or, if the authority was created
under IC 18-7-18 (before its repeal on February 24, 1982), also of the

city, if the board determines that the estimated annual net income of
the capital improvement, plus the estimated annual tax revenues to be
derived from any tax revenues made available for this purpose, will
not be sufficient to satisfy and pay the principal of and interest on all
bonds issued under this chapter, including the bonds then proposed
to be issued.

(b) If the board desires to finance a capital improvement in whole
or in part as provided in this section, it shall have prepared a
resolution to be adopted by the county executive authorizing the
issuance of general obligation bonds, or, if the authority was created
under IC 18-7-18 (before its repeal on February 24, 1982), by the
fiscal body of the city authorizing the issuance of general obligation
bonds. The resolution must set forth an itemization of the funds and
assets received by the board, together with the board's valuation and
certification of the cost. The resolution must state the date or dates on
which the principal of the bonds is payable, the maximum interest rate
to be paid, and the other terms upon which the bonds shall be issued.
The board shall submit the proposed resolution to the proper officers,
together with a certificate to the effect that the issuance of bonds in
accordance with the resolution will be in compliance with this section.
The certificate must also state the estimated annual net income of the
capital improvement to be financed by the bonds, the estimated
annual tax revenues, and the maximum amount payable in any year as
principal and interest on the bonds issued under this chapter,
including the bonds proposed to be issued, as the maximum interest
rate set forth in the resolution. The bonds issued may mature over a
period not exceeding forty (40) years from the date of issue.

(c) Upon receipt of the resolution and certificate, the proper
officers may adopt them and take all action necessary to issue the
bonds in accordance with the resolution. An action to contest the
validity of bonds issued under this section may not be brought after
the fifteenth day following the receipt of bids for the bonds.

(d) The provisions of all general statutes relating to:
(1) the filing of a petition requesting the issuance of bonds and
giving notice;
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

(3) the giving of notice of the determination to issue bonds;
(4) the giving of notice of a hearing on the appropriation of the
proceeds of bonds;
(5) the right of taxpayers to appear and be heard on the
proposed appropriation;
(6) the approval of the appropriation by the department of local
government finance; and
(7) the sale of bonds at public sale;

apply to the issuance of bonds under this section.
SECTION 276. IC 36-10-9-15 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 15. (a) A capital
improvement may be financed in whole or in part by the issuance of
general obligation bonds of the county.

(b) If the board desires to finance a capital improvement in whole
or in part as provided in this section, it shall have prepared a
resolution to be adopted by the board of commissioners of the county
authorizing the issuance of general obligation bonds. The resolution
must state the date or dates on which the principal of the bonds is
payable, the maximum interest rate to be paid, and the other terms
upon which the bonds shall be issued. The board shall submit the
proposed resolution to the board of commissioners of the county,
together with a certificate to the effect that the issuance of bonds in
accordance with the resolution will be in compliance with this section.
The certificate must also state the estimated annual net income of the
capital improvement to be financed by the bonds, the estimated
annual tax revenues, and the maximum amount payable in any year as
principal and interest on the bonds issued under this chapter,
including the bonds proposed to be issued, at the maximum interest
rate set forth in the resolution. The bonds issued may mature over a
period not exceeding forty (40) years from the date of issue.

(c) Upon receipt of the resolution and certificate, the board of
commissioners of the county may adopt them and take all action
necessary to issue the bonds in accordance with the resolution. An
action to contest the validity of bonds issued under this section may
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not be brought after the fifteenth day following the receipt of bids for
the bonds.

(d) The provisions of all general statutes relating to:
(1) the filing of a petition requesting the issuance of bonds and
giving notice;
(2) the right of taxpayers to:

(A) remonstrate against the issuance of bonds; or
(B) vote on the proposed issuance in an election on a local
public question;

(3) the giving of notice of the determination to issue bonds;
(4) the giving of notice of a hearing on the appropriation of the
proceeds of bonds;
(5) the right of taxpayers to appear and be heard on the
proposed appropriation;
(6) the approval of the appropriation by the department of local
government finance; and
(7) the sale of bonds at public sale for not less than par value;

are applicable to the issuance of bonds under this section.
SECTION 277. IC 36-12-3-12, AS ADDED BY P.L.1-2005,

SECTION 49, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 12. (a) The library board shall
determine the rate of taxation for the library district that is necessary
for the proper operation of the library. The library board shall certify
the rate to the county auditor. The county auditor shall certify the tax
rate to the county tax adjustment board in the manner provided in
IC 6-1.1. An additional rate may be levied under section 10(4) of this
chapter.

(b) If the library board fails to
(1) give:

(A) a first published notice to the board's taxpayers of the
board's proposed budget and tax levy for the ensuing year at
least ten (10) days before the public hearing required under
IC 6-1.1-17-3; and
(B) a second published notice to the board's taxpayers of the
board's proposed budget and tax levy for the ensuing year at
least three (3) days before the public hearing required under
IC 6-1.1-17-3; or (2)

finally adopt the budget and fix the tax levy not later than September
20, the last preceding annual appropriation made for the public library
is renewed for the ensuing year, and the last preceding annual tax levy
is continued. Under this subsection, the treasurer of the library board
shall report the continued tax levy to the county auditor not later than
September 20.

SECTION 278. THE FOLLOWING ARE REPEALED
[EFFECTIVE UPON PASSAGE]: IC 6-1.1-20.6-1; IC 6-1.1-20.6-4;
IC 6-1.1-20.6-5; IC 6-1.1-20.6-6.

SECTION 279. THE FOLLOWING ARE REPEALED
[EFFECTIVE JANUARY 1, 2007]: IC 12-13-8; IC 12-13-9;
IC 12-19-5; IC 12-19-7-1.5; IC 12-19-7-6; IC 12-19-7-7;
IC 12-19-7-9; IC 12-19-7-10; IC 12-19-7-11; IC 12-19-7-11.1;
IC 12-19-7-15; IC 12-19-7-16; IC 12-19-7-17; IC 12-19-7-18;
IC 12-19-7-19; IC 12-19-7-20; IC 12-19-7-21; IC 12-19-7-22;
IC 12-19-7-23; IC 12-19-7-24; IC 12-19-7-25; IC 12-19-7-26;
IC 12-19-7-27; IC 12-19-7-28; IC 12-19-7-29; IC 12-19-7-30;
IC 12-19-7-31; IC 12-19-7-32; IC 12-19-7-33; IC 12-19-7.5-2;
IC 12-19-7.5-5; IC 12-19-7.5-6; IC 12-19-7.5-8; IC 12-19-7.5-9;
IC 12-19-7.5-11; IC 12-19-7.5-12; IC 12-19-7.5-13; IC 12-19-7.5-14;
IC 12-19-7.5-15; IC 12-19-7.5-16; IC 12-19-7.5-17; IC 12-19-7.5-18;
IC 12-19-7.5-19; IC 12-19-7.5-20; IC 12-19-7.5-21; IC 12-19-7.5-22;
IC 12-19-7.5-23; IC 12-19-7.5-24; IC 12-19-7.5-25; IC 12-19-7.5-26;
IC 12-19-7.5-27; IC 12-19-7.5-28; IC 12-19-7.5-29; IC 12-19-7.5-30;
IC 12-19-7.5-31; IC 12-19-7.5-32; IC 12-19-7.5-33; IC 15-5-9;
IC 15-5-10; IC 16-35-3; IC 16-35-4.

SECTION 280. THE FOLLOWING ARE REPEALED
[EFFECTIVE JANUARY 1, 2008]: IC 6-1.1-1-5.5; IC 6-1.1-1-22;
IC 6-1.1-1-22.7; IC 6-1.1-35.2-1.

SECTION 281. [EFFECTIVE UPON PASSAGE] (a)
Notwithstanding IC 6-1.1-20.6-6, as in effect January 1, 2006, a
county may adopt an ordinance under this SECTION to apply
the credit authorized by IC 6-1.1-20.6, as in effect January 1,
2006, to property taxes first due and payable in 2006.

(b) If a county has not issued property tax statements under
IC 6-1.1-22-8 to the persons liable for property taxes in the

county for property taxes first due and payable in 2006, the
county fiscal body may adopt an ordinance to apply the credit
under IC 6-1.1-20.6, as in effect January 1, 2006, to the property
taxes first due and payable in 2006. A county fiscal body may not
adopt an ordinance under this subsection after statements are
issued under IC 6-1.1-22-8 for the property taxes first due and
payable in 2006.

(c) Except as provided in subsection (a), IC 6-1.1-20.6, as in
effect January 1, 2006, applies to a credit authorized by an
ordinance adopted under this SECTION.

(d) This SECTION expires January 1, 2007.
SE CT IO N  2 82 . [E FFE CT IV E  U P O N  P A SSA G E ]

IC 6-1.1-20.6-7, IC 6-1.1-20.6-8, and IC 6-1.1-20.6-9, all as
amended by this act, apply only to property taxes first due and
payable after December 31, 2006.

SECTION 283. [EFFECTIVE JANUARY 1, 2007] (a)
Notwithstanding the repeal of IC 15-5-9-10 by this act, if any
money remains in the state dog account of the state general fund
on December 31, 2006, the auditor of state shall, on January 1,
2007, abolish the account and distribute the money as follows:

(1) Fifty percent (50%) to Purdue University for the School
of Veterinary Science and Medicine, to be used solely for
canine disease research.
(2) Fifty percent (50%) to the counties identified under
subsection (b).

(b) Money to be distributed under subsection (a)(2) shall be
divided among the counties that paid to the auditor of state,
under IC 15-5-9-10(j) (before its repeal by this act), the surplus
money remaining in the counties' county dog funds on May 1,
2006.

(c) Each county's share of the total amount distributed under
this SECTION must be proportional to the county's share of the
total amount paid to the auditor of state in 2006 under
IC 15-5-9-10(j) (before its repeal by this act).

(d) Notwithstanding the repeal of IC 15-5-9-10 by this act, if
any money remains in a county dog fund on January 31, 2007,
the county auditor shall, on February 1, 2007, abolish the fund
and distribute the money to the township trustees of the
townships located in the county. An equal share of the money
shall be distributed to each township trustee.

(e) A township trustee who receives a distribution under this
SECTION shall deposit the distribution in the township dog fund.

(f) Notwithstanding the repeal of IC 15-5-9-8 by this act, each
township dog fund is abolished and the money distributed as
follows:

(1) to pay claims filed under IC 15-5-9-9.1 (before its repeal
by this act);
(2) to pay fees and charges under IC 15-5-9-10 (before its
repeal by this act);
(3) to the humane society designated by the county
legislative body under IC 15-5-9-8(d) (before its repeal by
this act) to receive a part of each dog tax payment; or
(4) if the county legislative body did not designate a humane
society under IC 15-5-9-8(d) (before its repeal by this act),
to the township general fund.

(g) This SECTION expires January 1, 2008.
SECTION 284. [EFFECTIVE JANUARY 1, 2007] (a) Any

contract for services described in IC 31-33-1.5-7, as amended by
this act, that was entered into before January 1, 2007, by a
county in compliance with the law governing the county and with
the approval of the department of child services shall be treated
after December 31, 2006, as a contract of the department of child
services.

(b) Any property related to a service described in
IC 31-33-1.5-7, as amended by this act, that is transferred to the
state by this act, shall be treated after December 31, 2006, as the
property of the department of child services.

(c) On January 1, 2007, the balance of each county's county
family and children trust clearance fund becomes part of the
family and children trust clearance fund established under
IC 12-19-1-16, as amended by this act. Any reference in a county
or a county office in a document related to money in a county
family and children trust fund shall be treated after December
31, 2006, as a reference to the department of child services. Any
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reference in a document related to a county family and children
trust fund shall be treated after December 31, 2006, as a
reference to the family and children trust clearance fund
established by IC 12-19-1-16, as amended by this act. Not later
than January 10, 2007, the county auditor shall transfer the
balance of the county's county family and children trust
clearance fund to the department of child services for deposit in
the family and children trust clearance fund established under
IC 12-19-1-16, as amended by this act. The money transferred
under this subsection is subject to the obligations of the county
family and children trust clearance fund from which the money
is transferred and the restrictions on any gifts or grants that
apply to the money being transferred.

(d) The requirement that predispositional reports and
modification reports under IC 31, as amended by this act, be
prepared only by a department of child services caseworker does
not apply to predispositional reports and modification reports
ordered by a juvenile court before July 1, 2006, even if services
are to be provided after June 30, 2006. However, after June 30,
2006, any modification report in the case must be prepared as
required under IC 31, as amended by this act, and is subject to
the requirements concerning the charge back of expenditures to
a county.

(e) The department of child services may adopt temporary
rules in the manner provided for the adoption of emergency rules
under IC 4-22-2-37.1 to implement this SECTION. A temporary
rule adopted under this subsection takes effect in the same
manner as an emergency rule adopted under IC 4-22-2-37.1.
Notwithstanding IC 4-22-2-37.1, a temporary rule adopted under
this subsection expires on the earliest of the following:

(1) The date specified in the temporary rule.
(2) The date that another temporary rule adopted under
this subsection amends, repeals, or superseded the
previously adopted temporary rule.
(3) The date that a permanent rule adopted under IC 4-22-2
amends, repeals, or superseded the previously adopted
temporary rule.
(4) January 1, 2008.

(f) Any balance remaining in:
(1) the children with special health care needs state fund;
and
(2) the state medical assistance to wards fund;

on December 31, 2006, is transferred to the state child welfare
fund established by this act.

(g) Any balance remaining in:
(1) a county psychiatric residential treatment services fund;
(2) a county medical assistance to wards fund; or
(3) a children with special health care needs county fund;

on December 31, 2006, is transferred to the county's child welfare
fund established under IC 12-19-7-3, as amended by this act.

SECTION 285. [EFFECTIVE JANUARY 1, 2008] (a) Each
township trustee assessor shall organize the records of the
township trustee assessor's office relating to the assessment of
tangible property in a manner prescribed by the department of
local government finance and transfer the records to the county
assessor as directed by the department of local government
finance. The department of local government finance shall
determine a procedure and schedule for the transfer of each of
the township trustee assessor's office records and operations to
the county assessor before January 1, 2008. Each township
trustee assessor of a county and the county assessor shall assist
each other and coordinate their efforts to ensure an orderly
transfer of all township trustee assessor records to the county
assessor and to provide for an uninterrupted and professional
transition of the property assessment functions from the township
trustee assessor to the county assessor consistent with the
directions of the department of local government finance and this
act.

(b) This SECTION expires January 1, 2008.
SECTION 286. [EFFECTIVE JANUARY 1, 2008] (a) This act

does not affect any assessment, assessment appeal, or other
official action of a township trustee assessor made before January
1, 2008. Any assessment, assessment appeal, or other official
action of a township trustee assessor made within the scope of the

township trustee assessor's official duties under IC 6-1.1 or
IC 36-6-5 before January 1, 2008, is considered as having been
made by the county assessor.

(b) This act does not affect any pending action against, or the
rights of any party that may possess a legal claim against, a
township trustee assessor that is not described in subsection (a).

(c) This SECTION expires January 1, 2008.
SECTION 287. [EFFECTIVE JANUARY 1, 2008] (a) The

legislative services agency shall prepare legislation for
introduction in the 2008 regular session of the general assembly
to correct statutes affected by this act.

(b) This SECTION expires July 1, 2008.
SECTION 288. [EFFECTIVE UPON PASSAGE] (a) The

definitions in IC 6-1.1-1, IC 6-1.1-20.9, and IC 6-1.1-21 apply
throughout this SECTION.

(b) A taxpayer that is eligible for a homestead credit under
IC 6-1.1-20.9 in 2006 is eligible for an additional child welfare
relief credit under this SECTION in 2006. The amount of the
additional child welfare relief credit to which the taxpayer is
entitled equals the product of:

(1) twelve percent (12%); multiplied by
(2) the amount of the individual's property tax liability, as
that term is defined in IC 6-1.1-21-5, which is:

(A) attributable to the homestead during the particular
calendar year; and
(B) determined after the application of the property tax
replacement credit under IC 6-1.1-21.

(c) A county auditor:
(1) may apply the entire amount of the additional child
welfare relief credit granted by this SECTION equally to all
installments of property taxes first due from the taxpayer in
2006; or
(2) if application of the credit to the first installment would
delay the delivery of tax statements more than thirty (30)
days after the date that the tax statements would otherwise
be mailed or transmitted, may issue revised tax statements
and apply the entire credit to the property tax due in a later
installment.

IC 6-1.1-22.5-6 does not apply to a delay in the delivery of an
abstract described in subdivision (2). The department of local
government finance may prescribe procedures to apply the
additional child welfare relief credit to tax statements. A county
auditor shall comply with the procedures prescribed under this
subsection.

(d) The property tax replacement fund board shall provide for
an additional distribution to taxing units from the property tax
replacement fund to replace revenue lost to a county as the result
of the granting of additional child welfare relief credits under this
SECTION. The distribution shall be made on the schedule
determined by the property tax replacement fund board. To the
extent possible, the property tax replacement fund board shall
make distributions under this subsection at the same time
distributions of homestead credits and other property tax
replacement credits are made. A distribution under this
subsection is not subject to any law limiting the maximum
amount that may be distributed under IC 6-1.1-21. The amount
distributed under this subsection is not included in the amount
used to determine the minimum amount that must be distributed
or maximum distribution that may not be exceeded under
IC 6-1.1-21.

(e) This subsection applies to a taxpayer in an allocation area
that would be eligible for an additional credit under any of the
following:

(1) IC 8-22-3.5-10.
(2) IC 36-7-14-39.5.
(3) IC 36-7-15.1-26.5.
(4) IC 36-7-15.1-35.
(5) IC 36-7-15.1-56.
(6) IC 36-7-30-27.
(7) IC 36-7-30.5-32.
(8) IC 36-7-32-18.

As used in this subsection, "designating body" refers to the
governing body permitted to reduce an additional credit
otherwise granted in an allocation area to which a provision
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described in subdivision (1) through (8) applies. Subject to this
subsection, a taxpayer that is entitled to an additional credit on
the taxpayer's homestead in an allocation area is entitled to a
supplemental credit under this subsection. The amount of the
supplemental credit is equal to the amount necessary to give the
taxpayer the same total credit that the taxpayer would have
received if the taxpayer's tangible property were not located in
an allocation area. The supplemental credit reduces the amount
of proceeds allocated to the district where the allocation area is
located and paid into an allocation fund. A designating body may
reduce the amount of the supplemental credits granted in an
allocation area in the same manner and for the same reasons that
the designating body is permitted to reduce an additional credit
in the allocation area. The department of local government
finance may prescribe procedures to use to apply a supplemental
credit to tangible property in an allocation area. A county
auditor shall comply with the procedures prescribed under this
subsection.

(f) This SECTION expires January 1, 2007.
SECTION 289. [EFFECTIVE UPON PASSAGE] (a) The

following, both as added by this act, apply only to property taxes
first due and payable after December 31, 2006:

(1) IC 6-1.1-17-8.5.
(2) IC 6-1.1-22-2.5.

(b) The following, all as amended by this act, apply only to
property taxes first due and payable after December 31, 2006:

(1) IC 6-1.1-1-3.
(2) IC 6-1.1-1-20.
(3) IC 6-1.1-15-10.
(4) IC 6-1.1-17-0.5.
(5) IC 6-1.1-17-1.
(6) IC 6-1.1-17-3.
(7) IC 6-1.1-17-9.
(8) IC 6-1.1-17-16.
(9) IC 6-1.1-18.5-1.
(10) IC 6-1.1-22-4.

SECTION 290. [EFFECTIVE UPON PASSAGE] (a) The
definitions in IC 6-1.1-1 apply throughout this SECTION.

(b) IC 6-1.1-46, as added by this act, applies only to ad valorem
property taxes first due and payable for assessment dates after
February 28, 2005.

SECTION 291. An emergency is declared for this act.
Renumber all SECTIONS consecutively.
(Reference is to HB 1001 as introduced.)

and when so amended that said bill do pass.

Committee Vote: yeas 15, nays 0.

ESPICH, Chair     

Upon request of Representatives Turner and Espich, the Speaker
ordered the roll of the House to be called. Roll Call 15: yeas 86,
nays 10. Report adopted.

Representative Pond, who had been excused, was present.

HOUSE BILLS ON SECOND READING

House Bill 1021

Representative Grubb called down House Bill 1021 for second
reading. The bill was read a second time by title.

HOUSE MOTION
(Amendment 1021–1)

Mr. Speaker: I move that House Bill 1021 be amended to read as
follows:

Page 1, line 4, after "a" insert "pilot".
Page 1, line 5, delete "hay" and insert "forage".
Page 1, delete lines 11 through 12.
Page 1, line 13, delete "(2)" and insert "(1)".
Page 1, line 15, delete "(3)" and insert "(2)".
Page 1, line 15, delete "hay" and insert "forage".
Page 1, line 16, delete "(4)" and insert "(3)".
Page 1, line 16, delete "hay" and insert "forage".
Page 2, line 1, delete "(5)" and insert "(4)".
Page 2, line 3, delete "(6)" and insert "(5)".

Page 2, line 3, delete "hay." and insert "forage and to ensure
safety.".

Page 2, line 5, delete "farmer" and insert "bidder".
Page 2, line 5, delete "hay" and insert "forage".
Page 2, line 12, delete "farmer" and insert "bidder".
Page 2, between lines 13 and 14, begin a new paragraph and insert:
"(e) The department shall implement the pilot program for not

less than two (2) years. If the department determines that the
program described in this section:

(1) can be implemented safely;
(2) saves the state money; and
(3) is otherwise feasible;

the department may expand the program and implement it
beyond the two (2) year pilot term.".

(Reference is to HB 1021 as printed January 10, 2006.)
GRUBB     

Motion prevailed. The bill was ordered engrossed.

House Bill 1023

Representative Ayres called down House Bill 1023 for second
reading. The bill was read a second time by title. There being no
amendments, the bill was ordered engrossed.

House Bill 1103

Representative Yount called down House Bill 1103 for second
reading. The bill was read a second time by title.

HOUSE MOTION
(Amendment 1103–1)

Mr. Speaker: I move that House Bill 1103 be amended to read as
follows:

Page 3, between lines 4 and 5, begin a new paragraph and insert:
"SECTION 3. IC 9-24-12-1, AS AMENDED BY P.L.210-2005,

SECTION 42, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 1. (a) Except as provided in
subsection (b) and section 10 of this chapter, an operator's license
issued under this article after December 31, 1996, and before January
1, 2006, expires at midnight of the birthday of the holder that occurs
four (4) years following the date of issuance.

(b) Except as provided in section sections 10 and 11 of this
chapter, an operator's license issued after December 31, 1996, to an
applicant who is at least seventy-five (75) years of age expires at
midnight of the birthday of the holder that occurs three (3) years
following the date of issuance.

(c) Except as provided in subsection (b) and section sections 10
and 11 of this chapter, after December 31, 2005, an operator's license
issued under this article expires at midnight of the birthday of the
holder that occurs six (6) years following the date of issuance.

SECTION 4. IC 9-24-12-2, AS AMENDED BY P.L.210-2005,
SECTION 43, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 2. (a) Except as provided in
section 10 of this chapter, a chauffeur's license issued under this
article after December 31, 1996, and before January 1, 2006, expires
at midnight of the birthday of the holder that occurs four (4) years
following the date of issuance.

(b) After December 31, 2005, and except as provided in section
sections 10 and 11 of this chapter, a chauffeur's license issued under
this article expires at midnight of the birthday of the holder that
occurs six (6) years following the date of issuance.

SECTION 5. IC 9-24-12-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2006]: Sec. 3. Except as
provided in section 11 of this chapter, a public passenger
chauffeur's license issued under this article after December 31, 1996,
expires at midnight of the birthday of the holder that occurs two (2)
years following the date of issuance.

SECTION 6. IC 9-24-12-7, AS AMENDED BY P.L.210-2005,
SECTION 45, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 7. (a) Except as provided in
subsection (b) and section 10 of this chapter, a motorcycle operator's
license issued after December 31, 1996, and before January 1, 2006,
expires at midnight of the birthday of the holder that occurs four (4)
years following the date of issuance.

(b) Except as provided in section sections 10 and 11 of this
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chapter, a motorcycle operator's license issued after December 31,
1996, to an applicant who is at least seventy-five (75) years of age
expires at midnight of the birthday of the holder that occurs three (3)
years following the date of issuance.

(c) After December 31, 2005, except as provided in subsection (b)
and section 11 of this chapter, a motorcycle operator's license issued
under this article expires at midnight of the birthday of the holder that
occurs six (6) years following the date of issuance.

(d) A motorcycle operator endorsement remains in effect for the
same term as the license being endorsed and is subject to renewal at
and after the expiration of the license in accordance with this chapter.

(e) A temporary motorcycle learner's permit is valid for twelve (12)
months from date of issuance.

SECTION 7. IC 9-24-12-10, AS ADDED BY P.L.210-2005,
SECTION 46, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 10. Except as provided in
section 11 of this chapter, after June 30, 2005:

(1) an operator's;
(2) a chauffeur's; or
(3) a motorcycle operator's;

license issued to or renewed by a driver who is at least eighty-five
(85) years of age expires at midnight of the birthday of the holder that
occurs two (2) years following the date of issuance.

SECTION 8. IC 9-24-12-11 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 11. (a) This section applies to a
driver's license issued under:

(1) IC 9-24-3;
(2) IC 9-24-4;
(3) IC 9-24-5; or
(4) IC 9-24-8.

(b) If the birthday of a holder on which the holder's driver's
license issued under a chapter referred to in subsection (a) would
otherwise expire falls on:

(1) Sunday;
(2) a legal holiday (as set forth in IC 1-1-9-1); or
(3) a weekday when all license branches, full service
providers, and partial services providers in the county of
residence of the holder are closed;

the driver's license of the holder does not expire until midnight of
the first day after the birthday on which a license branch, full
service provider, or partial services provider is open for business
in the county of residence of the holder.".

Renumber all SECTIONS consecutively.
(Reference is to HB 1103 as printed January 11, 2006.)

HOFFMAN     

Motion prevailed. The bill was ordered engrossed.

House Bill 1106

Representative Crouch called down House Bill 1106 for second
reading. The bill was read a second time by title. There being no
amendments, the bill was ordered engrossed.

House Bill 1111

Representative T. Brown called down House Bill 1111 for second
reading. The bill was read a second time by title.

HOUSE MOTION
(Amendment 1111–1)

Mr. Speaker: I move that House Bill 1111 be amended to read as
follows:

Page 1, between the enacting clause and line 1, begin a new
paragraph and insert:

"SECTION 1. IC 5-10-8-6.8 IS ADDED TO THE INDIANA
CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 6.8. (a) As used in this section,
"small employer" means a private employer that employs at least
six (6) but not more than fifty (50) full-time employees.

(b) As used in this section, "state employee health plan"
means:

(1) a self-insurance program established under section 7(b)
of this chapter to provide group health coverage; or
(2) a contract with a prepaid health care delivery plan

entered into by the state personnel department under
section 7(c) of this chapter.

(c) The state personnel department shall allow a small
employer to provide coverage of health care services for
employees of the small employer under any state employee health
plan available to state employees in the same part of the state.

(d) IC 27-8-15 does not apply to coverage provided to
employees of a small employer under this section.

(e) A small employer's employee who receives coverage of
health care services under a state employee health plan under
subsection (c) must:

(1) receive coverage equal to the coverage provided to state
employees under the state employee health plan; and
(2) be allowed the same degree of choice under the health
plan as is given to state employees.

(f) The premium rate that applies to a small employer's
employee who is covered under a state employee health plan
under this section must be the same premium rate that applies to
a state employee for the same coverage.".

Page 4, after line 28, begin a new paragraph and insert:
"SECTION 9. [EFFECTIVE JULY 1, 2006] (a) The state

personnel department shall implement the requirements of
IC 5-10-8-6.8, as added by this act, not later than July 1, 2007.".

Renumber all SECTIONS consecutively.
(Reference is to HB 1111 as printed January 11, 2006.)

ORENTLICHER     

Representative Whetstone rose to a point of order, citing Rule 118,
stating that the motion was attempting to incorporate into House
Bill 1111 a bill pending before the House. The Speaker ruled the
point  was well taken and the motion was out of order.

APPEAL OF THE RULING OF THE CHAIR

Mr. Speaker: We hereby appeal the ruling of the Chair that
Representative Orentlicher’s amendment (1111–1) is a bill pending
before this House under Rule 118.

PELATH     
OXLEY     

The Speaker yielded the gavel to the Speaker Pro Tempore,
Representative Turner.

The question was, Shall the ruling of the Chair be sustained? Roll
Call 16: yeas 48, nays 46. The ruling of the Chair was sustained.

The Speaker Pro Tempore yielded the gavel to the Speaker.

There being no further amendments, the bill was ordered
engrossed.

House Bill 1114

Representative Foley called down House Bill 1114 for second
reading. The bill was read a second time by title.

HOUSE MOTION
(Amendment 1114–4)

Mr. Speaker: I move that House Bill 1114 be amended to read as
follows:

Page 2, between lines 8 and 9, begin a new paragraph and insert:
"SECTION 3. IC 36-2-7.5-6, AS ADDED BY P.L.91-2005,

SECTION 3, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 6. (a) A county recorder may
not accept a document for recording without the completed and
executed form described in section 5 of this chapter attached to the
document. A form attached to a document under this subsection is
considered part of the document for purposes of the fee charged under
subsection (b) in accordance with IC 36-2-7-10.

(b) (a) The county recorder shall charge a fee for recording a
document under this chapter in accordance with IC 36-2-7-10.

(c) (b) The county recorder shall deposit two dollars ($2) of the fee
charged under subsection (b) (a) in the county identification security
protection fund established by section 11 of this chapter. This
subsection expires July 1, 2011.".

Page 2, between lines 19 and 20, begin a new paragraph and insert:
"SECTION 5. IC 36-2-7.5-11, AS ADDED BY P.L.91-2005,

SECTION 3, IS AMENDED TO READ AS FOLLOWS
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[EFFECTIVE UPON PASSAGE]: Sec. 11. (a) As used in this
section, "fund" refers to a county identification security protection
fund established under subsection (b).

(b) Each county legislative body shall establish an identification
security protection fund to be administered by the county recorder.
The county fiscal body shall appropriate money from the fund.

(c) A fund consists of money deposited in the fund under section
6(c) 6(b) of this chapter. Money in a fund does not revert to the
county general fund.

(d) A county recorder may use money in the fund only to purchase,
upgrade, implement, or maintain redacting technology used in the
office of the county recorder.".

Page 2, between lines 28 and 29, begin a new paragraph and insert:
"SECTION 7. IC 36-2-11-27 IS ADDED TO THE INDIANA

CODE AS A NEW  SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2006]: Sec. 27. (a) A payment to the county
recorder for any purpose may be made by any of the following
financial instruments that the county recorder authorizes to use:

(1) Cash.
(2) Check.
(3) Bank draft.
(4) Money order.
(5) Bank card or credit card.
(6) Electronic funds transfer.
(7) Any other financial instrument authorized by the county
recorder.

(b) If there is a charge to the county recorder for the use of a
financial instrument other than a bank card or credit card, the
county recorder shall collect a sum equal to the amount of the
charge from the person who uses the financial instrument.

(c) The county recorder may contract with a bank card or
credit card vendor for acceptance of bank or credit cards.
However, if there is a vendor transaction card or discount fee,
whether billed to the county recorder or charged directly to the
county recorder's account, the county recorder shall collect from
the person using the card an official fee that may not exceed the
highest transaction charge or discount fee charged to the county
recorder by bank or credit card vendors regardless of retail
merchant agreements between the bank and credit card vendors
that may prohibit such a fee. The fee is a permitted charge under
IC 24-4.5-3-202.

(d) Funds described in subsection (c) may be used without
appropriation to pay the transaction charge or discount fee
charged by the bank or credit card vendor.".

Page 2, line 29, delete "THE FOLLOWING ARE REPEALED"
and insert "IC 36-2-7.5-5 IS REPEALED".

Page 2, line 30, delete "(RETROACTIVE)]: IC 36-2-7.5-5;
IC 36-2-7.5-6;" and insert "(RETROACTIVE)].".

Page 2, delete line 31.
Renumber all SECTIONS consecutively.
(Reference is to HB 1114 as printed January 6, 2006.)

FOLEY     

Motion prevailed.

HOUSE MOTION
(Amendment 1114–1)

Mr. Speaker: I move that House Bill 1114 be amended to read as
follows:

Page 2, between lines 8 and 9, begin a new paragraph and insert:
"SECTION 3. IC 32-22-3 IS ADDED TO THE INDIANA CODE

AS A NEW  CHAPTER TO READ AS FOLLOWS [EFFECTIVE
UPON PASSAGE]:

Chapter 3. Limitations on Conveyances of Real Property
Owned by Movie Theater Owners

Sec. 1. (a) As used in this chapter, "movie theater owner"
means a person that owns an establishment in which
commercially distributed feature motion pictures are regularly
exhibited to the public for a charge.

(b) The term includes a parent corporation, a holding
company, or another business entity with a controlling ownership
interest.

Sec. 2. As used in this chapter, "nominal party" means a
person or an entity that agrees to accept conveyance of real

property owned by a movie theater owner and to reconvey the
real property:

(1) to a person designated by the movie theater owner; and
(2) under terms established by the movie theater owner.

Sec. 3. If a movie theater owner conveys real property owned
by the movie theater owner to a person:

(1) a restriction;
(2) a reservation;
(3) a condition;
(4) an exception; or
(5) a covenant;

that prohibits the person from using the conveyed real property
to regularly exhibit commercially distributed feature motion
pictures to the public for a charge is, to the extent of the
prohibition, against public policy and void.

Sec. 4. A movie theater owner may not convey real property
owned by the movie theater owner to a nominal party in order to
evade the prohibition in section 3 of this chapter.

Sec. 5. An aggrieved person may bring an action:
(1) to enjoin an act of a movie theater owner that violates
this chapter; and
(2) for damages, including reasonable attorney's fees,
against a movie theater owner for a violation of this
chapter;

in a circuit or superior court in the county in which the movie
theater is located.".

Page 2, between lines 31 and 32, begin a new paragraph and insert:
"SECTION 7. [EFFECTIVE UPON PASSAGE] IC 32-22-3, as

added by this act, applies to a conveyance of real property from
a movie theater owner (as defined in IC 32-22-3-1, as added by
this act) to a person that occurs after the passage of this act.".

Renumber all SECTIONS consecutively.
(Reference is to HB 1114 as printed January 6, 2006.)

PIERCE     

Upon request of Representatives Pierce and Stilwell, the Speaker
ordered the roll of the House to be called. Roll Call 17: yeas 44,
nays 49. Motion failed. The bill was ordered engrossed.

House Bill 1150

Representative Crooks called down House Bill 1150 for second
reading. The bill was read a second time by title.

HOUSE MOTION
(Amendment 1150–1)

Mr. Speaker: I move that House Bill 1150 be amended to read as
follows:

Page 5, line 13, delete "If" and insert "After December 31, 2007,
if".

Page 5, line 35, delete "If" and insert "After December 31, 2007,
if".

Page 6, line 3, delete "2006," and insert "2007,".
Page 6, line 36, delete "2006," and insert "2007,".
Page 7, line 25, delete "2007," and insert "2008,".
(Reference is to HB 1150 as printed January 10, 2006.)

CROOKS     

Motion prevailed. The bill was ordered engrossed.

ENGROSSED HOUSE BILLS ON THIRD READING

Engrossed House Bill 1013

Representative Burton called down Engrossed House Bill 1013 for
third reading:

A BILL FOR AN ACT to amend the Indiana Code concerning
motor vehicles.

The bill was read a third time by sections and placed upon its
passage. The question was, Shall the bill pass?

Roll Call 18: yeas 94, nays 2. The bill was declared passed. The
question was, Shall the title of the bill remain the title of the act?
There being no objection, it was so ordered. The Clerk was directed
to inform the Senate of the passage of the bill. Senate sponsors:
Senators Miller and Craycraft.
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RESOLUTIONS ON FIRST READING

House Concurrent Resolution 17

Representative Ruppel introduced House Concurrent
Resolution 17:

A CONCURRENT RESOLUTION honoring Butler University on
the occasion of the 150th anniversary of its founding.

Whereas, In 1855, two professors, some assistant teachers, and 20
students walked through the doors of Butler University and began
what was to become years of academic excellence and innovation; 

Whereas, Because there were no high schools or adequate private
academies, Butler University operated its own preparatory
department until 1907, enrolling 60 students and another 54 in the
preprep classes the first year; 

Whereas, Butler University was originally called North Western
Christian University and was located at 18th Street and College
Avenue; 

Whereas, From its creation, the school began establishing
unheard of precedents, including admitting women on an equal basis
with men, admitting students representing minorities, and allowing
students, with parental consent, to choose subjects suited to their
needs under a new "elective" system; 

Whereas, Butler University also appointed Catharine Merrill as
Demia Butler professor, and she became the first female professor of
English literature in Indiana in 1870, making Butler the first in the
nation to establish an endowed chair specifically for a female
professor and only the second university to appoint a woman to the
faculty; 

Whereas, In 1875, the board of directors sold the downtown
campus and moved the campus to Irvington; 

Whereas, In 1879 the school became known as Butler University
in honor of Ovid Butler, a prominent Indianapolis attorney and
abolitionist who wrote the university's charter in 1850; 

Whereas, Butler University continued to grow, adding the College
of Education in 1930, the College of Business Administration in
1937, the College of Pharmacy in 1945, and the Jordan College of
Music in 1951; 

Whereas, To keep up with the growing needs of the academic
community, Butler began offering evening courses in 1899,
established a summer session in 1905, and created a graduate
division in 1932; and

Whereas, Butler University will continue to grow on the solid
foundation laid by its founders in 1855 and will continue to offer
visionary ideas and innovative academic concepts to its students:
Therefore, 

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates
Butler University on the 150th anniversary of its founding and
recognizes its many contributions to the city of Indianapolis and the
state of Indiana.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to Butler
University president Dr. Bobby Fong.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Lubbers.

House Concurrent Resolution 18

Representative Walorski introduced House Concurrent
Resolution 18:

A CONCURRENT RESOLUTION congratulating Jimtown High
School on the occasion of its victory in the Class 2A state football
championship.

Whereas, The Jimtown High School football season ended with
one final victory over North Posey, earning the team a Class 2A state
football championship; 

Whereas, Patience, persistence, and a pair of interceptions helped
the Jimtown High School team break open what had been a close
game for a 35-7 victory over North Posey for the Class 2A state
championship; 

Whereas, In addition to this year's victory, the Jimtown football
program claimed a Class A title in 1991 and Class 2A titles in 1997
and 1998; 

Whereas, The Jimmies were lead by sophomore Ryan Konrath who
rushed for 63 yards and two touchdowns, senior Ross Bauman who
had a 55-yard punt return, and junior Brian DeShone who had a
76-yard interception for a score; and

Whereas, The Jimmies' 14-1 season is a prime example of hard
work and dedication to a goal that can be seen throughout the
athletic programs and classrooms of Indiana schools: Therefore, 

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates
Jimtown High School on an excellent football season that ended with
its victory in the Class 2A state football championship and wishes
team members continued success in the years ahead.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to team
members, head coach Bill Sharpe, and principal Nate Dean.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Mishler.

House Concurrent Resolution 19

Representative Walorski introduced House Concurrent
Resolution 19:

A CONCURRENT RESOLUTION honoring the NorthWood High
School football team.

Whereas, NorthWood High School is the 2005 Class 3A state
football champion; 

Whereas, NorthWood High School became the first team with six
losses in the history of the Indiana High School Athletic Association
tournament series to win a state championship with its 7-0 win over
Indianapolis Bishop Chatard, marking the first time Bishop Chatard
had been held scoreless since 2001; 

Whereas, The 2005 state championship title is the first for the
NorthWood Panthers in their six appearances at the RCA Dome and
the school's second state championship in any sport; 

Whereas, The victory was the first over Bishop Chatard after three
previous championship game meetings; 

Whereas, The championship game's only score came when
NorthWood freshman quarterback Skyler Titus threw to junior Brant
Ehret for a 10-yard touchdown, capping a nine play, 47-yard drive
that included two key third down conversions; 

Whereas, In the third quarter, NorthWood held Bishop Chatard to
only 11 offensive yards on four plays from scrimmage; and

Whereas, Hard work and dedication helped the NorthWood
Panthers become state champions, and these attributes will continue
to help these talented young people throughout their lives: Therefore,

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates the
NorthWood High School Panthers on their outstanding season
culminating in the Class 3A state football championship and wishes
them continued success in the future.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to team
members, head coach Rich Dodson, principal Louis Bonacorsi, and
superintendent Joe Sabo.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
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resolution. Senate sponsor: Senator Mishler.

House Concurrent Resolution 20

Representative Walorski introduced House Concurrent
Resolution 20:

A CONCURRENT RESOLUTION honoring the Concord
Marching Minutemen for finishing first in Class B at the Indiana State
School Music Association's 2005 Marching Band State Finals.

Whereas, The Concord High School Marching Minutemen are the
2005 Class B champions in the Indiana State School Music
Association's Marching Band State Finals; 

Whereas, This victory marked the third time the Marching
Minutemen have placed first in the Class B state finals; 

Whereas, The Marching Minutemen finished second in the
competition in 2002 and 2004; 

Whereas, This was Gay Burton's first time at the RCA Dome as a
head director for band, although she had been Concord's assistant
director for 13 years in the 1980s and 1990s; 

Whereas, Band Director Burton credited the victory to the fact that
band members helped and encouraged one another; something
Burton considers to be the hallmark of success; and

Whereas, It is through effort and determination that we succeed,
and these characteristics are present in each member of the
Marching Minutemen: Therefore, 

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates the
Concord Marching Minutemen on their victory in the Indiana State
School Music Association's 2005 Marching Band State Finals and
wishes them continued success in their future endeavors.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to band
members, band director Gay Burton, and principal Dan Cunningham.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Riegsecker.

House Concurrent Resolution 21

Representatives V. Smith, Aguilera, Porter, E. Harris, C. Brown,
Crawford, Dickinson, Mays, and Summers introduced House
Concurrent Resolution 21:

A CONCURRENT RESOLUTION honoring Reverend James R.
Flint, Jr.

Whereas, Reverend James R. Flint, Jr. has dedicated his life to
helping people live a Christian life; 

Whereas, The objective set forth by Reverend Flint is to teach the
principles of Christian living and to inform others that the Bible can
show all how to live victoriously; 

Whereas, Reverend James R. Flint, Jr. strives to stay Biblically
rooted and spiritually directed while remaining current with the time;

Whereas, It is the goal of Reverend James R. Flint, Jr. to stay fresh
and innovative in method in order to minister to the masses seeking
direction in a transitional world; and

Whereas, Reverend James R. Flint, Jr. has graced the Indiana
Black Legislative Caucus' eleventh annual Prayer and Praise
Breakfast and has inspired all present to live a Christian life:
Therefore, 

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly acknowledges
the contributions made by Reverend James R. Flint, Jr. and thanks
him for his hours of dedicated service.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to Reverend
James R. Flint, Jr. and his family.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsors: Senators S. Smith, Rogers, Breaux, and
Howard.

House Concurrent Resolution 22

Representatives Pflum, Saunders, and Hoffman introduced House
Concurrent Resolution 22:

A CONCURRENT RESOLUTION honoring Richmond, Indiana,
on the occasion of the 200th anniversary of its founding.

Whereas, Richmond was originally founded by North Carolina
Quakers John Smith and Jeremiah Cox who settled along the
Whitewater River in 1806; 

Whereas, John Smith opened the first general store south of
present day Main Street, and Jeremiah Cox built the first grist mill on
land north of present day Main Street; 

Whereas, In 1818, Jeremiah Cox was convinced that a town would
inevitably be at that site and joined John Smith to form a town; 

Whereas, On September 1, 1818, 24 qualified voters of the
settlement met and voted to incorporate the town, naming it
Richmond; 

Whereas, The National Road, now U.S. 40, was surveyed to
Richmond in 1827; 

Whereas, A covered bridge across the Whitewater River in the
Whitewater Valley Gorge was completed in 1836, alleviating a
barrier to westward expansion; 

Whereas, Earlham College, which is recognized today as one of
the nation's best liberal arts colleges, was established by the Society
of Friends in 1847; 

Whereas, The first locomotive entered Richmond in March 1853,
and the rail line was extended in 1854 to reach New Castle and,
eventually, Chicago; 

Whereas, The first library was established in 1864 by one of the
earliest merchants, Robert Morrison, at a cost of $20,000; 

Whereas, In 1881, Richmond became the "Rose City" when E.G.
Hill and his father, Joseph, began a general floral catalogue business
that eventually became one of the world's largest producers of roses;

Whereas, By the early 20th century, Richmond had grown steadily
in size, accomplishment, and confidence; 

Whereas, Products manufactured such as Starr pianos, a variety
of motor vehicles, McGuire lawnmowers, Gennett recordings, and
Hill roses found world markets; 

Whereas, A tragic explosion in 1968, which took 41 lives and did
$15,000,000 in damages, brought determined city leaders,
merchants, and citizens together to create a new sense of community
and a new downtown; 

Whereas, Richmond is considered the Eastern Gateway of Indiana
and, because of its ideal location along Interstate 70 on the border
of Indiana and Ohio, has continued to offer its residents many great
cultural, educational, and economic opportunities; and

Whereas, The residents of Richmond should be extremely proud of
their city, which has continued to grow and develop into a world
class community as it sets an example for cities throughout the
United State of America: Therefore, 

Be it resolved by the House of Representatives
of the General Assembly of the State of Indiana,

the Senate concurring:

SECTION 1. That the Indiana General Assembly congratulates the
residents of Richmond on the occasion of the 200th anniversary of the
city's founding.

SECTION 2. That the Principal Clerk of the House of
Representatives shall transmit a copy of this resolution to Mayor Sally
Hutton.

The resolution was read a first time and adopted by voice vote. The
Clerk was directed to inform the Senate of the passage of the
resolution. Senate sponsor: Senator Paul.
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OTHER BUSINESS ON THE SPEAKER'S TABLE

Reassignments

The Speaker announced the following reassignments:

House Bill 1017 to the Committee on Local Government.

House Bill 1113 from the Committee on Judiciary to the
Committee on Insurance.

Referrals to Ways and Means

The Speaker announced, pursuant to House Rule 127, that House
Bills 1156, 1157, and 1240 had been referred to the Committee on
Ways and Means.

HOUSE MOTION

Mr. Speaker: I move that when we do adjourn, we adjourn until
Thursday, January 19, 2006 at 1:30 p.m.

DUNCAN     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Buck be added as
coauthor of House Bill 1008.

BORROR     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Buell be added as
coauthor of House Bill 1015.

DAY     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Noe be added as coauthor
of House Bill 1019.

TORR     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Crouch be added as
coauthor of House Bill 1020.

AVERY     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Ulmer be added as
coauthor of House Bill 1028.

KOCH     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Ayres and Goodin be
added as coauthors of House Bill 1030.

SAUNDERS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Borror and T. Harris be
added as coauthors of House Bill 1031.

RESKE     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Crouch be added as
coauthor of House Bill 1035.

STILWELL     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Richardson be added as
coauthor of House Bill 1043.

MAYS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Walorski be added as
coauthor of House Bill 1048.

BELL     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Ulmer and VanHaaften
be added as coauthors of House Bill 1049.

BELL     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Tyler be added as
coauthor of House Bill 1061.

L. LAWSON     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Friend, Robertson, and
Grubb be added as coauthors of House Bill 1065.

GUTWEIN     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Klinker and Reske be
added as coauthors of House Bill 1074.

YOUNT     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Thompson and
Stevenson be added as coauthors of House Bill 1076.

FRIEND     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Oxley be added as
coauthor of House Bill 1079.

STILWELL     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Hoy and Budak be added
as coauthors of House Bill 1094.

MOSES     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Walorski be added as
coauthor of House Bill 1096.

WOODRUFF     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Stevenson be added as
coauthor of House Bill 1103.

YOUNT     

Motion prevailed.
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HOUSE MOTION

Mr. Speaker: I move that Representatives Wolkins and Budak be
added as coauthors of House Bill 1104.

DVORAK     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative VanHaaften be added as
coauthor of House Bill 1107.

CROUCH     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives L. Lawson, Mays, and
Kuzman be added as coauthors of House Bill 1108.

T. BROWN     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Pelath be added as
coauthor of House Bill 1122.

BUDAK     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives J. Smith, Turner, and
McClain be added as coauthors of House Bill 1124.

BUCK     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Heim be added as
coauthor of House Bill 1142.

LEONARD     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Leonard be added as
coauthor of House Bill 1143.

DODGE     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives L. Lawson and Ayres be
added as coauthors of House Bill 1144.

STEVENSON     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Ayres be added as
coauthor of House Bill 1145.

STEVENSON     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Woodruff be added as
coauthor of House Bill 1172.

T. HARRIS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Walorski and Mays be
added as coauthors of House Bill 1173.

T. HARRIS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Thomas be added as
coauthor of House Bill 1185.

DVORAK     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Ruppel be added as
coauthor of House Bill 1201.

HOY     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Bell be added as coauthor
of House Bill 1207.

POND     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative V. Smith be added as
coauthor of House Bill 1209.

TURNER     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Klinker be removed as
author of House Bill 1211, Representative Ayres be substituted as
author, and Representative Klinker be added as coauthor.

KLINKER     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative J. Smith be added as
coauthor of House Bill 1218.

AUSTIN     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Stutzman be added as
coauthor of House Bill 1221.

RESKE     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Pond be added as
coauthor of House Bill 1222.

MOSES     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Heim and V. Smith be
added as coauthors of House Bill 1240.

BEHNING     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Burton be added as
coauthor of House Bill 1250.

MESSER     

Motion prevailed.
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HOUSE MOTION

Mr. Speaker: I move that Representative Koch be added as
coauthor of House Bill 1261.

BURTON     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Koch be added as
coauthor of House Bill 1280.

MURPHY     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Frizzell be added as
coauthor of House Bill 1284.

J. LUTZ     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Koch be added as
coauthor of House Bill 1285.

HEIM     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Hoy be added as coauthor
of House Bill 1315.

THOMPSON     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Davis be added as
coauthor of House Bill 1319.

AUSTIN     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative J. Lutz be added as
coauthor of House Bill 1332.

FRIEND     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Walorski be added as
coauthor of House Bill 1338.

T. HARRIS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Reske be added as
coauthor of House Bill 1339.

T. HARRIS     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Behning be added as
coauthor of House Bill 1347.

MESSER     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representatives Borror, Hinkle, and
Denbo be added as coauthors of House Bill 1354.

J. LUTZ     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Bosma be added as
coauthor of House Bill 1362.

BUCK     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Walorski be added as
coauthor of House Bill 1380.

J. SMITH     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative VanHaaften be removed
as coauthor of House Bill 1394.

AVERY     

Motion prevailed.

HOUSE MOTION

Mr. Speaker: I move that Representative Ruppel be added as
coauthor of House Bill 1414.

AUSTIN     

Motion prevailed.

Pursuant to House Rule 60, committee meetings were announced.

On the motion of Representative Austin, the House adjourned at
5:10 p.m., this seventeenth day of January, 2006, until Thursday,
January 19, 2006, at 1:30 p.m.

BRIAN C. BOSMA     
Speaker of the House of Representatives     

M. CAROLINE SPOTTS
Principal Clerk of the House of Representatives


